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Annual Report 


FOR FISCAL YEAR ENDED 
MARCH 31, 1970 


DEPARTMENT OF REVENUE 
ONTARIO 


THE HONOURABLE JOHN WHITE 
Minister of Revenue 


FOREWORD BY THE MINISTER OF REVENUE 


I am pleased to present the first Annual Report of the Department of Revenue. 
It covers the fiscal year ended March 31, 1970, the first full year of operation 
since the creation of the Department on July 23, 1968. 

The Report is a review of the activities of the Department in discharging 
its responsibility for the administration of the major taxing statutes of the 
Province. It contains an outline of the functions and organization of the 
Department, presents the financial results of its operations, and sets out in 
some detail the principal features of the revenue statutes and the related 
procedures employed in their administration. A statistical supplement is 
included for those who require detailed data. 

The Report highlights the administrative changes which have been 
introduced to improve efficiency and reduce operating costs wherever possible. 

In conjunction with the new tax bulletins introduced in February 1970, 
the Report provides a more complete picture of current departmental 
activities than has previously been available. It is hoped that the various 
tables, charts and textual matter that it contains will prove useful and in- 
formative to legislators, researchers and others interested in tax administra- 
tion and public finance. 

I invite your suggestions for improving the format and contents of 
this Report. 


Toronto, September 1970. 


John White 
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FUNCTIONS AND ORGANIZATION 


General 


The Department of Revenue was established by The Department of Revenue Act, 1968, 
assented to June 13, 1968 and proclaimed on July 23, 1968. On October 10 of that year, 
the Honourable John H. White was sworn in as the first Minister responsible solely for the 
new Department. These actions were taken in reponse to a recommendation of the Report of 
the Ontario Committee on Taxation, 1967. They recognized that, previously, there existed 
two distinct areas of responsibility within the Department of Treasury and Economics, each 
of which merited separate ministerial attention to allow for greater specialization and 
proficiency. 

In recommending the creation of the Department of Revenue, the Ontario Committee 
on Taxation pointed out that the growth and multiplication of government revenue sources 
poses new and difficult problems in public administration and in the field of civil rights. 
The Committee felt that “a revenue department would emphasize, by the very fact of its 
distinct departmental status, responsibility for the efficient and equitable administration of 
tax statutes. In addition, separating tax policy formulation from tax administration would 
enhance in the public eye the importance that government attaches to revenue-raising policy 
and would enable Treasury Department to concentrate its attention on broad questions of 
fiscal and economic policy”’. 


Functions 


The primary function of the Department is to administer the principal revenue statutes of the 
Province of Ontario. The Department of Revenue Act assigns to the Minister of Revenue 
responsibility for the administration of that Act, the tax Acts enumerated therein, and any 
Acts that are assigned to him by the Legislature or by the Lieutenant Governor in Council. 
With the repeal of The Hospitals Tax Act and its integration with The Retail Sales Tax Act 
on April 1, 1969, there are now eleven active revenue statutes for which the Minister is 
responsible. Ten of these statutes are administered directly by the Department, while the 
individual income tax imposed under The Income Tax Act, 1961-62 is collected for and on 
behalf of the Province by the Department of National Revenue under a tax collection 
agreement between Ontario and Canada. 

The revenue of the Department includes receipts from other sources not directly admini- 
stered by the Department. The largest of these is the revenue remitted by the Liquor Control 
Board of Ontario from the profits, gallonage fees and other receipts derived from the sale 
and control of alcoholic beverages. The remaining sources represent payments under 
arrangements with the Government of Canada of the Province’s share of federal collections 
of estate tax and of corporation income tax from certain public utility companies whose 
main business is the distribution to, or generation for distribution to, the public of electrical 
energy, gas and steam. 

In addition, the Department is responsible for the administration of the Province of , 
Ontario Savings Office. Under the authority of The Agricultural Development Finance Act, 
the Savings Office accepts deposits and operates savings accounts on which withdrawals 
may be made by cheque. At present, there are twenty-one offices located in fifteen centres 


across Ontario. 


Organization 

The organizational structure through which these functions are performed consists of two 
divisions—Administrative and Revenue—three staff branches, and the Province of Ontario 
Savings Office. All are under the direction of the Minister and the Deputy Minister of Revenue. 

The Administrative Division under the supervision of the Executive Director provides 
general administrative services for the Department. It is composed of the Accounts Branch, 
the Office Services Branch, the Personnel Branch, the Systems and -Programming Branch, 
and the Library. In order ¢o achieve greater efficiency and economy of operation, most of 
these services are shared with the Department of Treasury and Economics and the Treasury 
Board Secretariat. 

The Revenue Division is responsible for the collection of revenue accruing to the 
Province under the provisions of the ten tax or revenue Acts which are directly administered 
by the Department. It consists of four tax branches under the supervision of the Comptroller 
of Revenue. Corporations taxes and logging tax are administered and collected by the 
Corporations Tax Branch; gasoline tax, motor vehicle fuel tax and tobacco tax by the 
Gasoline Tax Branch; retail sales tax, race tracks tax, land transfer tax and security transfer 
tax by the Retail Sales Tax Branch; and succession duty by the Succession Duty Branch. 
As a service to the Department of Justice, the Corporations Tax Branch collects the tax on 
fire insurance premiums imposed under The Fire Marshals Act, and the amount of tax so 
collected is transferred to that Department. 

In addition to the Province of Ontario Savings Office referred to above, the organiza- 
tional structure includes three staff branches which perform specialized professional services 
to assist in the general administration and management of the Department. These are the 
Legal Services Branch which provides legal services for the Department of Revenue and the 
Department of Treasury and Economics; the Operational Audit Branch which evaluates and 
appraises the soundness and adequacy of operational activities; and the Research Branch 
which prepares management information and undertakes special studies. 

Further details concerning the activities of the divisions and the various branches are 
set out in subsequent sections of the Annual Report. 


FUNCTIONS BY ORGANIZATIONAL UNITS 


MINISTER OF REVENUE—Member of the Executive Council. Responsibilities as assigned 
under The Department of Revenue Act. 

DEPUTY MINISTER OF REVENUE— Advises the Minister or policy matters. Co-ordinates and 
manages the activities of the Department. 

LEGAL SERVICES BRANCH- Provides legal services for the Departments of Revenue, and 
Treasury and Economics. Handles litigation involving taxation. 

OPERATIONAL AUDIT BRANCH~— Revises and appraises soundness, adequacy and application 
of accounting, financial and operational controls. 

RESEARCH BRANCH—Prepares management information and statistics, provides revenue 
forecasts, and undertakes special studies. 

PROVINCE OF ONTARIO SAVINGS OFFICE—Accepts interest-bearing deposits and operates 
savings accounts on which withdrawals may be made by cheque. 


Administrative Division 


EXECUTIVE DirRECTOR-—Administers and is responsible for the Administrative Division. 

ACCOUNTS BRANCH~—Provides accounting services for the Departments of Revenue, and 
Treasury and Economics, and the Treasury Board Secretariat. 

OFFICE SERVICES BRANCH—Provides mailing, purchasing, filing and similar services for the 
Departments of Revenue, and Treasury and Economics, and the Treasury Board 
Secretariat. 

PERSONNEL BRANCH-—Administers personnel services for the Departments of Revenue, and 
Treasury and Economics, and the Treasury Board Secretariat. 

SYSTEMS AND PROGRAMMING BRANCH- Provides system and programming services for the 
Department of Revenue. Performs special services and studies in data processing, forms 
design and control, and records management. 

LiBRARY—Provides library facilities for the Departments of Revenue, and Treasury and 
Economics, and the Treasury Board Secretariat. 


Revenue Division 


COMPTROLLER OF REVENUE— Administers and is responsible for the Revenue Division. 

CORPORATIONS TAX BRANCH-—Administers and enforces The Corporations Tax Act and 
The Logging Tax Act. 

GASOLINE TAX BRANCH— Administers and enforces The Gasoline-Tax Act, The Motor Vehicle 
Fuel Tax Act and. The Tobacco Tax Act. 

RETAIL SALES TAX BRANCH—Administers and enforces The Retail Sales Tax Act, The 
Security Transfer Tax Act, The Land Transfer Tax Act and The Race Tracks Tax Act. 

SUCCESSION DuTY BRANCH—Administers and enforces The Succession Duty Act. 
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REVENUE AND EXPENDITURE 


NET GENERAL REVENUE 


The net general revenue of the Department amounted to $2,671.8 million in the fiscal year 
1969-70 and accounted for over four-fifths of the net general revenue of the Province. Cf the 
departmental total, $2,458.4 million or 92.0 per cent was derived from taxes and fees imposed 
under revenue statutes for which the Minister of Revenue is responsible. This amount 
consisted of $1,696.3 million from taxes and fees directly administered by the Department of 
Revenue and $762.1 million from the personal income tax collection agreement with the 
Government of Canada. The remainder of the departmental total represented payments of 
$178.7 million from the Liquor Control Board of Ontario and $34.7 million from the Govern- 
ment of Canada as the Province’s share of certain taxes imposed and collected by Canada. 

In total, departmental net general revenue increased in the fiscal year 1969-70 by $476.2 
million or 21.7 per cent over the $2,195.6 million collected in the preceding fiscal year. 
The increase was due mainly to higher levels of incomes and spending and partly to various 
changes in the tax structure made during 1969. 

The personal income tax collection agreement remained the largest source of revenue 
and accounted for a significant proportion of the overall revenue increase. Receipts from this 
source rose by $141.6 million or 22.8 per cent to $762.1 million or 28.5 per cent of depart- 
mental revenue compared with $620.5 million or 28.2 per cent in the fiscal year 1968-69. 

The retail sales tax was the second largest source of revenue and recorded the largest 
increase, rising by $151.7 million or 31.2 per cent from $485.6 million to $637.3 million. 
The increase occurred as a net result of several factors, principally higher levels of consumer 
and business spending, elimination of the exemption for production machinery and equip- 
ment, a higher rate of tax on alcoholic beverages and on meals over $2.50, and the integration 
of the hospitals tax with the retail sales tax. The latter factor accounted for the decline in 
the hospitals tax to $838,000 from $10.4 million in the preceding fiscal year. 

The corporations tax regained its position as the third largest source of revenue. Its yield 
increased by $144.2 million or 43.3 per cent to $477.2 million from $333.0 million in the 
preceding fiscal year. The principal reasons for the increase were the higher levels of corporate 
profits upon which the instalment and final payments were based, and the once-for-all gain 
arising from the acceleration of instalment payments. A third but less significant factor 
contributing to the increase was the doubling of the capital tax from 1/20 to 1/10 of 1 per cent. 

Other notable changes included increases in gasoline tax of $24.7 million to $361.9 
million and in tobacco tax of $17.5 million to $71.7 million. Revenue from the Liquor Control 
Board declined by $13.8 million from the unusually high level of $192.6 million reached in 
the preceding year as a result of exceptional circumstances. 


NET GENERAL EXPENDITURE 

In the fiscal year 1969-70, the net general expenditure of the Department amounted to 

nearly $10.4 million, after deducting the reimbursement of advances for operating expenses 

of $1.4 million to the Province of Ontario Savings Office. This is an increase of $852,000 or 

9.0 per cent over the expenditure in the preceding fiscal year of $9.5 million. 
The major increase was in the Collection of Taxes Program which represents the spending 

of the Revenue Division. It rose by $539,000 to nearly $8.5 million, the increase being due 


almost entirely to general salary revisions. 


The Departmental Administration Program, which comprises the remainder of the 
Department, increased by $313,000 to $1.9 million. The major factor accounting for this 
increase was the centralization in the Office Services Branch of the spending of the Depart- 
ments of Revenue, and Treasury and Economics, and the Treasury Board Secretariat on 
common stationery items and office supplies. Other contributing factors were the general 
salary revisions and the increase in charges for computer services. 


COST OF COLLECTION OF TAXES 


The total cost of collection of taxes directly administered by the Department of Revenue 
amounted in the fiscal year 1969-70 to an estimated $24.0 million, consisting of $11.1 million 
for departmental costs and $12.9 million for remuneration to vendors and tax collectors. 
The amount shown for departmental costs includes all costs of the Department of Revenue 
related to the collection of taxes plus the cost of space and employee benefits borne by other 
departments of government. The corresponding costs in the preceding fiscal year were $10.3 
million for departmental costs and $12.1 million for remuneration to vendors and tax 
collectors for a total cost of $22.4 million. 

As the yield of the taxes increased during the fiscal year 1969-70 at a higher rate than 
the cost of collection, the cost per $100 of net revenue before and after the inclusion of 
remuneration to vendors and tax-collectors fell from 76 cents to 66 cents and from $1.65 to 
$1.42 respectively. 

In a subsequent table the cost of collection is shown for each of the taxes directly 
administered by the Department. Since general administrative services relate to all taxes 
and various collection procedures are integrated, the allocation by tax has required the 
making of certain estimates and assumptions. The resultant data are believed to be reasonably 
accurate, although in the case of taxes with relatively low yields the accuracy may not be of 
a high order. In assessing the results for cost per $100 of net revenue, it should be remembered 
that some taxes, because of their complexity, scope, and the manner in which they must be 
administered, are relatively more costly to collect. 
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Total Taxes and Fees.......... 
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Liquor Control Board of Ontario 
Profits, Gallonage Fees, etc....... 


Government of Canada 
Share of Federal Estate Tax...... 
Share of Federal Income Tax on 
Certain Public Utilities........ 
Tax Rental Agreement, 1952-56... 


Government of Canada........ 


Reimbursement of Expenditure 
Province of Ontario Savings Office 
Refund— Advances for 
Operating Expenses... 


Gross General Revenue 


ee a 


Deduct— Reimbursement of 
Expenditure 


Net General Revenue 


Ce rd 


(Thousands of Dollars) 
1970 1969 
Increase 
Per Cent of Per Cent of or 
Amount Net Revenue Amount Net Revenue (Decrease) 
762,086 28.5 620,476 28.2 141,610 
637,264 23.9 485,588 221 151,676 
477,173 17.9 332,964 152 144,209 
361,937 13.5 337,284 15.3 24,653 
73,182 2.7 68,472 Bal 4,710 
71,695 Dal 54,220 DS 17,475 
29,840 Tel 26,298 1 3,542 
20,873 8 18,999 9 1,874 
14,548 =) 12,567 6 1,981 
838 = 10,439 5 (9,601) 
6,962 3 7,374 8 (412) 
1,977 Al 1,444 al 533 
4 = 3 = | 
2,458,379 92.0 1,976,128 90.0 482,251 
178,741 6.7 192,577 8.8 (13,836) 
26,818 1.0 21,677 1.0 5,141 
8,795 £3 5,463 y 35302 
(925) = (213) = (712) 
34,688 1.3 26,927 1 7,761 
~ 14 1,270 149 
2,673,227 2,196,902 476,325 — 
ls Se 1,270 149 
2,671,808 100.0 2,195,632 100.0 476,176 — 
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NET GENERAL REVENUE BY MAJOR SOURCES 
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NET GENERAL EXPENDITURE! 


Fiscal Years Ended March 31, 1970 and 1969 
(Thousands of Dollars) 


1970 1969 
Per Cent Per Cent 
Of Net Of Net 


Amount Expenditure Amount Expenditure 


Collection of Taxes Program 
Corporations and Logging Tax 


Collectiontacy ce ee 1,554 15.0 1,453 15.3 
Fuel and Tobacco Tax Collection. . 731 7.0 669 7.0 
Succession Duty Collection....... 1,020 9.8 1,000 10.5 
Retail Sales Tax and Other Tax 

Collection eras... eee 5,061 48.9 4,719 49.7 
Program Administration......... 97 1.0 83 o 

8463, S87 7,924 83.4 
Departmental Administration........ 1,893 18.3 1,580 16.6 


Reimbursement of Expenditure 
Province of Ontario Savings Office 
Refund— Advances for 


Operating Expenses.... 1,419 — 1,270 — 
Gross General Expenditure.......... Weg as) - 10,774 — 
Deduct— Reimbursement of 
Pxpenditinems ean. see 1,419 - 1,270 = 
Net General Expenditure............ 10,356 100.0 9,504 100.0 


Increase 


101 
62 
20 


342 
14 


539 


313 


149 


1,001 


149 


852 


‘Data for the fiscal years shown are comparable, although these programs were carried out by Treasury Department prior to 


the proclamation of The Department of Revenue Act on July 23, 1968. 
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EXPENDITURE BY ACTIVITIES 


Fiscal Years Ended March 31, 1966 to 1970 
(Millions of Dollars) 


COLLECTION OF TAXES PROGRAM 


Corporations and Logging Fuel and Tobacco Tax 
6 Tax Collection 6 Collection 


| 


1968 


1 966 1967 1968 1969 1970 1966 1967 1969 1970 


i Retail Sales Tax and 
6 Nee reed 6 Other Tax Collection 
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REIMBURSEMENT OF EXPENDITURE 
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COST OF COLLECTION OF TAXES! 


Fiscal Years Ended March 31, 1970 and 1969 


COST OF COLLECTION 
(Thousands of Dollars) 


Departmental, Space 


and Employee Benefits Remuneration Total Cost 
1970 1969 1970 1969 1970 1969 

Retail Sales Tax... ......... 6,379 5,620 8,020 7,500 14,399 13,120 
Corporations Tax........... pleas 1,984 - - 2,158 1,984 
Gasoline Lax =. gi. coe 524 476 aT 2,093 DTS)! 2,569 
DBUCCESSION AIULY..<5.8 aoe as say 1,329 1,289 ~ - 1,329 1,289 
iG bACCO MAX teed. sae serene 199 18] 1,288 1,014 1,487 1,195 
Motor Vehicle Fuel Tax...... 2G, 199 582 507 799 706 
Race (racks lax yer cere 31 OF 642 588 673 615 
Band alransterelaxs.. cee on 31 28 ~ — 31 28 
HOSpitals DAR? oes’ wwe - 236 ~ 268 - 504 
Security Transfer Tax........ 19] 183 123 120 314 303 
OSC Mae re en tos 104 97 - ~ 104 97 

AD AXGSite., ckaceaes cress 11,163 10,320 12,882 12,090 24,045 22,410 


COST PER $100 OF NET REVENUE 
Cost per $100 of Net Revenue} 


Excludin Includin 
Net Revenue Reuuneranion Remuera 

1970 1969 1970 1969 1970 1969 

$000 $000 (Dollars ) 
RetailSales Tax, .5..2.2.:. 638,102 485,588 1.00 1.16 2.26 2.70 
Corporations Tax. 32.0.0 c65. 477,173 332,964 45 .60 45 .60 
RPasOlMG dT Xs akc deel es 361,937 337,284 14 14 16 76 
Succession Duty. ........... 73,182 68,472 1.82 1.88 1.82 1.88 
EO DACCKY TAK oh, ure ecee eos 71,695 54,220 .28 230 2.07 2.20 
Motor Vehicle Fuel Tax...... 29,840 26,298 3 76 2.68 2.68 
Race Tracks Fare oe eas 20,873 18,999 15 14 3.22 3.24 
Land Transfer Tax. .....3... 14,548 12,567 ll 2, ml PD 
Hospitals: (axes sacs sce aes - 10,439 — 2.26 — 4.83 
Security siranster bax? ea. 6,962 7,374 Df 2.48 4.51 4.11 
Eoepine Tax. kates vs LOTT 1,444 5.26 6.72 5.26 6.72 
AIL ANOS 2 ae coe ecm, 1,696,289 1,355,649 .66 .76 1.42 1.65 


‘Despite care to produce reasonably accurate data, the accuracy in the case of taxes with low yields may not be of a high order. 
Hospitals tax included with retail sales tax for fiscal year 1969-70. 


3Since net revenue is after remuneration and refunds, the difference between the cost including and excluding remuneration will 
be larger than the remuneration rates allowed to vendors and collectors. 
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COST OF COLLECTION OF SELECTED TAXES 
IN DOLLARS PER $100 OF NET REVENUE 


Fiscal Years Ended March 31, 1969 and 1970 


Legend 


Remuneration 


Departmental* 


Retail Corporations Gasoline Succession 
Sales Tax Tax Tax Duty 


tor Vehicle Race 
ae ee Tax Tracks Tax Taxes 


*Includes space and employee benefits. 


REVENUE SYSTEM 


Several important amendments to the taxing statutes assigned to the Minister, and numerous 
operational and administrative improvements were effected in the Department’s first full 
year of operation. This part of the Report presents the more significant of these changes 
together with some brief background relating to each tax. The material is organized by tax 
under each administering branch and is followed by a brief description of the current federal- 
provincial tax arrangements as they affect departmental revenue. Revenues from the control 
and sale of alcoholic beverages which are collected and remitted by the Liquor Control 
Board of Ontario are not dealt with here as they are detailed in the Annual Report of the Board. 


CORPORATIONS TAX BRANCH 


CORPORATIONS TAX 


The Corporations Tax Act imposes a tax of 12 per cent on the taxable income of corporations 
and a tax of 1/10 of 1 per cent on their taxable capital. Special taxes are imposed on certain 
corporations in place of the above capital tax. These are a tax on banks of 1/5 of 1 per cent 
on the paid-up capital stock and 1/10 of 1 per cent on the reserve fund and undivided profits 
plus a tax on offices; a tax on railway track mileage; a tax of | per cent on investment in plant 
of a telegraph company; a track mileage tax on express companies; a tax of 1 per cent on the 
investment in equipment of a pullman car company; and a tax of 2 per cent on insurance 
companies, computed by reference to premiums. 

The special taxes levied on particular corporations date back to The Supplementary 
Revenue Act of 1899, and are still computed on much the same bases. The regular capital 
tax applicable to most corporations was imposed in 1930 at the rate of 1/10 of 1 per cent, 
and in the following year corporations were made subject for the first time to a general place 
of business tax and an income tax of | per cent. The capital tax was 1/10 of 1 per cent to 1938 
after which it was reduced to 1/20 of 1 per cent where it remained to 1968, with the exception 
of the years 1941 to 1946 and 1952 to 1956 when the corporations tax field was rented to the 
federal government. The income tax was increased from 1 per cent to 2 per cent in 1939, 
further increased to 5 per cent retroactive to 1939 by a 1940 statute, and then suspended from 
1941 to 1946 under the wartime tax agreement. In the post-war period, the income tax was 
7 per cent from 1947 to 1951, suspended for five years under a tax rental agreement, and then 
increased to 11 per cent in 1957 and 12 per cent in 1967. 


Amendments 


Two bills to amend The Corporations Tax Act were passed in 1969 containing a total of 44 


amendments. Only the amendments that are of more general interest or which substantially 
alter the tax structure will be discussed. 


CAPITAL TAX 


Two of the most important amendments affected capital tax. One of these changed the rate of 
tax from 1/20 of 1 per cent to 1/10 of 1 per cent of taxable capital. The other repealed a 
provision which had permitted capital tax to be reduced by the amount of income tax payable. 
Together, these two amendments will cause a significant increase in corporations tax revenue. 

Another amendment, which will cause a small reduction in capital tax receipts, permits 
for the first time a reduction of capital tax payable so that the tax is proportionate to the 
length of the fiscal year for which the tax is paid. 

Co-operatives were formerly exempt from capital tax. This exemption has now been 
removed and co-operatives will pay the capital tax at the same rate as most other corporations, 
namely, 1/10 of 1 per cent on taxablecapital. 


PLACE OF BUSINESS TAX REPEALED 


The general place of business tax which had been in effect since 1931 was repealed. There had 
also been in effect since 1931 a minimum tax of $20 for capital and place of business taxes 
combined, with the exception that certain non-profit and charitable organizations paid a 
minimum tax of $5. The minimum tax has now been increased to a $50 capital tax with the $5 
minimum for non-profit and charitable organizations still in effect. 


INCOME TAX 


One 1969 amendment provided for a corporation with the controlling shareholder resident 
anywhere in Canada to qualify as a personal corporation for purposes of the Ontario Act. 
Previously, the controlling shareholder was required to reside in Ontario for this purpose. 
This conforms to the Income Tax Act (Canada). 

An amendment was added in respect of corporations incorporated in foreign jurisdic- 
tions where the foreign jurisdictions have a tax convention with Canada. Many of these 
corporations held property in Ontario but were not taxable if they did not actually have a 
place of business in Ontario. The new section provides that such corporations are now 
taxable by Ontario if they elect under the Income Tax Act (Canada) to be taxed on their 
profit from the property rather than paying a 15 per cent withholding tax on gross revenue. 
Such corporations previously enjoyed an abatement for provincial taxes under the Income 
Tax Act (Canada) but paradoxically did not pay a corresponding tax to the Province. 

A section was also added with regard to transfers of rights to income. The Act now 
conforms to the federal Act in this regard. 

Certain government grants are not included in the capital cost of property purchased 
with the grants so that the taxpayer cannot claim a capital cost allowance against his income 
in respect of the amount of the grant; however, in the case of grants under the Area Develop- 
ment Incentives Act (Canada) and the Industrial Research and Development Incentives Act 
(Canada), the grant has been permitted to be included in capital cost. The section permitting 
this inclusion has now been amended to further include a grant authorized to be paid under 
an Appropriation Act (Canada). This change conforms to the Income Tax Act (Canada). 

A regulation was filed on December 31, 1969 to deal with special payments into pension 
plans in respect of past services. The effect is to accept such payments provided they have been 
approved by the Minister of National Revenue. The need for this was created by the institu- 
tion in 1963 and later years of large numbers of executive-pension plans which called for 
payments in amounts of hundreds of thousands of dollars. 
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PAYMENTS 

Among the changes was an amendment to provide for payment of estimated tax in Six 
bi-monthly instalments rather than four quarterly payments as previously. The first instal- 
ment is now due on the 15th day of the third month of the fiscal year whereas, previously, it 
was due on the 15th day of the fifth month. The last instalment is now due on the 15th day of 
the first month following the close of the fiscal year whereas, previously, it was due on the 
15th day of the second month after the close of the fiscal year. The effect is to accelerate the 
receipt of tax. 

Another change in the instalment payment rules was to provide that where tax is less 
than $300 (formerly $81) it may now be paid on the last instalment date without incurring 
interest charges. The effect is to reduce the volume of work to be handled and to lessen 
inconvenience to the taxpayers. This, along with the repeal of the place of business tax, has 
resulted in a substantial net reduction in the cost of administration. 

Taxes owing under The Corporations Tax Act are a first lien and charge on corporation 
property. The Act has now been amended to qualify the Province’s priority position which is 
now stated to be subject to the Bankruptcy Act. 


Reassessment 


In the fiscal year ended March 31, 1970, the gross increase in tax on reassessments amounted 
to $13.2 million. This was offset by decreases in tax of $11.1 million, of which $5.0 million 
arose from reductions of taxable income by the carrying back of subsequent years’ losses. 
Thus, the net increase in tax on reassessments was $2.1 million. In the preceding fiscal year, 
gross increases of $10.9 million were offset by decreases of $6.2 million, of which $3.4 million 
was due to loss application, for a net increase in tax on reassessments of $4.7 million. 

In weighing the relative significance of gross and net increases, a reasonable conclusion 
would be that the gross increase is an important measure of the Department’s success in 
obtaining tax that should be obtained. Decreases are to be expected for various reasons and 
are generally claimed by the taxpayers. Increases are a different matter and are the results of 
combining the Department’s audit and review procedures with the computer program. 


Insurance Premiums Tax and Co-operative Audit 


An amendment to Section 13 of The Corporations Tax Act was proclaimed by Order- 
in-Council 3345/69 and came into force on the first day of January 1970. This amendment 
provides for a change in the basis of computing the 2 per cent premium tax levied on insurance 
corporations from 2 per cent of the net premiums (net of re-insurance assumed and ceded) 
to 2 per cent of the gross premiums (direct writings). 

As a result of changing to the direct premium basis of calculating the premium tax, a 
reduction in the insurance premium tax co-operative audit has been effected, resulting in an 
overall saving in time of approximately 20 per cent. This reduction arises from the fact that 
taxpayers will no longer be required to submit information regarding unlicensed re-insurance, 
thereby eliminating a full page of the insurance return and also the necessity of an audit 
review of this information. 

The purpose of the insurance premium tax co-operative audit is to provide all partici- 
pating provinces, including Ontario, with a means of verifying the amount of the premiums 
for the purpose of calculating the 2 per cent premium tax payable by each insurance corpora- 
tion, segregated by jurisdictions across Canada. 
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After the commencement of this audit, Ontario found that the additional premium tax 
obtained more than offset the cost of the audit. Since then, it is evident that the existence of 
this audit has provided for greater liaison with the Federal Department of Insurance, Pro- 
vincial Departments of Insurance and their taxing authorities and the insurance industry. 
In the conduct of this audit, schedules are received from Federal and Provincial Departments 
of Insurance, which are edited, reproduced, assembled and distributed to all participating 
provinces, including corrections and revisions found on audit during the year. 


LOGGING TAX 


The Logging Tax Act imposes a tax of 10 per cent on income in excess of $10,000 that is 
derived from logging operations in Ontario. The tax applies to any person or corporation or 
combination thereof that engages in logging operations in Ontario. In addition to the sale of 
logs and by-products obtained from logs, logging operations include the sale of standing 
timber, the right to cut standing timber, the acquisition of logs, and similar activities. 

The logging tax, initially levied at 9 per cent of profits from wood operations, has been in 
effect in Ontario since 1950. A federal-provincial arrangement in 1961 provided for a tax 
credit of one-third of the logging tax under the Ontario Corporations Tax Act and a credit of 
two-thirds of the logging tax under the Income Tax Act (Canada). 

Table 8 of the statistical section of this Report analyses the logging tax revenue of $1.5 
million by gross revenue classification for taxpayers with fiscal years ending in the 1968 
calendar year. 


FIRE MARSHALS TAX 


The Corporations Tax Branch also administers the fire insurance premiums tax provision of 
The Fire Marshals Act whereby payments in respect of fire insurance except those for 
re-insurance, premiums returned, and dividends paid to policy holders by mutual companies 
and reciprocal exchanges, are taxed. The rate of tax is 2/3 of 1 per cent calculated on gross 
premiums. 

The tax reported on the Fire Marshals return is verified or amended by referring to the 
fire premiums previously established under the co-operative insurance premium tax audit for 
premium tax purposes. An assessment is prepared taxing these premiums at 2/3 of 1 per cent. 
The tax collected by the Corporations Tax Branch, up to and including March 15 for the 
previous fiscal year ended December 31 and for other fiscal years, is then transferred to the 


Department of Justice. 


Amendment 


An amendment to subsection 1 of section 10 of The Fire Marshals Act was proclaimed by 
Order-in-Council 3388/69 and came into force on the first day of January 1970. This amend- 
ment provided for a change in the basis of computing the Fire Marshals Tax from 2/3 of | per 
cent of the net premiums (net of re-insurance assumed and ceded) to 2/ 3 of 1 per cent of the 
gross premiums (direct writings). This change goes hand in hand with the amendment to 
section 13 referred to above where tax was changed to 2 per cent of gross premiums rather 


than 2 per cent of net premiums. 
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COMPUTER-INTEGRATED SYSTEM 


The use of a computer-integrated system in the administration of corporations tax has made 
possible faster initial processing of corporations tax returns and a more accurate and faster 
processing of payments, as well as the identifying of corporations which, for one reason or 
another, require further attention. The system also provides managerial statistical informa- 
tion for administrative and budgetary purposes. 

The computer-integrated system further provides for fast collection action to be taken 
where accounts are overdue or for fast delinquent action, within a matter of days, where 
corporations have failed to file annual tax returns, and provides for prompt application of 
credits to subsequent years or for refunds of overpayments of tax. 

In order to ensure that all corporations are included in the computer master file, a joint 
program to effectively control the tax roll was developed with the Companies Branch of the 
Department of Financial and Commercial Affairs. 
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GASOLINE TAX BRANCH | 


GASOLINE TAX 


The Province of Ontario levied gasoline tax for the first time in 1925 at a rate of 3 cents per 
imperial gallon. Gasoline is broadly defined to include products used to generate power by 
means of internal combustion, but certain products such as fuel oil, furnace oil and solvents 
are exempt. Full refunds are provided for farmers and commercial fishermen and partial 
refunds are made for many other off-highway uses of gasoline. The Gasoline Tax Act also 
imposes a tax on aviation fuel. The present rates of tax which became effective March 13, 
1968 are 18 cents per gallon for gasoline and 3 cents per gallon for aviation fuel. 


Amendments 


During the fiscal year 1969-70, there were three amendments to the regulations (numbered 
115/69, 199/69 and 466/69), each relating to changes in the entitlement to refunds. Refund 
entitlement was withdrawn for gasoline consumed in both marine craft used for pleasure 
purposes and motorized snow vehicles, but introduced for gasoline and propane used for 
cooking and heating purposes. In addition, gasoline used in custom farming was granted an 
increase in entitlement from 13 cents per gallon to the full rate of 18 cents per gallon. 


Administration 


The administration of gasoline tax falls into two distinct sections: (1) the collection of 
revenue, (2) the full or partial refund of tax when gasoline has been used for certain purposes 
other than to propel a motor vehicle. 


COLLECTION 

The tax imposed on gasoline, aviation fuel and propane which was applicable to the fiscal 
year 1969-70 amounted to $380.3 million. The gross revenue received was $378.9 million, the 
difference being due to the variation between payments in advance at the beginning and at the 
end of the fiscal year and to costs allowed to collectors. The gross revenue showed an increase 
of 6.50 per cent over the preceding year, while the gallonage, exclusive of that consumed by 
the federal government, rose by 6.47 per cent to 2,230.8 million from 2,095.2 million in the 
fiscal year 1968-69. 

The administration of the collection procedure depends largely upon the field audit to 
ensure compliance. The revenue staff are concerned mainly with ensuring the prompt receipt 
of revenue, the verification of the returns, the control of the flow of product between refiner 
and distributor and the settlement of assessments. There has been no change in the basic 


procedure during the year. 


COLLECTION AUDITS 

During the year most major collectors were audited. A total of 67 audits were performed, 
32 of which resulted in assessments amounting to $67,000. The audit activities of the Branch 
also include a co-operative audit with the Province of Quebec respecting interprovincial 
transactions. The co-operative audit is undertaken to resolve the many misallocations of tax 
between Ontario and Quebec and this year resulted in a net remittance of $188,000 to the 


Province of Quebec. 
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REFUNDS 

Refunds of gasoline tax made during the year amounted to $17.0 million, a reduction of $1.6 
million from the previous year. The largest factor contributing to this reduction was the 
elimination of refunds for marine craft used for pleasure purposes, which accounted for 
approximately $850,000 of the reduction in marine and tourist claims. There were also 
significant reductions in farm claims of $365,000 and in industrial claims of $209,000, which 
could be due to an increased use of diesel in place of gasoline engines. 


Analysis of Claims Approved—By Classes 


(Thousands of Dollars) 
1968-69 . 1969-70 

Type of Claim No. Value No. Value 
PARTIE N Re ee en SREY cath Te Se ee 114,488 12,992 106,238 12,627 
TRUSTIAIN GN ees enact aeahace oopitebieatte 9,125 2,119 7,167 1,910 
BVESEI NG or ts Sad sent ret Merona Sv lal are Fae eee 42,645 861 3,505 294 
COMIMEICIA) EISIMDS (> gcc 7. Sor vs See ee ees ccs 544 ds 438 62 
Other Governments and Public Utilities.......... 244 291 228 314 
Eye CTs ee ree SA Tee Oe ae ee Meee Sf 99 62 110 
PE ULES eects ace aP ate ere cate Scrcadeatc ate alee oo veo a 1,341 310 105 17 
MEISE ONG EER ats fr eee hy ene ane es 3,123 1,606 3,063 1,455 
Retaliete Allo wancesar ny cociz ova aries eee wee 3,467 190 3,456 195 

LOA Raha keno hha ee Amt Te cal cae ae a 175,034 18,541 124,262 16,984 


The review of claims prior to payment brought a considerable number of errors to light. 
Amounts totalling $243,000 were detected as being in excess of entitlement, while under- 
claims amounted to $80,000. Claims were adjusted in these cases to give a net reduction of 
$163,000. 

Some significant changes in procedures were made during the year with the object of 
reducing the burden of work on the applicants and increasing efficiency in the administration. 
The abandonment of the requirement for credit card invoices to be receipted reduced cor- 
respondence to a considerable extent to the benefit of the applicant, the suppliers and the 
provincial government. Experience has indicated that there has been no loss of security 
following the change. 

These improvements coupled with a major organizational change and the introduction 
of a mechanical ledger filing procedure at the close of the year will lower the cost of processing 


claims as well as reducing to a minimum the time between the receipt and settlement of 
the claims. 


REFUND AUDITS 


The complement of the audit staff was increased and changes were made in the organization. 
These changes resulted in a different audit attitute towards refund claims; audits were selected 
and programmed and the audit approach became more positive. The outcome was a con- 
siderable increase in assessments as well as an improvement in the dollar return per audit hour. 
The number of audits performed was reduced from 909 in the fiscal year 1968-69 to 172 in the 
fiscal year 1969-70 while the corresponding value of assessments resulting from the audits was 
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increased from $88,000 to $231,000. The reduction in number of audits performed reflected 


the effect of selecting from and concentrating on larger industrial and commercial operations 
rather than smaller claimants. 


MOTOR VEHICLE FUEL TAX 


The motor vehicle fuel tax is charged on all fuel consumed in engines propelling licensed 
vehicles and in equipment used in the maintenance or construction of highways. By regulation 
under The Motor Vehicle Fuel Tax Act, certain products such as gasoline, aviation fuel and 
bunker fuel are exempt from tax. 

At present, motor fuel is taxed at a rate of 24 cents per gallon, compared to the rate of 
18 cents per gallon for gasoline. 

Diesel fuel is not an identifiable fuel, being one, or a mixture of more than one, from the 
middle distillate range of fuels. Tax must be related therefore more directly to the end use 
than to the sale of the fuel as approximately 90 per cent of the fuels of this type are consumed 
for non-taxable purposes and are sold tax exempt. 


Administration 


The motor vehicle fuel tax is collected and remitted to the Department by suppliers, whole- 
salers and retailers of fuel through the medium of a monthly report. 

Approximately 1,600 distributors and consumers collected and paid tax to the Depart- 
ment every month with 2 per cent of the collectors accounting for 75 per cent of the total 
revenue. The receipt and verification of monthly reports and tax remittances are carried out 
by a relatively small office staff, but in order to ensure, as far as is possible, compliance with 
the Act, reliance for collection is placed on the audit of suppliers and consumers more than on 
the returns. 

During the year the audit staff completed 251 audits and investigations into the use being 
made of fuel oils. The number of assessments issued was 129 and they amounted to $453,000. 
The methods and system presently in force for the collection of this tax are under review with 
particular reference being paid to the problems of double taxation and the use of exempt fuels 
for taxable purposes. 

Gross revenue amounted to $30.3 million, of which $424,000 was refunded when tax 
paid fuel had been used for non-taxable purposes. The net increase in gross revenue over the 
previous year was $3.5 million or 13.2 per cent. The consumption of taxable diesel fuel for the 
fiscal year was 129 million imperial gallons or 15 million imperial gallons more than the 114 
million gallons consumed in the fiscal year 1968-69. 

During the year, 678 refund claims were paid with a total value of $424,000. This 
compares very closely with the previous year when 655 claims with a total value of $436,000 
were settled. Errors on claims to the extent of $15,000 were adjusted as compared to $10,000 


in 1968-69. 


TOBACCO TAX 


Prior to the inception of the tobacco tax effective January 1, 1966, tobacco products were 
subject to retail sales tax. Tobacco products generally include cigarettes, manufactured 


tobacco, cigars and snuff. 
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The rate of tax on cigarettes during the year was 2/5 of a cent per cigarette, an increase of 
1/10 of acent over the fiscal year 1968-69. The rates on other tobacco products such as cigars, 
pipe tobaccos and snuff remained at the 1968-69 rates, which were 2!/, cents per ounce or part 
of an ounce for pipe tobaccos and snuff and 1/2 of a cent for every 5 cents or part thereof of 
the price at retail for cigars. 


Administration 


The tobacco tax is collected by agents appointed by the government and is remitted monthly 
to the Department of Revenue together with the necessary documents to support the tax 
collected and remitted. Appointed agents are usually either manufacturers or established 
wholesalers of tobacco products. All wholesalers, importers and manufacturers are required 
to be licensed under The Tobacco Tax Act while retailers must be vendors under The Retail 
Sales Tax Act before they can sell tobacco. This procedure, whereby retailers are treated 
somewhat differently in the matter of licensing, was adopted to eliminate the necessity for 
retailers to hold both a vendor’s permit under The Retail Sales Tax Act and a licence under 
The Tobacco Tax Act. 

Revenue received during the fiscal year amounted to $71.7 million as compared to $54.2 
million for the fiscal year 1968-69. The revenue included $628,000 received from collectors in 
respect of a 1/10 of acent tax on cigarette inventory imposed on March 5, 1969, the date of the 
increase in the rate of tax on cigarettes from 3/10 of a cent to 2/5 of a cent. The inventory tax 
was not payable until after April 1, 1969. 

Of the revenue received during the fiscal year, cigarettes accounted for 93.0 per cent, 
tobaccos and snuff for 3.5 per cent, and cigars for the remaining 3.5 per cent. The quantities 
of tobacco giving rise to this revenue comprised 16,886 million cigarettes, 6 million pounds of 
tobaccos including fine cuts and snuff, and 212 million cigars. 

As revenue is received generally one month subsequent to the month of sale, the sales of 
tobacco within the fiscal year vary slightly from the quantities responsible for the actual 
revenue. Sales of cigarettes within the fiscal year declined to 16,832 million from 17,215 
million in the preceding fiscal year, pipe and other tobaccos decreased slightly to more than 
5.9 million pounds, and cigars increased to 213.1 million from 196.7 million. 

During the fiscal year the examination of collectors’ reports by revenue staff revealed 
underpayments totalling $261,000 and overpayments of $78,000. In addition, the audit of 
collectors’ records resulted in assessments amounting to $55,000 and refunds of $21,000. 
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RETAIL SALES TAX BRANCH 


RETAIL SALES TAX 


The Ontario retail sales tax was introduced on September 1, 1961. It is payable by every 
purchaser on the purchase of tangible personal property for consumption or use in Ontario, 
with certain exceptions such as fuel, food, prescription drugs, children’s clothing, and a 
number of others. The tax is also payable by purchasers of certain taxable services including 
telephone services and transient accommodation. Vendors, acting as agents for the Crown, 
collect the tax from the purchaser and remit it to the Department of Revenue. 

The rates of tax are 5 per cent on taxable personal property and services and 10 per cent 
on liquor, wine and bottled beer, meals over $2.50 and charges for admission to places of 
amusement or entertainment. 


Amendments 


A number of significant changes were made to The Retail Sales Tax Act in 1969 which took 
effect on two different dates. 

Three important changes relating to the taxation of production machinery, meals and 
transient accommodation were made effective April 1, 1969. Production machinery, pre- 
viously exempt since the inception of the retail sales tax in 1961, became taxable when the 
exemption was withdrawn. At the same time, the 5 per cent tax on meals over $1.50 consumed 
on the premises where sold was changed to a 10 per cent tax on meals over $2.50, whether 
consumed on or off the premises. The 10 per cent tax was also applied to liquor, wine and 
bottled beer. Thirdly, the rental of transient accommodation became subject to a 5 per cent 
tax. To avoid application of this tax to permanent residents in rented accommodations, any 
charge for unbroken occupancy for more than 30 days was exempted. Relieving regulations 
were made in these three areas to protect the ‘““middleman’”’ of three-party fixed price contracts 
entered into prior to April 1, 1969, who was unable to vary his charge for commitments taking 
place after that date. 

Two other changes which became effective April 1, 1969 concerned the taxation of 
admissions to places of entertainment and the taxation of rentals. The Hospitals Tax Act, 
which levied a 10 per cent tax on the charges for admission to places of amusement or places 
of entertainment, was repealed and its provisions integrated with The Retail Sales Tax Act. 
Finally, the retail sales tax of 5 per cent on rentals of tangible personal property, formerly 
applicable to 80 per cent or 90 per cent of the rental charge depending on the rental period, 
was made applicable to the full rental charge regardless of the rental period. 

Two amendments became effective on December 1, 1969. Administrative difficulties 
involved in identifying meals sold for consumption off the premises, as opposed to prepared 
foods which qualified for exemption as “food products’, were alleviated by exempting all 
meals packaged for consumption off the premises. At the same time the application of a 
10 per cent tax to meal charges totalling more than $2.50 was altered to permit identifying 
meals of individuals on the same bill and applying the 10 per cent tax to each charge over 
$2.50, rather than the whole bill. 

Secondly, a change was made whereby the tax was not applicable to sales made at bazaars 
and rummage sales unless the total receipts of the event exceeded $5,000. The former limit 


was $500. 
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Administration 

During the year, a number of improvements were made in the Retail Sales Tax Branch 
administration designed to improve efficiency and reduce cost. The audit program was 
revised to improve audit coverage of vendors; two changes were made to reduce the number 
of returns filed annually; and two changes in the application of the tax were made to remove 
administrative problems which had arisen. A substantial saving in cost was achieved as a 
result of a revision of computer programs which has provided more effective organization. 
This revision has reduced the use of computer time by one-third. 

With respect to the audit program, new steps were taken to provide closer control of 
audit time. This should result in increased audit coverage of vendors. At the same time, a 
number of revenue officers working under the direction of the Audit Section have been 
diverted to an inspection program for small vendors. It is expected that about 17,000 inspec- 
tions per annum will be carried out with this work force. Closer control over collections has 
already resulted in increased effectiveness. Although Branch revenue has doubled in the past 
three years, there has been no increase in outstanding assessments or write-offs. During the 
fiscal year 1969-70 the number of audits completed, including close-outs of vendors, bank- 
ruptcy and rebates, totalled 22,000. In addition, there were 13,470 inspections of small 
vendors. Revenue resulting from retail sales and security transfer tax audits amounted to 
approximately $11.3 million. 

The work load of the Branch has been reduced and some savings achieved by reducing 
the number of returns filed annually with the Branch. The repeal of The Hospitals Tax Act 
and the integration of its provisions into The Retail Sales Tax Act eliminated the annual 
filing of about 15,000 hospitals tax returns. The hospitals tax, formerly collected separately, 
is now being remitted as retail sales tax from the same sources, who include it in their retail 
sales tax returns. In addition, vendors whose tax collections fall within certain limits, are now 
permitted to file less frequently. This system has reduced annual filing by 170,000 returns 
without any impairment to revenue. 

The work required by the vendor has also been reduced by the revision of the tax on 
rentals. Formerly, vendors were required to calculate tax on rentals using a percentage which 
varied according to the length of the rental period. This percentage calculation is no longer 
required. The change not only makes the calculation of tax easier, but also provides less 
opportunity for error. A further administrative difficulty has been eased by utilizing the 
federal excise tax interpretations on items exempt as ‘“‘consumables”’. 


LAND TRANSFER TAX 


The land transfer tax, in effect since 1921, is a tax levied on any person who registers to grant, 
assign or transfer land. In this Act, land generally includes tenements, realty, fixtures and 
good will. 

The Crown and all foreign states are exempt from tax. In addition, certain exemptions 
for charges against land passing by will and for interspousal transfers exist as a result of 
departmental interpretation of the charging provisions. 

The rate of tax is 1/5 of 1 per cent on the value of consideration up to $25,000 and 
2/5 of 1 per cent on the value of consideration over $25,000. The tax is payable upon registra- 
tion and is levied on the value of consideration and not on the value of the land. Normally the 
transferee pays the tax but in some circumstances the transferor may also be liable. 
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A composite remitting and information return for use by Registrars in processing the 
land transfer tax has been developed in conjunction with the Department of Justice. Although 
the volume of these returns is not extensive, the work saving is significant. 


SECURITY TRANSFER TAX 


The Ontario security transfer tax was first assessed in 1911. It applies to the value or sale price 
at which a transfer, sale or assignment is made of any securities such as bonds, debentures, 
royalties, investments or shares. The tax extends both to changes of ownership taking place 
within the Province and to orders for sale to be executed elsewhere. 

The sale, transfer or assignment of any bond, debenture or share is exempt for Canada, 
any province of Canada, any municipality or any school board in Ontario. The first issue of 
shares of any corporation and the transmission of any securities in the event of death are 
also exempted. 

The rate of tax on bonds, debentures, debenture stock, royalties, investments and trust 
certificates is 3 cents per $100 or fraction thereof of the par value. On shares, the rate is 
graduated in steps from 1/10 of 1 per cent for shares under $1.00, to 4 cents per share plus 
1/10 of 1 per cent of the value in excess of $150, for shares over $150. 

Arrangements have been made to include four questions on the Corporations Tax 
annual return CT23, which were formerly required to be answered in a separate security 
transfer tax return form. Asa result, about 85,000 security transfer tax annual returns will be 
eliminated. 


RACE TRACKS TAX 


Although a levy on racing associations for each day of racing was authorized in 1911, the 
tax on pari-mutuel betting was first imposed in 1922. Both taxes were in effect until 1968 
when the tax for each day of racing was abolished. 

The race tracks tax is payable by holders of winning tickets and is calculated by applying 
7 per cent to the total amount bet or wagered before allowing any deductions by the operators 
of the race meeting. The holder of the meeting acts as a tax collector for the Province. 
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SUCCESSION DUTY BRANCH 


A succession duty was first levied in Ontario in 1892 on the estate of the deceased and was 
the first tax of its kind in Canada. In 1905 a further duty was added, based on the individual 
share received by each beneficiary. In its present form, The Succession Duty Act dates from 
the year 1939 although there have been subsequent amendments. 

The British North America Act limits provincial taxing powers to “direct taxation within 
the province in order to the raising of revenue for provincial purposes’. This limitation is the 
most important single influence in the form and method of The Succession Duty Act. This 
means that the person or property subject to taxation must be within the Province at the time 
the tax is levied, which is the date of death of the deceased. 

In imposing a succession duty as distinct from an estate tax, The Succession Duty Act 
levies duty in respect of such succession, and the rate of tax is determined by three factors: 

(1) The size of the estate. 

(2) The relationship of the individual successor to the deceased. 

(3) The value of the individual succession. 

Beyond the actual levy, and distinct from it, the Act creates a personal liability for the 
duty on any beneficiary in Ontario. In creating this distinct personal liability the theory is 
that an obligation or debt is created which is recoverable from the person, without recourse 
to the property which has passed to him. 

There are three separate subjects which form the basis of the levy for duty: 

(1) Property situate in Ontario which passes on the death of the deceased, including 

property which is deemed to pass on death. 

(2) A person to whom there is a transmission. 

(3) A person to whom there is a disposition, that is a lifetime gift. 


The duty assessed is levied against the person receiving the benefit, and is borne by that 
beneficiary under the provisions of the Act. The applicable rate of duty is two-fold, with the 
initial duty being governed by the aggregate value of the total estate and the additional rate 
being determined by the portion of the aggregate value passing to the beneficiary. 

Beneficiaries are divided into three classes, each with its own rate schedule, exemptions 
and deductions: 

(1) Preferred class, composed principally of members of the deceased’s immediate 

family. 

(2) Collateral class which includes some relatives of a lineal ancestry such as brothers 

and sisters of the deceased and their descendants. 

(3) The stranger class which includes all beneficiaries not comprised in the first two 

classes. 


Administration 


The administration of the Succession Duty Branch has undergone a comprehensive review: 
(a) Assessing procedures examined to improve the quality and quantity of work 
performed: all assessments are now on a current basis. 
(b) Staff training programs introduced to improve efficiency of operations. 
(c) Techniques and procedures for personalty and realty valuations examined; expert 
staff have been employed to deal with these complex problems. 
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(d) Machine accounting methods introduced to improve collection procedures result- 

ing in a noticeable reduction in delinquent accounts. 

(e) Authority for listing contents (for succession duty purposes) of safety deposit 

boxes delegated to banks and trust companies and fee for this service eliminated. 

(f) Automatic typewriter operation introduced which has considerably facilitated 

the output of the volume of correspondence handled by the Branch. This has in 
addition reduced staff requirements, with a corresponding saving in salaries. 

(g) Asa result of change in the regulations under The Succession Duty Act, consents 

of certificates for registration for property are issued without change or alteration. 
Any subsequent change renders the consent null and void. The amendment has 
permitted a reduction in the clerical staff in the Consent Office with a considerable 
saving in salaries. The Succession Duty Branch issued approximately 230,000 
consents and certificates for registration during the year. The consent of the Minister 
is required before the estate representatives can make delivery, assignment or 
transfer of property passing on the death of the deceased. 

In the past year approximately 45,000 returns, which are more particularly referred to as 
the Affidavits of Value and Relationship, were filed with the Succession Duty Branch and of 
this number about 9,100 were subject to duty and the balance exempt. In the course of the 
assessment of the returns, 1,350 business equity valuations were reviewed resulting in an 
increase of $16.0 million in value over the sworn value. In addition, the real estate section 
appraised 7,875 parcels of real estate with a resulting increase of $28.5 million over the value 
sworn in the affidavits. Applying an effective rate of, say, 15 per cent to the increase in value 
of the personalty and the realty as determined by the Department, additional duty of about. 
$6.7 million was found to be payable. 

The net general revenue received from succession duty for the year ended March 31, 
1970 was $73.2 million, an increase of approximately 7 per cent in comparison to the revenue 
of $68.5 million received for the fiscal year ended March 31, 1969. In addition, the Province 
received a share of the federal estate tax amounting to $26.8 million in the fiscal year 1969-70. 
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FEDERAL-PROVINCIAL ARRANGEMENTS 


INCOME TAX COLLECTION AGREEMENT 


Personal income taxation in Ontario was introduced at the provincial level by The Income 
Tax Act, 1936, although such taxation had been imposed municipally for many years. 
Ontario was the first province to make an arrangement with the federal government for 
collection of the provincial tax and the arrangement continued until the Wartime Tax 
Agreements of 1942. From 1947 to 1961, succeeding sets of five-year agreements were 
concluded between Canada and various provinces, whereby agreeing provinces suspended 
their rights to impose certain taxes in return for payments from Canada computed on various 
bases. During this period Ontario was a party to each successive set of arrangements for the 
rental of its rights in the personal income tax field with one exception. Ontario did not rent 
the personal income tax field under the arrangements offered for the years 1947 to 1951, nor 
did the province reimpose its own personal income tax during these years. 

The present system of tax collection arrangements was established in 1962. Unlike 
earlier post-war arrangements, they provide for the imposition of personal income taxes 
by the provinces themselves. The provincial tax is collected for the province by Canada under 
certain conditions, principally that provisions of the provincial Act be maintained in a form 
and with a content similar to the corresponding provisions of the federal Act, and that the 
rate of provincial tax be expressed as a percentage of the federal basic tax. To provide for 
collection agreements, the federal government abated its basic rates of tax to allow tax room 
for the imposition of a provincial tax, while retaining the right to vary its Act and regulations 
as it sees fit. 

Ontario enacted a new Income Tax Act in 1961 and concluded a five-year agreement for 
the collection of the Ontario tax by Canada. Subsequently, the agreement was extended for 
two years and then amended to continue until notice of termination is given by either party. 
Although Ontario is free to choose any rate of tax as a per cent of the federal basic tax that 
it wishes, Ontario has imposed tax throughout the present arrangements at the same rate as 
the federal abatement rate, which is currently 28 per cent for provinces which have not 
contracted out of certain shared-cost programs. 

Under the terms of the agreement, the amount payable to Ontario by Canada for a fiscal 

year is the total of the tax assessed under the provincial Act for the calendar year ending in 
the fiscal year, and certain adjustments for prior years and unclaimed deductions at source. 
Initially, the amount payable for the fiscal year is estimated and paid in instalments over the 
fiscal year. In the following March, the amount payable for the fiscal year is recalculated, 
and the difference between the recalculated amount and the total of the instalments is paid 
to or recovered from the Province. 
. In the fiscal year ended March 31, 1970, the payments received by Ontario under the 
Income tax collection agreement amounted to $762.1 million. This was the net amount 
received after deducting $2.2 million which arose from the recalculation in March 1970 of the 
amount payable in respect of the fiscal year 1968-69. 


SHARE OF FEDERAL ESTATE TAX 


Since 1947 the provinces have had the option under various federal-provincial arrangements 
of renting their rights to impose succession duty in return for a rental payment from the 
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federal government. For any province not electing to rent its succession duty field, the federal 
government has abated its tax to provide for the imposition of provincial duty. Effective 
April 1, 1964, the provincial share of the federal tax was increased from 50 per cent to 75 
per cent, the additional share being effected by a higher abatement rate or by way of rental 
where a province does not impose a succession duty or where a province does not increase 
its rates beyond those in effect on March 31, 1964. 

Ontario preferred to take the rental payment for the additional 25 per cent share, rather 
than increase its own rates of duty, thus retaining the abatement for Ontario estates at the 
50 per cent rate. The payment to the Province in respect of the 25 per cent share amounted 
to $26.8 million in the fiscal year 1969-70. 


SHARE OF INCOME TAX ON CERTAIN PUBLIC UTILITIES 


Under the Public Utilities Income Tax Transfer Act (Canada) of 1966, the federal govern- 
ment transfers to the provinces 95 per cent of the federal income tax paid by certain privately- 
owned public utilities on that part of their income arising from their public utility operations 
earned after December 31, 1965. This represented an extension of a former arrangement 
under which the amount transferred, when added to the provincial income tax, gave the 
provinces approximately one-half of the total corporation income tax. The public utility 
corporations to which the transfers apply are those which derive more than one-half of their 
gross income from the distribution to, or generation for distribution to, the public of electrical 
energy, gas or steam. In the fiscal year 1969-70, Ontario’s entitlement under the new arrange- 
ment amounted to $8.8 million. 


TAX RENTAL AGREEMENT, 1952-56 


Under this agreement, Ontario rented the personal and corporations tax fields to the federal 
government, but since the Province retained the succession duty field its rental payments 
were subject to deductions for the succession duty credits allowed by Canada in respect of 
deaths occurring during the period of the agreement. The amounts initially deducted during 
the agreement on an estimated basis proved insufficient, and adjustments have been required 
as information on actual credits became available. A repayment of $925,000, including 
interest at 3 per cent from December 31, 1954, was made by Ontario in the fiscal year 1969-70. 
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DEPARTMENTAL ADMINISTRATION 


The administration program of the Department consists of the Offices of the Minister and the 
Deputy Minister of Revenue, the Legal Services, Operational Audit and Research Branches, 
and the Administrative Division. The functions performed by these organizational units 
have been outlined above under Functions and Organization. In general they provide the 
professional, technical and other services necessary to support the collection of taxes program 
and the operations of the Province of Ontario Savings Office. In addition, the functions 
performed by the Administrative Division, except for the services of the Systems and Pro- 
gramming Branch, are provided to the Department of Treasury and Economics and the 
Treasury Board Secretariat. Approximately a third of the time of the Legal Services Branch 
is devoted to work pertaining to the Department of Treasury and Economics. 


Most of the services provided by the administrative program such as recruitment and 
personnel, maintenance of payroll and accounting records, purchasing, library, mailing, 
copying and like services are common to most large organizations. They are largely of a 
continuing nature and generally well-understood. However the following brief comments 
illustrate recent improvements within the administrative program. 


The processing of tax returns, especially when large volumes are involved, provides an 
excellent opportunity to exploit computer technology. The Systems and Programming 
Branch working closely with the tax branches is utilizing modern data processing techniques 
in order to improve the efficiency and effectiveness of the Province’s tax collection system. 
Many of the retail sales tax and corporations tax operations have been fully integrated into 
computer systems, including such aspects as billing, issuing of refunds, accounting for cash, 
detecting of non-filing, and a number of others. 


During 1969-70, the control of collections for the Corporations Tax Branch commenced 
to be handled by the computer which calculates interest to date, interest to be added each 
day and controls the collection of arrears. With respect to the Retail Sales Tax Branch a major 
redesigning of the computer system was made, reducing considerably the amount of computer 
time required to process returns. Also, a major study was commenced on the Province of 
Ontario Savings Office. Working closely with local management, a new system is being 
developed which will mechanize and improve work procedures. 


A potentially very significant development within the administrative area in recent 
months has been the establishment of a program to improve communications particularly 
between the Department and vendors, tax collectors, lawyers, accountants and taxpayers 
generally. A principal aspect of this program is the improvement in the dissemination of tax 
information to the public in a revised Tax Bulletin format which is being issued more 
frequently and with a broader distribution than previously. Other aspects include meetings 
with representatives of interested professional bodies, an improved flow of management 


information and statistics on a regular basis within the Department, and the publication of an 
Annual Report. 


During the year the Department placed more emphasis on staff training and development 
and the Personnel Branch played a strong and co-ordinating role in this endeavour. Most of 
the increased number of employees taking advantage of the educational assistance program 
are enrolled in accounting courses which lead to a certificate qualification. An “in-house” 
training program for computer programmers has also been arranged. This resulted in the 
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graduation of over a dozen programmers who became availabl 
the Computer Services Centre. 


The staff of the Department numbered 1,327 on March 31, 1970, a net decrease of two 
in the year as shown in the following table: 


e to all departments using 


NET CHANGE IN STAFF 
Fiscal Year Ended March 31, 1970 


First Day Last Day __ Net Change 
of the Year of the Year 1969-70 
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Corporations Tax Branch: .2 22.0 9620.0 2e. es oes 216 223 fi) 
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Succession» Duty Branchigaa «sinc saad. one > as Geese 130 123 (7) 
SOUR OAD tele ee ethane. flan AR ah neiliave head 1,038 1,035 (3) 
Ontaniorsavings OMe sn3 5. wkngew acing sie earmeerenn winds 182 177 (Sy 
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PROVINCE OF ONTARIO SAVINGS OFFICE 


The Savings Office is operated under the authority of The Agricultural Development Finance 
Act. Under this Act, the Province may borrow money by means of deposits in any amounts 
and from any persons and may open offices for this purpose anywhere in Ontario. 

The establishment of the Savings Office was authorized by the Legislature in 1921 and 
the first branches were opened in March 1922. At present there are 21 branches operating 
in Ontario. Each branch has its own manager and the activities of all the branches are 
co-ordinated and directed by the Head Office. Together, the Head Office and the branches 
had a staff of 177 as at March 31, 1970. 

Deposits received from the public are carried in individual accounts on which interest 
is paid and cheques may be issued. All monies received on deposits and not required for current 
operations by the Savings Office are transferred to the credit of the Consolidated Revenue 
Fund. The Department of Treasury and Economics allows the Savings Office a nominal rate 
of interest on the effective daily balances in the Consolidated Revenue Fund. This amount 
is intended to cover the expenses of the Savings Office, including interest allowed to depositors. 
The Savings Office operates at cost, and accordingly any excess of the nominal interest 
allowed over that needed in meeting operating costs is returned to the Treasurer of Ontario. 

The current rate of interest allowed to depositors is 64% per cent, calculated on the 
minimum monthly balance and payable on March 31 and September 30. 

In the fiscal year ended March 31, 1970, the operating costs of the Savings Office in- 
cluding interest paid on deposits increased by $1.3 million to $6.9 million. The major factor 
accounting for the higher level of costs was the increase in the interest rate on deposits from 
5 per cent to 54% per cent on April 1, 1969 and to 6% per cent on July 1, 1969. Interest paid 
on deposits rose by nearly $1.3 million to $5.5 million, while other operating costs increased 
by $73,000 to $1.4 million. 

At March 31, 1970 the savings balances due to the public amounted to $104.2 million, 
compared with $102.4 million at March 31, 1969. 
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RECENT LEGISLATION 


During the spring of 1970, six bills proposing changes in provincial taxing statutes were 
introduced in the Legislative Assembly by the Minister of Revenue. All of the bills passed 
the House and received Royal Assent prior to adjournment on June 26, 1970. The six bills 
Bee with the chapter numbers assigned to them for the 1970 Statutes of Ontario are 
as follows: 


1970 
Bill Chapter 
No. No. "itle 
49 6 An Act to amend The Retail Sales Tax Act, 1960-61. 
50 7 An Act to amend The Income Tax Act, 1961-62. 
51 8 An Act to amend The Race Tracks Tax Act. 
=p 9 An Act to amend The Tobacco Tax Act, 1965. 
103 >! An Act to amend The Succession Duty Act. 
159 69 An Act to amend The Corporations Tax Act. 


While none of the changes provided for in this legislation took effect in the fiscal year 
for which this Report was prepared, some brief comments on the nature of the changes are 
given below to provide up-to-date information on the revenue system. The comments are 
followed by acurrent summary of the taxing statutes assigned to the Department of Revenue. 

The principal changes were in the sales tax and succession duty fields. Among the changes 
to The Retail Sales Tax Act was an amendment to exempt from tax, effective June 1, 1970, 
explosives, refractory materials and certain production tools which are subject to very rapid 
replacement or have a very short economic life. 

With respect to succession duties, the major changes were an increase in the dependants’ 
allowance and a broadening of its application. Effective April 1, 1970, the allowance was 
increased from $75,000 to $125,000. Previously the $75,000 allowance applied to a widow 
and to an infirm husband where there was a dependent child. The amendment extends 
the $125,000 allowance not only to a widow but also to any widower and to a common-law 
wife or husband meeting certain conditions. A further significant amendment provides for a 
reassessment, upon application, to reduce duty payable where a terminable interest such as 
an annuity has terminated within four years of the date of death. 

The other amendments to the taxing acts enacted prior to adjournment are of less general 
interest. Most of them were made to reflect the organizational change which transferred the 
administration of these acts to the Minister of Revenue, or to clarify and improve their 
administration. The majority of the amendments to The Corporations Tax Act were made 
to parallel changes made in the Income Tax Act (Canada). A few of the amendments provide 
for the setting of interest rates by regulation which will permit greater flexibility and facilitate 


a more rational interest rate policy. 
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STATUTORY AUTHORITY AND PRINCIPAL FEATURES OF ACTIVE TAXING 
STATUTES ASSIGNED TO THE DEPARTMENT OF REVENUE* 


Statutory Authority 


As at August 1, 1970 


Rates and Bases 


THE CORPORATIONS TAX ACT 


R.S.O. 1960, Chapter 73 
as amended by: 


1960-61, Chapter 14 
1961-62, Chapter 23 
1962-63, Chapter 26 
1964, Chapter 11 
1965, Chapter 22 
1966, Chapter 30 
1967, Chapter 15 
1968, Chapter 20 
1968-69, Chapter 18 
1968-69, Chapter 19 
1970, Chapter 69 


THE GASOLINE TAX ACT 


R.S.O. 1960, Chapter 162 
as amended by: 


1962-63, Chapter 51 
1964, Chapter 36 
1966, Chapter 62 
1968, Chapter 48 


THE INCOME TAX ACT 


1961-62, Chapter 60 
as amended by: 


1961-62, Chapter 61 

1962-63, Chapter 61 
1964, Chapter 34 
1965, Chapter 50 
1966, Chapter 69 
1967, Chapter 39 
1968, Chapter 55 

1968-69, Chapter 51 
1970, Chapter 7 


THE LAND TRANSFER TAX ACT 


R.S.O. 1960, Chapter 205 
as amended by: 


1966, Chapter 78 


*See footnote at end of table. 
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12 per cent of all taxable income of corporations 
having a permanent establishment in Ontario, and 
capital and special taxes as follows: 


Ordinary corporations—1/10 of 1 per cent of taxable 
capital. 

Banks—1/5 of 1 per cent of paid-up capital stock and 
1/10 of 1 per cent on the reserve fund plus a tax 
on place of business. 

Railway and express companies—taxes based on track 
mileage. 

Telegraph companies—1 per cent on investment in 
plant. 

Pullman car companies—\ per cent of investment in 
equipment. 

Insurance companies—2 per cent premiums tax. 


18 cents per imperial gallon on all gasoline purchased 
or delivered to any purchaser in Ontario. 

3 cents per imperial gallon on all aviation fuel pur- 
chased or delivered to any purchaser in Ontario. 


28 per cent of basic personal income tax computed as 
specified in the Income Tax Act (Canada) at full 
graduated rates after deduction of the dividend tax 
credit but before abatement for provincial income tax 
and excluding old age security tax, on the income of 
individuals (including estates and trusts) who reside 
in Ontario on the last day of the taxation year or 
earn income in Ontario during the taxation year. 


1/5 of 1 per cent of the value of the consideration for 
land where the consideration is $25,000 or under plus 
2/5 of 1 per cent of the value in excess of $25,000. 
ae includes tenements, realty, fixtures and good 
will. 


Exemptions, Deductions, Refunds, etc. 


There may be deducted from the tax otherwise payable 
12 per cent of that portion of taxable income earned 
in the fiscal year in each jurisdiction other than 
Ontario. Corporations exempt from income tax in- 
clude: Municipal authorities and municipal or pro- 
vincial corporations, certain non-profit or charitable 
corporations, credit unions, housing corporations, 
personal corporations, non-resident-owned invest- 
ment corporations, pension corporations, and com- 
panies insuring properties of farmers and fishermen 
and churches and schools. 


The Government of Canada, and certain diplomatic 
and foreign representatives where the gasoline is for 
their exclusive use, are exempt. 

Tax on gasoline sold to farmers for purposes other 
than propelling a vehicle on a highway, and tax on 
gasoline used for commercial fishing is fully re- 
fundable. 

Tax on gasoline used for most other off-highway 
purposes is partially refundable at the rate of 13 
cents per gallon except where it is used in highway 
construction and maintenance, marine craft other 
than working boats, or motorized snow vehicles. 


By agreement between Ontario and Canada the 
Ontario individual income tax is administered and 
collected for the Province by the Department of 
National Revenue and the provisions relating to 
exemptions, deductions, refunds, tax credits, etc. are 
as provided under the Income Tax Act (Canada). 


No tax is payable by the Crown or any foreign state. 


Due Dates for Returns and Payments 


Returns for most corporations are due on the 
last day of the month which ends six months 
following the close of the fiscal year of the 
corporation. 


Payments for most corporations are due on the 
15th day of the 3rd, 5th, 7th, 9th, and 11th 
month of the relevant fiscal year and the 15th 
of the month following the fiscal year. 


Remittances are due on the 28th day of the month 
following the relevant month. 


As provided under the Income Tax Act 
(Canada). 


Payment is due upon registration of the transfer. 
Remittance dates are 10 days after the end of 
each month or twice monthly in the case of 
large registry offices. 
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STATUTORY AUTHORITY AND PRINCIPAL FEATURES OF ACTIVE TAXING 
STATUTES ASSIGNED TO THE DEPARTMENT OF REVENUE* (Continued) 


Statutory Authority 


As at August 1, 1970 


Rates and Bases 


THE LOGGING TAX ACT 
R.S.O. 1960, Chapter 224 
as amended by: 
1962-63, Chapter 77 
1965, Chapter 65 


THE MOTOR VEHICLE FUEL TAX ACT 


R.S.O. 1960, Chapter 248 
as amended by: 


1961-62, Chapter 85 
1964, Chapter 67 
1965, Chapter 76 
1966, Chapter 90 
1968, Chapter 74 


THE RACE TRACKS TAX ACT 
R.S.O. 1960, Chapter 341 
as amended by: 


1964, Chapter 97 
1968, Chapter 111 
1970, Chapter 8 


THE RETAIL SALES TAX ACT 
1960-61, Chapter 91 
as amended by: 


1961-62, Chapter 126 

1962-63, Chapter 127 
1964, Chapter 104 
1965, Chapter 117 
1966, Chapter 138 
1967, Chapter 88 

1968-69, Chapter 113 
1970, Chapter 6 


*See footnote at end of table. 
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10 per cent of that part in excess of $10,000 of the 
taxpayer’s “income derived from logging operations” 
as defined in the Act for the taxation year. 


24 cents per imperial gallon of fuel on all purchasers 
or registrants using fuel to generate power for the 
propulsion of a motor vehicle. Fuel is defined to 
exclude gasoline, aviation and heating fuels, solvents 
and thinners and certain other petroleum products so 
that the tax applies principally to diesel fuel used for 
the propulsion of a motor vehicle or in connection 
with the maintenance and construction of a highway. 


7 per cent upon the holder of a winning ticket issued 
under the pari-mutuel system for a race run at a race 
meeting based on the amount that would be payable to 
him if no percentage were deducted or retained by the 
person holding the race meeting in respect of such 
race. 


5 per cent on the fair value of every purchase or rental 
of tangible personal property for consumption or use, 
and on the fair value of a taxable service. 10 per cent 
on purchase price of prepared meals sold at a price 
in excess of $2.50, on liquor, wine and bottled beer, 
and on the price of admission to a place of amuse- 
ment. Taxable services include telephone and tele- 
graph services and transient accommodation. 


Exemptions, Deductions, Refunds, etc. 


Tax credit of one-third of logging tax is provided 
under The Corporations Tax Act (Ontario). Two- 
thirds of the logging tax may be deducted from federal 
income tax under the Income Tax Act (Canada). 


Fuel other than for the propulsion of a motor vehicle 
or for use in highway construction or maintenance is 
exempt. 


Exemptions are provided for goods purchased by 
another vendor who executes a purchase exemption 
certificate; goods to be delivered by the vendor out- 
side of Ontario for use outside Ontario; building 
materials purchased by municipalities and certain 
other bodies; buses for urban transport; goods sold 
for the use of the Government of Canada, and sales 
under 21 cents. Specific goods exempted include most 
foods; fuels including electricity; a variety of farm 
implements, supplies and products; most books, 
magazines and newspapers; children’s clothing; pre- 
scription drugs; tobacco; certain equipment and 
consumable materials used in the process of manu- 
facture and a number of others. 


Due Dates for Returns and Payments 


Due Dates for returns are: 

Corporations—6 months from end of taxation 
year. 

Deceased Persons—6 months from the day of 
death. 

Estate or Trust—90 days from end of taxation 
year. 

Others—April 30th in the next year or as 
required by notice in writing. 

Instalment payments—are due at the close of the 
taxation year and on the 1Sth day of the 3rd 
month following the month in which the 
relevant fiscal year closed. 


Payment is due on purchase and remittances are 
due on the 25th of each month for the preceding 
month except for small remitters who may be 
permitted to remit less frequently. 


Remittances are due daily at the close of each 
day’s racing and race track operator’s returns 
are due two weeks after the close of the race 
meeting. 


Payment is due at the time of purchase. Remit- 
tances are due on the 23rd of each month for 
the preceding month except for small remitters 
who may be permitted to file less frequently. 
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STATUTORY AUTHORITY AND PRINCIPAL FEATURES OF ACTIVE TAXING 
STATUTES ASSIGNED TO THE DEPARTMENT OF REVENUE* (Concluded) 


Statutory Authority 


THE SECURITY TRANSFER TAX ACT 


R.S.O. 1960, Chapter 364 


THE SUCCESSION DUTY ACT 
R.S.O. 1960, Chapter 386 
as amended by: 


1960-61, Chapter 95 

1961-62, Chapter 131 

1962-63, Chapter 135 
1964, Chapter 112 
1965, Chapter 126 
1966, Chapter 148 
1970, Chapter 51 


THE TOBACCO TAX ACT 
1965, Chapter 130 
as amended by: 


1966, Chapter 156 

1968, Chapter 137 
1968-69, Chapter 130 

1970, Chapter 9 


As at August 1, 1970 


Rates and Bases 


3 cents per $100 or fraction thereof of the par value 
of a bond, debenture or debenture stock. 3 cents per 
$100 or fraction thereof of the current market price 
or value of each syndicate unit, mineral deed, oil 
royalty, guaranteed trust certificate or investment 
receipt. On the current market price or valuation of 
each share sold, transferred or assigned the tax is as 
follows: 


Under $i 1/10 of 1% of value 

SS Si) SS 2S 1 cent 

$25 to$ 50 2 cents 

$50 to $ 75 3 cents 

$75 to $150 4 cents 

Over $150 4 cents plus 1/10 of 1% 


of value over $150 


Ontario suceession duty is levied on the beneficiary 
and based on the aggregate value of property trans- 
ferred by will, intestate law or gift inter-vivos. All 
classes of beneficiaries pay an initial rate which varies 
with the aggregate value of the total estate; all but 
the stranger class pay an additional rate which varies 
with the proportion of aggregate value passing to the 
beneficiary ; and all pay a surtax on the duty resulting 
from the application of the above rates. The ranges 
of these rates are as follows: 

Preferred Beneficiary (e.g. parent, child) 

Initial Rate: up to $50,000, no duty; thereafter 214% 
rising to 14% on estate over $5 million. 

Additional Rate: up to $50,000, no duty; thereafter 
14% rising to 15% on share over $3 million. 

Surtax: 15%. 

Dependants—same as for preferred class but special 
allowances and credits apply. 

Collaterals (e.g. brother, sister, their descendants) 
Initial Rate: up to $20,000, no duty; thereafter 6% 
rising to 17% on estate over $1 million. 

Additional Rate: up to $10,000, no duty; thereafter 
24% rising to 13% on share over $3 million. 

Surtax: 20%. 

Strangers (Remote relatives and all others) 

Initial Rate: up to $10,000, no duty; thereafter 1214% 
rising to 35% on estate over $800,000. 

Surtax: 25%. 


2/5 of 1 cent per cigarette; 

1/2 of 1 cent for every 5 cents (or part thereof) of the 
retail price of every cigar; 

2¥, cents per ounce (or part thereof) of the retail 
price of any tobacco other than cigarettes or cigars. 


nies 
This is a general summary table and reference must be made to relevant statutes, regulations and rulings to ascertain the application 


of each tax in particular circumstances. 
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Exemptions, Deductions, Refunds, etc. 


Bonds and debentures guaranteed by Canada, a 
province of Canada, or any municipality or school 
board in Ontario and the first issue of bonds, stocks, 
etc. are exempt. Bona fide transfers or retransfers of 
securities as collateral for loans or advances are 
exempt. 


Aggregate value excludes reasonable funeral expenses, 
debts, encumbrances and certain other allowances 
and exemptions. Exemptions are provided for bona 
fide gifts made more than five years before the date 
of death of the deceased; dispositions or bequests to 
Canada, Ontario, any Ontario municipality, and 
under certain circumstances to religious, charitable 
or educational organizations. Duty paid to certain 
provincial and foreign jurisdictions may be allowed 
as a credit in reducing Ontario duty. 


Dependants’ allowance and deduction 

Where the total estate passing to a group of dependants 
does not exceed the group’s total dependant allowance, 
all dependants are exempt, and where a dependant’s 
share does not exceed the individual dependant 
allowance, he or she is exempt. Both these allowances 
are : spouse, $125,000 plus $15,000 for each dependent 
child; and a dependent orphan child, $25,000. The 
individual dependant reduction (credit) from duty 1s 
based on the following amounts: widow or widower, 
$11,500; a dependent child, $431.25; and a dependent 
orphan child, $718.75. 


Due Dates for Returns and Payments 


Payment is due upon the change of ownership 
of the security or in certain cases upon the 
ordering, delivery or making of a payment 
consequent upon a transfer of a security. Stock 
exchange reports are due every Thursday and 
corporations annual returns are due six months 
after the close of the fiscal year of the 
corporation. 


Returns are due three months after the date of 
death and payments six months after the date of 
death except where complex payment provisions 


apply. 


Remittances are due on the 28th day of the 
month following the month/period for which 
the return is made. 
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STATISTICAL SUPPLEMENT 


Table 1 —Net General Revenue—Fiscal Years Ended 
March 31, 1966 to 1970 


Table 2 —Net General Expenditure—Fiscal Years Ended 
March 31, 1966 to 1970 


Table 3 —Retail Sales Tax by Industrial Classification, 
Fiscal Years Ended March 31, 1969 and 1970 


Table 4 —Corporations Tax by Source of Revenue, 


Fiscal Years Ended March 31, 1969 and 1970.................. 


Table 5 —Land Transfer Tax by Registry Office, 


Fiscal Years Ended March 31, 1969 and 1970.................. 


Table 6 —Succession Duty—Dutiable Affidavits and Duty Paid by 


Size of Estate, Fiscal Year Ended March 31, 1970.............. 


Table 7 —Corporations Taxes Assessed by Industry and Gross Revenue 
Classification. Fiscal Periods Ending in 1968. 5...) 1.250 ee oe eae eee 


Table 8 —Logging Tax Assessed by Gross Revenue Classification, 


Fiscal: Periods Ending i 1968.in-. «5 es eens remo eine ae 


Table 9 —Ontario Individual Income Tax Returns by Income Class, 


AP Aaxationgy Card 9GS ics nce tester eciee ae oe Ree clare 


Table 10—Ontario Individual Income Tax Returns by Occupation, 


axauon yeat 19685. .2% cme eu Ameeg as ome le 7's cole cena os 


STC 8 O89 46.18 TG OLS) Je) (9) LOW nate Maris iis) aye neue “eicki [ee ieche, Faas os cee, 


LCD Pa Pah a at ee ras dS Oe a et eM eS A ese hI Scr oh 


ORES we awe |B oL8! ow) S010) /@. Va) ie) wal 
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Table 1 


NET GENERAL REVENUE 


Fiscal Year Ended March 31, 1966 to 1970 


(Thousands of Dollars) 
1966 1967 1968 1969 1970 
Taxes and Fees 
Income Tax Collection Agreement... 292,404 393,837 551,004 620,476 762,086 
Retail Sales Tax .5-. 4 tayo. «tecome ae 220,998 385,575 435,666 485,588 637,264 
Corporations: Vax. c.ge 2 vor see 252,376 274,500 302,273 332,964 477,173 
Gasoline Pans tule ain ate oe 236,829 266,391 283,221 337,284 361,937 
Succession DUty i: ais teen ee er ate 59,968 57,913 59,638 68,472 73,182 
EODaCCO7)] At ae gk toes ane ae 2,002 18,553 18,983 54,220 71,695 
Motor Vehicle Fuel Tax........... 14,678 18,196 2S aT 26,298 29,840 
Race racks laxcs sas re oe 12,162 14,673 15,091 18,999 20,873 
eandslranstete lake ce eee a 6,706 8,573 10,822 12,567 14,548 
Hospitals Pare. sence ee 6,791 8,127 9,524 10,439 838 
Secumityelranster (aX. is 5.5 oe ee 4,200 3,502 4,835 7,374 6,962 
Rosein@elake cena ccatecut as aoe 2,257 1,745 1,662 1,444 L9O77 
IRCES CECU Ey oats el Au ore ae ro 3 } 4 3 4 
Total Taxes and Fees.......... 1,111,374 1,451,587 1,714,250 1,976,128 2,458,379 
Liguor Control Board of Ontario 
Profits, Gallonage Fees, etc......... 125,200 133,700 149,142 192,577 178,741 
Government of Canada 
Share of Federal Estate Tax........ 16,837 19,743 20,628 21,677 26,818 
Share of Federal Income Tax 
on Certain Public Utilities...... 1321 1,051 1,576 5,463 8,795 
Tax Rental Agreement, 1952-56..... _ = (128) (213) (925) 
Government of Canada........ 18,158 20,794 22,076 26,927 34,688 
Reimbursement of Expenditure 
Province of Ontario Savings Office 
Refund—Advances for 
Operating Expenses... 969 1,094 1,219 E270 1,419 
Gross General Revenue................. 1,255,701 1,607,175 1,886,687 2,196,902 2,673,227 
Deduct— Reimbursement of Expenditure. . 969 1,094 1,219 1,270 1,419 
Net General Revenue.................. 1,254,732 1,606,081 1,885,468 2,195,632 2,671,808 
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Table 2 


NET GENERAL EXPENDITURE” 


Fiscal Years Ended March 31, 1966 to 1970 


(Thousands of Dollars) 


Collection of Taxes Program 
Corporations and Logging Tax 
(CLOSINGS ha Oe ee wa 
Fuel and Tobacco Tax Collection. ... 
Succession Duty Collection......... 
Retail Sales Tax and Other Tax 


Departmental Administration............ 


Reimbursement of Expenditure 
Province of Ontario Savings Office 
Refund— Advances for 
Operating Expenses... 


Gross General Expenditure............. 
Deduct— Reimbursement of 
Expengitures, cia. anaeyee ee oe ce 


Net General Expenditure............... 


969 
5,962 


1967 


1,094 


8,555 


1,094 
7,461 


1968 


bezed 
557 
928 


4,297 


74 
7,083 


1,149 


1970 


1,554 
731 
1,020 


5,061 


97 
8,463 


1,893 


1,419 


11,775 


1,419 
10,356 


1Data for the fiscal years shown are comparable, although these programs were carried out by Treasury Department prior 
to the proclamation of The Department of Revenue Act on July 23, 1968. 
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Table 3 


RETAIL SALES TAX BY INDUSTRIAL CLASSIFICATION 


Fiscal Years Ended March 31, 1969 and 1970 


(Thousands of Dollars) 
1969 
Industrial Classification Amount Per Cent 
Agriculture, Forestry and Fisheries...... 146 .03 
Whig in eer rcs = nnd acm stp ean Ares 5, al 971 .20 
@OnStHuctiOns au et eee eee ere 2,428 50 
Man utactutinig oo ees age ae i oe eee 79,636 16.40 
Transportation, Communication and 
OthemPublic Utilities#e nea. se 29,135 6.00 
Wholesale: Trades as08- teas tious: 32,534 6.70 
Reta Prades ma cares: sn nstec wae 327,384 67.42 
Finance, Insurance and Real Estate...... 3,885 .80 
SELRViCOSHe RemRi no uiita onoes melee tee: 9,226 1.90 
GOVERINCIL sae tt Eb kes Gate tee 243 05 
LO tAT Meee eke ore aeai is eters tetnats 4s 485,588 100.00 
Table 4 


Amount Per Cent 
191 .03 
1,275 .20 
3,186 50 
126,178 19.80 
33,775 5.30 
34,412 5.40 
419,129 Oi 
2,549 .40 
16,250 ZOOS 
319 .05 
637,264 100.00 


CORPORATIONS TAX BY SOURCE OF REVENUE 
Fiscal Years Ended March 31, 1969 and 1970 


(Thousands of Dollars) 
Source of Revenue 1969 
Pisnrance Premiunis [axons 7. eae sn Diao 
Special Taxes® <i 52. fap apices ae eee 556 
Income, Capital and 
Place of Business Taxes.............. 304,679 
OM hk ayy kean tee at URE eae 332,964 


*Includes capital and place of business tax on banks, 


mileage tax on railway and express companies. 
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capital tax on telegraph companies, 


Table 5 


LAND TRANSFER TAX BY REGISTRY OFFICE 
Fiscal Years Ended March 31, 1969 and 1970 


(Thousands of Dollars) 

Registry and/or 1969 1970 

Land Titles Office Position Amount Position Amount 
OER AS OCR WV CSUs Ace eens Ly ea l 2,590 l 2,679 
Gels ICT TG BC a 3 1,205 2 1,422 
DMM = ENN deh bilge diem 9 « 4 1,140 3 1,392 
TNOLROVT WO ascrig eas eee eee eee 2 1,255 4 15327 
EEUU, 6 2 aan rc ee 5 640 5 859 
VG AIVOT EID ite ohn dee caliesieiwia «Smeets his 6 516 6 638 
ROR ARAM Rete a AUN Alah oyd ies, Oia ds joni 9 397 7 546 
NGAUS TNONO a Boy os Nees fan's w wigs Geni acn 8 422 8 519 
CT IU Gee) sc abtades wis, << saan ee a 443 9 482 
EEC: 39 Uae ae, 5 ee ae 11 295 10 350 
SSCS. i See 5 a re 13 241 11 319 
SWEET rete a Ge nae a 15 190 12 301 
Middlesex North & East............. 10 307 13 300 
Niagara North (Lincoln)............. 12 277 14 259 
CATICLOM ee Chr ee ro ke ooo hioe 14 P32 15 257 
Niagara South (Welland)............. 16 175 16 203 
Wellington South & Centre........... 1a 149 Ly, 176 
Sy LETT? © UR Sete aC aaa 18 141 18 159 
CSTD 0 =, ee er a 19 115 19 125 
Bian CPB thc cs hain eo asta ioc 25 89 20 123 
ONTCM ACHR Arie reich a cee 23 93 21 119 
eC EER ONES tS in. oun ages Gere Gn! 21 99 22 107 
UO MG ON pe os cote ee cee he 24 93 23 104 
WDM sis. «os Soh E Sea's 5 ogee ee 20 105 24 99 
COSCICETC. | 5 SURE Rae sy. SUNN eRe ee 26 85 25 97 
USSES . « SR ce yr ere ee 22 93 26 90 
PO EIR oie dr ace Mba buat ak ie eee « a 27 65 aT 89 
IMIISK OKA eettils)) wewNS coches Grusie waar oo 30 59 28 80 
SEG Ga ae | Ae 29 62 29 a7 
PE ac ce Se RK Ss yin ys esa SAA 28 64 30 70 
Pei eee ae Meee eas Meare 31 52 31 69 
SUNYOU CU) A... ee <a me 35 42 32 63 
GRO TRotae a». ee ay dog eh'e on peat 34 44 33 56 


PSU SUND Cronus ghrp tees o/s ia vo dee Se 52 51 34 56 


Table 5 (Continued) 


LAND TRANSFER TAX BY REGISTRY OFFICE 
Fiscal Years Ended March 31, 1969 and 1970 


(Thousands of Dollars) 
Registry and/or 1969 1970 
Land Titles Office Position Amount Position Amount 
Thunder Bay East 
POTEATONUT ea 7s ertertot ieee eevee: 33 49 35 54 

Durhamewests. .c.ce ecw rece 40 37 36 Sv 
GreyeNOrih eee ose > c-aomret: hee ene 36 42 ey 50 
StormontSirsgecmihrtcrsc. iat de race ae 39 38 38 46 
Thunder Bay West 

Rona williamememec cee ee 43 34 39 46 
Patry SOUNGL See sens concn eee 44 33 40 45 
Pili se cere tee eyo ois 38 39 41 44 
EUCE Mt ere Saks dak oe aia cee 45 33 42 43 
Deeds weet ra coisa Gikend pipette 46 31 43 43 
Ie bi gayily 4%, eGo cutokuore mee RE eres) oti 31 40 44 41 
GOCHT ANG Hae rotor een eialar koras aot 42 35 45 40 
Renire way ts Serene tate ieee sake 41 36 46 37 
Northumberland West............... 48 a 47 32 
CIEVSOUEN wae ce ete oR ae Laan 47 22 48 31 
WDUrhamMVbasterenus ed esee espe cee 50 20 49 29 
WellinstonJNorth) Wao Ge. 6 as wivde re oles 5 18 50 oy) 
Lennox. & Addington... 6) Voces 54 19 51 28 
Mid dlieSexa WSU areca are 52 19 52 27 
FAREBUECONY 28 or cin eee caer ie 49 20 a3 26 
Northumberland East............... 56 17 54 24 
IKenOrden here eater ale 51 19 5D Wp 
SSCL Date. s..35). es cee eh 5)// 16 56 19 
Princes award tetera io icc-as cee 59 13 off 18 
Ikanarke South acheived ical se eae 53 19 58 18 
Lempskaming cot ree. eros see e te 58 16 59 18 
PLESCOUbars ok he eee ae ee ee 62 8 60 15 
Grenville 2.4%. =. poe eee ee ee 60 10 61 12 
Lanark Noth oes. eae, cs ees oe 64 7 62 11 
CHER GANIY <2, tte vet mere cern te os oths 61 10 63 10 
Rain ysRivery iy ceiran ees ek. coe 65 7 64 10 
Dundas A) cz cae oe ee 63 7 65 9 
WEA TOUTES Coty ean nce acre eae 66 6 66 a) 

PE OCA be er see oh arn Bee ee Pics 12,567 14,548 
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Table 6 


SUCCESSION DUTY 
DUTIABLE AFFIDAVITS AND DUTY PAID BY SIZE 


OF ESTATE 


Fiscal Year Ended March 31, 1970 


Aggregate Value 
of Estate 


Domestic Estates 
Under—$ 75,000 
75,000— 90,000 
90,000— 125,000 
125,000— 150,000 
150,000— 300,000 
300,000— 500,000 
500,000— 1,000,000 

1,000,000—2,000,000 

Over—2,000,000 
All Foreign Estates 


Total 


Domestic Estates 
Under—$ 75,000 
75,000— 90,000 
90,000— 125,000 
125,000— 150,000 
150,000— 300,000 
300,000— 500,000 
500,000— 1,000,000 

1,000,000—2,000,000 

Over—2,000,000 
All Foreign Estates 


Total 


Dutiable Affidavits 
Received 
Number Distribution 
Vo 
4,162 45.9 
608 6.7 
753 8.3 
435 4.8 
771 8.5 
172 1.9 
91 1.0 
36 4 
9 1 
2,031 22.4 
9,068 100.0 
Succession Duty Paid 
Amount Distribution 
$000 ie 
11,709 16.0 
2,708 3.7 
5,781 7.9 
5,708 7.8 
14,637 20.0 
7,158 10.6 
9,221 12.6 
5,708 7.8 
4,171 Sil 
5,781 7.9 
73,182 100.0 
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Table 7 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal Periods Ending in 1968 


48 


(Thousands of Dollars) 
Capital, Special 
Industry and Gross and Place of Income 
Revenue Classification! Units Business Taxes Tax 
No. $ $ 
Agriculture, Fishing 
and Forestry 
$ 0— 24,999 507 18 39 
25,000— 99,999 464 22 207 
100,000— 249,999 284 16 317 
250,000— 499,999 128 6 180 
500,000— 999,999 ie | 5 201 
1,000,000—4,999,999 64 12 375 
5,000,000 and over 7 4 91 
Total 1,531 83 1,410 
Mining, Quarrying, 
Oil and Gas Wells 
$ 0O— 24,999 2,109 70 54 
25,000— 99,999 112 6 25 
100,000— 249,999 58 5 54 
250,000— 499,999 61 7 220 
500,000— 999,999 50 2 310 
1,000,000—4,999,999 74 29 584 
5,000,000 and over 79 327 13,375 
Total 2,543 453 14,622 
Manufacturing 
$ 0O— 24,999 3,463 120 2,358 
25,000— 99,999 1,970 44 1,880 
100,000— 249,999 2y291 57 2,334 
250,000— 499,999 1,648 53 3,183 
500,000— 999,999 1,367 te 4,880 
1,000,000—4,999,999 1,914 250 25,154 
5,000,000 and over 911 902 113,993 
Total 13,564 1,499 153,782 


1See footnote at end of table. 


Table 7 (Continued) 


CORPORATION TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal Periods Ending in 1968 
(Thousands of Dollars) 


Capital, Special 


Industry and Gross and Place of Income Total 


Revenue Classification! Units Business Taxes Tax Tax 
No. $ $ $ 

Construction 

$ 0O— 24,999 S157 143 308 451 
25,000— 99,999 2,101 64 1,332 1,396 
100,000— 249,999 2,210 79 2,359 2,438 
250,000— 499,999 1,266 45 2,533 2,578 
500,000— 999,999 782 48 2,256 2,304 

1,000,000—4,999,999 659 106 3,846 3,952 

5,000,000 and over 154 82 4,060 4,142 
Total 10,329 567 16,694 17,261 

Transportation, Storage, 

Communication and 

Public Utilities 

$ 0O— 24,999 878 590 54 644 
25,000— 99,999 573 13 287 300 
100,000— 249,999 564 20 525 545 
250,000— 499,999 314 15 601 616 
500,000— 999 999 194 16 602 618 

1,000,000—4,999,999 175 43 2,318 2,361 

5,000,000 and over 79 98 17,927 18,025 
Total 2,777 795 22,314 23,109 

Wholesale Trade 

$ O— 24,999 1,835 51 308 359 
25,000— 99,999 922 16 433 449 
100,000— 249,999 1,093 19 1,073 1,092 
250,000— 499,999 941 21 1,700 P21 
500,000— 999,999 804 23 2,387 2,410 

1,000,000—4,999,999 962 62 6,876 6,932 

5,000,000 and over 296 123 12,504 12,627 
Total 6,853 315 25,281 25,596 


1See footnote at end of table. 
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CORPORATIONS TAXES ASSESSED BY INDUSTRY 


Table 7 (Continued) 


AND GROSS REVENUE CLASSIFICATION 


Industry and Gross 


Revenue Classification! 


Retail Trade 


$ O— 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499;999 
500,000— 999,999 

1,000,000—4,999,999 

5,000,000 and over 
Total 


Service 


$ O0O— 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999;999 

1,000,000—4,999,999 

5,000,000 and over 
Total 


Finance and Insurance 


Finance (excl. insurance) 


$ 0O— 24,999 
25,000— 99999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 

1,000,000—4,999,999 

5,000,000 and over 
Sub-Total 

Insurance Companies 
Total 


1See footnote at end of table. 


2Gross premiums tax. 


Fiscal Periods Ending in 1968 


(Thousands of Dollars) 


Capital, Special 


and Place of 


Business Taxes 


Income 
Tax 


Table 7 (Continued) 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


- Fiscal Periods Ending in 1968 
(Thousands of Dollars) 


Capital, Special 


; s d Place of Income Total 
Summary of all industries by ; a 
Gross Revenue Classification Uses pT GEES, es Tax 
Excluding Insurance! 0. $ $ $ 
$ O— 24,999 34,244 ony) 6,274 7,931 
25,000— 99,999 16,103 537 12,337 12,874 
100,000— 249,999 13,647 538 15,369 15,907 
250,000— 499,999 7,786 398 15,442 15,840 
500,000— 999,999 5,233 363 16,993 17,356 
1,000,000 —4,999,999 spew) 874 50,832 51,706 
5,000,000 and over 1,964 1,933 202,579 204,512 
Sub-Total 84,554 6,300 319,826 326,126 
Insurance Companies 373 22,786 3,115 25,901 
Grand Total 84,927 29,086 322,941 352,027 
Summary by Industry 
Agriculture, Fishing and 
OLESILV ere ec ee 155% 83 1,410 1,493 
Mining, Quarrying, Oil 
and Gas Wells........ 2,543 453 14,622 15,075 
Manufacturing......... 13,564 1,499 153,782 155,281 
Constructioners..che. 10,329 567 16,694 17,261 
Transportation, Storage, 
Communications and 
Public Utilities....... 2,107 795 22,314 23,109 
Wholesale Trade........ 6,853 315 25,281 25,596 
Retail, Trade 20 sae 11,069 404 28,045 28,449 
REV ICG crete tes rots 4, ees 12,668 457 17,397 17,854 
Finance and Insurance... 23,593 24,513 43,396 67,909 
Grand. Total? ..%- 84,927 29,086 322,941 352,027 
1See footnote below 
Table 8 


LOGGING TAX ASSESSED BY GROSS REVENUE CLASSIFICATION 
Fiscal Periods Ending in 1968 


Gross Revenue Logging 
Classification! Units Tax 
No. $ 000 
$ O0O— 24,999 101 40 
25,000— 99,999 18 11 
100,000— 249,999 25 17 
250,000— 499,999 16 wy 
500,000— 999,999 14 58 
1,000,000—4,999,999 21 167 
5,000,000 and over 15 1,167 
Total 210 1,472 


1“Gross revenue” represents world gross revenue, whereas ‘“‘Total Tax’ represents tax paid to Ontario after allocation ot 
income to other jurisdictions. In some industries where the larger corporations conduct their operations mainly outside o 


Ontario, the tax paid to Ontario bears no relation to the size of the corporation. 


ay! 
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ONTARIO INDIVIDUAL INCOME TAX RETURNS 
BY INCOME CLASS, TAXATION YEAR 1968 


Table 9 


(All Money Figures in Thousands of Dollars) 


Under $1,000 $1,000-$2,000 
Taxable All Taxable All 
Returns Returns Returns Returns 
Number of Taxable Returns....... 19.996 19,996 265,455 265,455 
Number of Non-Taxable Returns... 327,055 135,542 
Total Number of Returns.......... 19,996 347,051 265,455 400,997 
Number Deducting CPP 
Contributions... 21s... steer: 9,336 103,459 213,614 301,674 
SOURCES OF INCOME $ $ $ $ 
Wages and Salaries.............-- 9,753 155,930 338,733 442,957 
Commissions from Employment... . 25 1,140 520 1,383 
Commission Income from 
Self-Employment............... 17 (61) 796 1,450 
Business Income.................- 34 (8,037) 8,960 16,948 
Professional Income.............. 76 550 1,355 1,728 
Farming or Fishing Income........ (203) (22,080) 1,705 8,781 
RentalIncomieh setic.s:icsarec ane (1) (2,754) 1,849 3,665 
Superannuation or Pension........ 45 1,465 8,063 14,884 
Old Age Pension and Supplement 
andiGPP Benefitsian see eee 113 4,461 22,796 56,684 
Alimony*Receivedae, ....-veener 242 364 711 
Gross (Dividendsimmnen sc mae 114 1,904 3,847 5,594 
Bond and Bank Interest........... 348 7,878 19,218 30,994 
Annuityincome:y wants wee 15 69 439 676 
Estatesncomesraceiias 2s osx rce 7 316 1,361 1,845 
Mortgaseiinterestenn. 1.1. eee 43 1,947 3,696 6,025 
Other Canadian Investment Income. 63 34 75 
Foreign Investment Income........ 2 40 199 235 
Miscellaneous Income............. 31 1,395 WSS) 3,066 
Total Income Assessed............ 10,422 144,469 415,510 597,701 
EXEMPTIONS AND 
DEDUCTIONS 
Personal Exemptions............... 8,432 370,670 270,849 476,847 
Canada Pension Plan Contributions. 37 $32 3,620 4,883 
Registered Pension Fund 
Contributions. see eae eee 12 226 629 941 
Retirement Savings Plan Premiums. . 2 89 47 77 
Standard Deductions.............. 1,563 34,110 24,846 37,692 
Medical Claims ene... oth ae ne 31 332 2,419 4,011 
Charitable Donations............. 10 1,079 1,607 
Union and Professional Dues...... 13 170 629 838 
Alimony, Paidiawrasmee se 4 eee 44 24 i 
Tuition cesteeeee ek. so see 85 2,669 6,017 16,566 
Business Losses of Other Years..... 70 9 172 
Deductions from Investment Income 2 147 48 76 
Deductible Exp. of eels 9 109 82 543 
Other Deductions. . cee 20 93 132 700 
Total Exemptions and Deductions. . 10,206 409,271 310,431 $45,025 
Taxable Income Assessed.......... 4,661 4,690 106,049 106,171 
TAX PAYABLE 
ederalahax Payvableqas- eee. 618 618 6,264 6,264 
Provincial Tax Payable............ 271 271 3,162 3,162 
Old Age Security Tax Payable...... 174 174 4,126 4,126 
‘Total TaxsPayablex.: -...<.seee. 2. 1,063 1,063 i555) 13551 
Canada Pension Plan Contributions 
byiindividualst sem. sae e- 231 IPA 3,686 4,950 
Basic uax ee ails meyer, Sa eno 1,002 1,003 11,632 11,635 
Surtax SOO Roker cick ee oe: 10 10 7 7 
Dividends lax Credit. oe ene 8 10 330 336 
Foreign Tax Credit). <....2-.+..-. 1 9 13 
Taxable Lump Sum Payments...... 863 tiie} 2,910 3,278 
Tax Payable on Lump Sum 
PAVINCN TS sere te eae ety 138 138 288 288 


$2,000-$3,000 

Taxable All 
Returns Returns 
325,878 325,878 
38,150 
325,878 364,028 
265,383 295,959 

$ $ 

635,017 682,447 
2,580 3,987 
1,291 1,876 
23,078 35,889 
2,140 2,502 
6,291 17,003 
4,397 5,065 
34,236 39,782 
41,328 46,456 
1,287 1,763 
8,577 8,970 
41,182 44,871 
1,808 2,040 
3,043 3,071 
7,288 8,627 
210 221 
517 575 
2,380 3,131 
816,648 908,275 
388,600 486,656 
9,093 10,454 
2,297 2,491 
235 289 
28,808 32,171 
6,828 9,054 
3,697 4,138 
1,726 1,832 
135 271 
7,512 8,212 
45 341 
221 264 
764 1,400 
470 839 
450,432 $58,412 
366,727 367,051 
24,977 24,977 
11,693 11,693 
14,522 14,522 
$1,193 51,193 
9,085 10,440 
42,248 42,274 
16 16 
1,104 1,105 
26 57 
3,147 3,328 
352 352 


$3,000-$4,000 


Taxable 
Returns 


374,752 


374,752 
335,078 


$ 
1,098,625 
SaL72 


3,003 
40,822 
4,250 
12,534 
4,109 
42,322 


30,557 
1,268 
10,062 
39,401 
1,641 
4,003 
11,862 
379 
S71 
2,956 


153135537 


495,981 
17,612 


7,445 
621 
32,264 
10,905 
5,619 
SO) 
199 
3,838 
2 
313 
2,031 
1,262 


581,592 
732,045 
61,024 
25,967 
29,111 


116,101 


$4,000-$5,000 $5,000-$6,000 $6,000-$7,000 
All Taxable All Taxable All Taxable All 
Returns Returns Returns Returns Returns Returns Returns 
374,752 358,601 358,601 350,665 350,665 325,210 32 
12,136 3,667 1,178 ; ri 
386,888 358,601 362,268 350,665 351,843 325,210 326,101 
346,120 336,835 339,757 337,078 337,808 316,641 316,956 
$ $ $ $ $ $ $ 
1,120,597 1,411,179 1,419,860 1,731,654 1,735,325 1,932,424 1,936,041 
6,606 7,708 8,474 13,694 14,331 19,194 19,818 
3,233 4,168 4,299 3,905 3,917 3,558 3,562 
48,661 46,233 48,119 51,156 51,641 46,419 46,554 
4,422 3,978 4,018 4,681 4,821 5,022 5,034 
18,661 11,334 14,494 12,660 13,612 10,367 11,199 
4,422 4,342 4,412 2,317 2,329 2,470 2,236 
42,508 36,775 37,126 25,991 26,071 23,254 23,289 
31,090 18,435 18,582 12,988 13,071 7,826 7,870 
1,309 2,955 2,984 2,598 2,601 1,604 1,606 
10,436 10,175 10,390 12,645 12,743 11,080 11,305 
40,315 35,996 36,345 33,370 33,496 30,317 30,423 
1,645 1,452 1,501 1,263 jp 748 751 
4,035 3,486 3,627 3,601 3,660 3,046 3,076 
12,229 7,751 7,858 8,464 8.495 7,143 TEATS 
397 336 339 386 390 404 644 
571 821 822 811 825 608 617 
3,284 2,508 2,537 3,636 3,649 3,672 3,679 
1,354,424 1,609,630 1,625,786 1,925,819 1,932,252 2,109,155 2,114,882 
534,593 532,000 544,556 584,181 587,538 598,377 600,162 
18,387 23,571 23,844 27,700 27,780 26,268 26,306 
7,620 14,352 14,425 23,176 23,203 31,477 31,542 
646 1,288 1,317 1,523 1,529 2,226 2,229 
33,217 30,378 30,653 29,100 29,190 26,021 26,086 
12,694 12,354 13,334 12,827 13,357 13,076 13,423 
5,892 6,693 6,825 8,697 8,748 10,319 10,353 
3,420 4,840 4,866 7,849 7,857 10,234 10,244 
264 791 827 1,318 1,412 1,724 1,733 
3,879 3,214 3,214 2,945 2,951 2,738 2,740 
417 127 472 86 288 150 457 
391 341 430 530 549 583 710 
2,780 2,844 3,358 5,669 6,023 7,380 7,827 
2,301 1,190 2,060 2,124 2,471 2,683 3,524 
626,502 633,982 650,179 707,727 712,897 733,257 737,333 
732,439 975,648 977,032 1,218,064 1,219,781 1,375,866 1,377,981 
61,024 92,131 92,131 128,228 128,228 154,184 154,184 
25,967 37,576 37,576 51,049 51,049 60,511 60,511 
29,111 38,864 38,864 48,557 48,557 54,872 54,872 
116,101 168,571 168,571 227,835 227,835 269,566 269,566 
18,372 23,544 23,816 27,685 27,764 26,244 26,282 
93,390 134,933 135,065 183,061 183,288 216,961 217,260 
675 1,834 1,836 3,255 3,259 4,411 4,418 
: Nips 2.121 1.919 1,919 
1,566 1,668 1,668 f ; 
; 299 581 382 751 
133 186 350 
4,908 5,589 5,589 5,142 5,142 5,141 5,144 
510 612 612 547 547 600 600 
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Table 9 (Continued) 


ONTARIO INDIVIDUAL INCOME TAX RETURNS 
BY INCOME CLASS, TAXATION YEAR 1968 


(All Money Figures in Thousands of Dollars) 


$7,000-$8,000 


Taxable 
Returns 

Number of Taxable Returns....... 250,732 
Number of Non-Taxable Returns... 
Total Number of Returns.......... 250,732 
Number Deducting CPP 

Contributionssch eee ace oes ee 245,080 
SOURCES OF INCOME $ 
WavesvandiSalanies ae ence ae P77 132 
Commissions from Employment... . 22,666 
Commission Income from 

Self=Employmentyaacs staat 2,875 
Businessi Come saicereetns ais ates 42,049 
Professional Income.............. 4,195 
Farming or Fishing Income........ 7,449 
Rentaliincomesn cen eee eee 3,320 
Superannuation or Pension........ 15,117 
Old Age Pension and Supplement 

and (GPP? Benefits eae acre aes oer 4,964 
Alimony Receivednerent: occ ae teate 563 
GrossiDividendSssse eae 11,197 
Bond and Bank Interest........... ABS SY) 
ADMUMY INCOME Ame soos) tutor 928 
EStatenincOmermnn pete a tacts 255i 
Mortoaveinterestan oo cet 7,446 
Other Canadian Investment Income.. 417 
Foreign Investment Income........ 992 
Miscellaneous Income............. 3,401 
Total Income Assessed............ 1,872,422 
EXEMPTIONS AND 
DEDUCTIONS 
Personal Exemptions.............. 491,266 


Canada Pension Plan Contributions. 20,360 
Registered Pension Fund 


Contnbutions seem rsecee 31,053 
Retirement Savings Plan Premiums. . 3,460 
Standard Deductions.............. 19,462 
MedicaliClaimn: eesees oceans on 11,846 
Charitable Donations............. 9,619 
Union and Professional Dues. .... . 8,335 
AlimonypPaidie memet nt, aici DIEM 
uitiontkeesae veers ee ek 2,166 
Business Losses of Other Years..... 100 
Deductions from Investment Income $72 
Deductible Exp. of ao 7,909 
Other Deductions. . ; ae 2,942 


Total Exemptions and Deductions... 611,320 


Taxable Income Assessed.......... 1,261,075 
TAX PAYABLE 
Federal Tax Payable.............. 150,519 
Provincial Tax Payable............ $8,504 
Old Age Security Tax Payable...... 49,885 
Total DaxtPayablewae son... 622.- 62 258,907 
Canadian Pension Plan 

Contributions by Individuals. .... 20,346 
Basicil axe <5 5c ee en 209,786 
SULtAXena te see eep eu fan a 4,674 
Dividend| Wax Gredity. 4. -...0. 400) 1,891 
moreignelaxdGreditec.) saa yee 593 
Taxable Lump Sum Payments....... 4,588 
Tax Payable on Lump Sum 

IRAVINIEINS eek Ma oe are au tear 612 


All 
Returns 


250,732 


520 
251,252 
245,280 


$ 
1,719,831 
22,990 


2,883 
42,152 
4,844 
8,003 
2,581 
15,124 


4,989 
563 
11,269 
25,207 
936 
2,609 
7,455 
41% 
1,013 
3,414 


1,876,283 


492,383 
20,385 


31,068 
3,463 
19,502 
12,048 
9,642 
8,341 
2,232 
Pes ips 
297 
681 
8,204 
2,959 


613,376 
1,262,978 
150,519 
58,504 
49,885 
258,907 


20,370 


210,071 
4,681 
1,891 

942 
4,588 


612 


$8,000-$9,000 $9,000-$ 10,000 
Taxable All Taxable All 
Returns Returns Returns Returns 
166,446 166,446 108,714 108,714 

408 336 
166,446 166,854 108,714 109,050 
161,962 162,053 105,344 105,379 
$ $ $ $ 
1,262,903 1,265,649 903,845 906,602 
23,073 23,093 20,275 20,287 
3,199 3,201 2,888 2,888 
40,107 40,178 34,958 34,994 
5,304 5,304 4,853 4,875 
6,962 7,426 4,893 5,135 
4,231 4,240 3,370 3,380 
14,796 14,820 8,962 8,966 
3,916 3,933 2,333 2,340 
772 772 940 940 
9,596 9,629 11,022 11,052 
21,578 21,612 16,369 16,390 
524 525 352 354 
2,790 2,822 2,748 PUSS 
5,780 5,793 5,326 5,330 
257 258 498 501 
661 674 696 699 
2,669 2,669 2,334 2,334 
1,409,116 1,412,598 1,026,662 1,029,841 
340,421 341,278 230,985 231,712 
13,589 13,602 8,895 8,900 
24,535 24,539 18,177 18,183 
3,258 3,260 3,040 3,043 
12,547 12,579 7,703 7,730 
7,860 8,050 5,003 5,098 
8,108 8,124 6,832 6,845 
5,450 5,457 3,530 3,540 
1,460 1,463 1,541 1,552 
2,020 2,022 1,154 1,156 
130 309 118 239 
533 554 632 650 
7,401 7,418 7,130 7,134 
3,270 3,415 2,971 2,986 
430,582 432,071 297,710 298,767 
978,510 980,586 728,934 731,101 
124,309 124,309 96,592 96,592 
47,877 47,877 37,003 37,003 
36,907 36,907 25,453 25,453 
209,094 209,094 159,048 159,048 
13,570 13,582 8,857 8,862 
171,947 172,287 133,481 133,867 
4,083 4,091 3,300 3,310 
1,706 1,706 1,993 1,994 
493 902 791 1,250 
4,215 4,215 2,025 2,025 
$81 581 343 343 


$10,000-$15,000 


Taxable 
Returns 


192,832 


192,832 . 


184,225 


$ 
1,855,951 
74,585 


12,189 
116,549 
31,323 
19,424 
12,176 
23,278 


5,588 
1,413 
40,604 
45,810 
2,336 
10,702 
16,422 
1,689 
3,212 
6,961 


2,280,212 


428,219 
15,997 


47,041 
11,904 
12,163 
11,851 
20,013 
5,357 
4,174 
2,039 
293 
2,724 
23,933 
5,603 


5916312 
1,688,846 
251,496 
95,917 
46,009 
393,421 


15,965 


345,995 
9,134 
7,541 
3,696 
5,067 


824 


All 
Returns 


192,832 


789 
193,621 
184,339 


$ 
1,863,420 
74,828 


12,191 
116,688 
31,334 
20,286 
12,185 
23,286 


5,607 
1,413 
40,912 
45,881 
2,338 
10,757 
16,436 
1,701 
3,240 
6,968 


2,289,469 


429,991 
16,013 


47,057 
11,919 
12,221 
12,163 
20,060 
5,387 
4,184 
2,041 
697 
2,980 
24,131 
6,248 


595,093 
1,694,491 
251,496 
95,917 
46,009 
393,421 


15,981 


347,092 
9,163 
7,542 
4,948 
5,067 


824 


$15,000-$25,000 

Taxable All 
Returns Returns 
64,799 64,799 
99 
64,799 64,898 
60,019 60,047 

$ $ 

789,892 791,052 
66,957 66,970 
8,727 8,727 
77,199 77,259 
86,569 86,585 
12,917 13,271 
9,184 9,179 
12,526 12,539 
3,231 B35 
922 922 
$1,456 Sy) ey 
36,275 36,298 
1,725 1,725 
11,538 11,555 
14,268 14,274 
1,825 1,825 
3,883 3,891 
5,569 S005 
1,194,664 1,196,401 
149,407 149,659 
5,550 5,554 
25,982 25,989 
14,960 14,990 
2,892 2,898 
SASS: 5227 
15,903 15,915 
1,420 1,424 
3,143 3,149 
501 501 
372 604 
4,656 4,723 
19,159 19,186 
1,761 1,795 
250,858 251,613 
943,748 944,797 
182,450 182,450 
68,906 68,906 
15,532 15532 
266,888 266,888 
Seesiy/ 5,541 
248,685 248,912 
7,042 7,048 
9,704 9,704 
2,911 3,158 
1,536 1,537 
316 316 


$25,000 and over 


Taxable All 
Returns Returns 
26,958 26,958 
23 
26,958 26,981 
24,122 24,140 

$ $ 

485,098 485,502 
51,460 51,517 
5,794 5,799 
40,360 40,713 
300,715 300,728 
4,042 4,213 
11,303 11,138 
8,795 8,795 
2,068 2,068 
347 347 
113,991 114,112 
50,386 50,436 
1,578 1,578 
19,511 19,513 
16,428 16,580 
5,736 5,736 
Weo2 11,956 
3,850 3,851 
1,132,734 1,134,583 
61,854 61,901 
2,529 2,531 
10,983 10,989 
18,331 18,341 
734 736 
2,860 2,871 
21,312 21,360 
311 311 
3,511 3,574 
144 144 
698 919 
14,043 14,470 
12,485 12,498 
2,105 2,659 
151,899 153,304 
980,794 981,536 
283,366 283,366 
106,516 106,516 
6,467 6,467 
396,348 396,348 
Pa Syes) DpvAl| 
383,042 383,416 
11,317 11,328 
21,010 21,010 
2,816 3,201 
408 408 
122 122 


Grand Total 


' Taxable All 
Returns Returns 
2,831,038 2,831,038 
520,794 
2,831,038 3,351,832 
2,594,717 2,822,971 

$ $ 

14,172,207 14,525,213 
307,910 315,423 
52,411 53,968 
567,925 591,760 
454,462 456,745 
110,375 120,002 
63,067 62,079 
254,159 268,655 
156,142 200,388 
15,033 16,172 
294,366 299,837 
395,403 420,148 
14,811 15,411 
68,392 69,659 
111,916 118,227 
12,169 12,568 
24,243 25,157 
41,541 45,552 
17,116,532 17,616,964 
4,580,573 5,307,946 
174,821 179,168 
237,159 238,272 
60,896 61,191 
228,480 278,787 
103,012 111,663 
117,891 119,519 
$3,044 53,684 
20,255 20,780 
34,373 48,268 
2,279 5,282 
25,196 26,623 
96,796 100,612 
26,534 32,050 
5,761,308 6,583,844 
11,360,969 11,380,634 
1,556,157 1,556,157 
604,951 604,951 
370,478 370,478 
2,531,586 2,531,586 
174,876 179,215 
2,176,127 2,179,558 
49,758 49,843 
52,563 523572 
12,288 16,288 
45,432 46,403 
5,845 5,845 
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Table 10 


ONTARIO INDIVIDUAL INCOME TAX RETURNS BY OCCUPATION, 
TAXATION YEAR 1968 
(All Money Figures in Thousands of Dollars) 


Employees of Business.......... 


Employees of Institut 


1ONSt ae 


Teachers and Professors........ 


Federal Employees. . 
Provincial Employees 


Municipal Employees.......... 
Unclassified Employees......... 


Total Employees. . 


SATINELSr lene oske cs © 
RSNErINeNn pate ee 


Total Farmers and Fishermen. . 


Accountants....... 


Medical Doctors and Surgeons... 


DEntistsen eee ae 


Lawyers and Notaries.......... 
Engineers and Architects........ 
Entertainers and Artists......... 


Forestry Operators. . 
Manufacturers..... 


Insurance Agency Operators... .. 
Real Estate Agency Operators. . . 


Other Finance...... 


Recreational Service Operators. . . 
Business Service Operators...... 
Other Service Operators........ 
Other Business Proprietors...... 

Total Business Proprietors. .... 


JniVvestorssmant ee. 
Property Owners.... 


Total Investment............ 


Pensioners... . 


Number Total Income Assessed Exemptions and Deductions 
Taxable All Taxable All Taxable All 
Returns Returns Returns Returns Returns Returns 

1,847,912 2,124,386 10,963,687 11,224,274 3,711,487 4,103,475 
162,606 189,779 723,862 748,394 266,077 302,244 
107,850 113,282 819,114 826,151 233,886 243,710 
100,909 111,398 680,286 688,845 225,379 240,154 

85,771 94,525 $66,928 576,044 192,890 206,004 
109,710 120,169 688,948 698,998 247,709 262,732 
45,947 59,274 186,926 199,641 72,058 90,865 
2,460,705 2,812,813 14,629,751 14,962,346 4,949,485 5,449,184 
35,157 73,765 190,545 231,873 88,158 184,860 
271 406 1,142 1,354 561 831 
35,428 74,171 191,687 233,227 88,719 185,691 
1,859 1,998 33,658 33,835 7,520 7,858 
6,756 6,780 223,399 223,430 32,730 32,766 
2,300 2,343 50,634 50,636 9,276 9,363 
3,679 3,746 102,474 102,522 15,695 15,905 
867 927 19,467 19,608 3,245 3,546 
2,149 3,033 13,642 14,443 4,328 5,651 
5,246 6,045 45,002 45,680 12,656 13,962 
22,856 24,872 488,276 490,154 85,450 89,050 
7,188 9,008 54,680 56,852 18,275 21,931 
528 991 3,289 3,958 1,307 2,500 
4,705 5,989 34,291 35,480 11,442 14,280 
17,492 21,754 121,523 128,476 44,980 56,013 
8,184 11,603 44,723 50,329 19,316 27,905 
3,346 4,273 27,620 29,036 8,731 11,153 
35,465 44,146 257,173 266,432 88,785 108,012 
1,086 1,105 11,160 11,164 3,074 3,104 
962 1,074 11,689 11,652 2,750 3,004 
773 849 16,279 16,351 2,629 2,770 
1,240 1,593 9,083 9,092 3,081 3,636 
1,051 1,329 8,761 8,997 2,643 3,167 
25,941 34,390 146,621 156,771 57,134 74,106 
1,101 1,494 7,957 8,659 3,008 4,018 
101,874 130,590 700,168 736,398 248,881 313,668 
88,794 110,061 587,097 605,741 164,076 197,807 
19,400 27,540 123,942 130,786 39,128 $2,384 
108,194 137,601 711,040 736,528 203,204 250,191 
91,028 131,512 324,949 382,890 160,782 234,729 
3,765 31,265 15,981 18,569 6,512 39,400 
2,831,038 3,351,832 17,116,532 17,616,964 5,761,308 6,583,844 


et a 


Canada Pension Plan 
Contributions By Individuals 


Taxable All 
Returns Returns 
116,104 117,798 
8,696 8,842 
7,656 7,679 
6,961 7,021 
6,012 6,094 
7,589 7,672 
2,181 2,251 
155,198 157,356 
3,343 4,476 
24 28 
3,367 4,504 
265 269 
944 945 
326 326 
525 526 
120 121 
211 222 
| 534 546 
| 2,926 2,956 
807 848 
55 72 
| 524 560 
| D7? 2,355 
842 981 
377 416 
4,193 4,460 
141 141 
110 112 
86 87 
130 135 
131 138 
2,658 2,878 
129 148 
11,551 12,483 
368 371 
476 510 
845 882 
148 151 
34 36 
174,876 179,215 


Taxable Income Assessed 


Taxable All 

Returns Returns 
Ts2ID 292 7,269,185 
458,020 459,234 
585,334 585,483 
455,083 455,090 
374,074 374,092 
441,360 441,421 
ja) IB ip 116,016 
9,684,274 9,700,522 
103,015 105,475 
581 581 
103,596 106,056 
26,136 26,136 
190,659 190,667 
41,355 41,355 
86,772 86,772 
16,220 16,220 
9,314 9,355 
32,365 B23 
402,822 402,879 
36,407 36,407 
2,008 2,008 
22,847 22,936 
76,606 76,611 
25,434 25.477. 
18,894 18,897 
168,412 168,509 
8,085 8,087 
8,942 8,942 
13,649 3752 
6,002 6,010 
6,118 6,118 
89,673 89,699 
4,949 4,949 
451,618 451,977 
423,350 423,843 
84,866 84,878 
508,216 508,720 
164,403 164,436 
9,633 9,638 
11,360,969 11,380,634 


Tax Payable 


Old Age 
Federal Security Provincial Total Item 
954,030 247,360 82.233 1,573,623 1 
51,941 16,719 20,733 89,394 2 
81,639 18,779 31,414 131,832 3 
60,808 15,184 23,326 99,317 4 
48,520 12,832 18,850 80,202 5 
53,850 16,245 21,054 91,150 6 
12,663 4,193 5,101 Pale ey 7 
1,263,451 331,313 492,711 2,087,475 8 
13,148 3,176 5,033 21,357 9 
62 21 25 108 10 
13,210 Bao 5,058 21,465 11 
5,931 392 2,152 8,475 12 
54,841 1,550 20,543 76,934 13 
10,000 525 3,754 14,278 14 
23,721 840 8,894 33,455 15 
4,442 181 1,665 6,287 16 
1,437 262 564 2,264 17 
6,179 705 2,344 9,228 18 
106,550 4,455 39,916 150,921 19 
5,853 976 2,245 9,073 20 
330 57 129 516 21 
3,720 632 1,418 5,769 22 
11,378 2,316 4,389 18,084 23 
3,505 800 1,386 5,740 24 
3,215 483 15229 4,926 25 
IIS, IBS 4,915 9,900 40,549 26 
1,464 196 551 2,212 27 
1,847 173 700 2,720 28 
3,892 155 1,423 5,469 29 
976 168 375 1,518 30 
1,028 159 395 1,582 3] 
13,056 2,774 5,075 20,905 32 
822 133 316 1,272 33 
71,016 12,959 27,286 111,261 34 
63,063 9,226 24,668 96,956 35 
14,637 2,109 5,619 22,365 36 
77,701 11,334 30,286 119,321 ai 
16,954 5,971 6,893 29,818 38 
1,423 273 556 Deon 39 
1,556,157 370,478 604,951 2,531,586 40 
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FOR FISCAL YEAR ENDED 
MARCH 31, 1971 


The Honourable E. A.Winkler 


Foreword 


| am pleased to present the Annual Report of the Department of 
Revenue for the fiscal year ended March 31, 1971. 

The Report provides information and statistics on the adminis- 
tration of the major tax statutes of the Province and the operation of 
the Province of Ontario Savings Office. Its organization follows 
generally the pattern established last year, although much of the 
historical detail has been deleted to allow greater emphasis on cur- 
rent developments and expansion of tabular material. 

The financial highlights for the fiscal year include an increase 
of over 9 per cent in departmental revenue to $2,916.6 million and 
a 12 per cent increase in deposits due to the public in the Savings 
Office to $116.7 million. The cost of collection of taxes directly 
administered by the Department remained at a modest level, the 
cost per $100 of net revenue being 73 cents for departmental cost 
and $1.56 for total cost, inclusive of remuneration to vendors and 
tax collectors. 

During the year progress was made in promoting proficiency 
in tax administration through an upgrading of the skills and expertise 
of the staff, and a number of administrative and other improvements 
were adopted. These developments were in furtherance of the con- 
tinuing objective of the Department to ensure that the tax statutes 
are administered equitably, efficiently and courteously. 
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The Department of Revenue is responsible for 
the administration of the principal revenue 
statutes of the Province of Ontario and for the 
operation of the Province of Ontario Savings 
Office. 

There are currently eleven active revenue 
statutes for which the Department is respon- 
sible. Ten of these are administered directly by 
the Department, while the individual income 
tax imposed under The Income Tax Act is col- 
lected for and on behalf of the Province by 
Canada under a tax collection agreement. 

The organizational structure through which 
these functions are performed consists of two 
divisions — Administrative and Revenue — three 
staff branches, and the Province of Ontario 
Savings Office. All are under the direction of 
the Minister and Deputy Minister of Revenue. 

The Administrative Division under the super- 
vision of the Executive Director provides gen- 
eral administrative services. It is composed of 
the Accounts Branch, the Office Services 
Branch, the Personnel Branch, the Systems and 
Programming Branch, and the Library. In order 
to achieve greater efficiency and economy of 


DEPARTMENT OF REVENUE 


operation, most of these services are shared 
with the Department of Treasury and Eco- 
nomics and the Treasury Board Secretariat. 

The Revenue Division consists of four tax 
branches under the supervision of the Comp- 
troller of Revenue. Corporations taxes and 
logging tax are administered and collected by 
the Corporations Tax Branch; gasoline tax, 
motor vehicle fuel tax and tobacco tax by the 
Gasoline Tax Branch; retail sales tax, race 
tracks tax, land transfer tax and security transfer 
tax by the Retail Sales Tax Branch; and succes- 
sion duty by the Succession Duty Branch. As a 
service to the Department of Justice, the Cor- 
porations Tax Branch collects the tax on fire 
insurance premiums imposed under The Fire 
Marshals Act. 

In addition to the Province of Ontario 
Savings Office referred to above, the organiza- 
tional structure includes three staff branches 
which perform specialized professional services 
to assist in the general administration and 
management of the Department. These are the 
Legal Services Branch, the Operational Audit 
Branch and the Research Branch. 
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Deputy Minister 
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FUNCTIONS BY ORGANIZATIONAL UNIT 


MINISTER OF REVENUE — Member of the Executive Council. Responsibilities as assigned under The 
Department of Revenue Act. 


DEPUTY MINISTER OF REVENUE — Advises the Minister on policy matters. Co-ordinates and man- 
ages the activities of the Department. 


LEGAL SERVICES BRANCH -— Provides legal services for the Departments of Revenue, and Treasury 
and Economics. Handles litigation involving taxation. 


OPERATIONAL AUDIT BRANCH — Reviews and appraises soundness, adequacy and application of 
accounting, financial and operational controls. 


RESEARCH BRANCH - Prepares management information and statistics, provides revenue forecasts, 
and undertakes special studies. 


PROVINCE OF ONTARIO SAVINGS OFFICE — Accepts interest-bearing deposits and operates sav- 
ings accounts on which withdrawals may be made by cheque. 


Administrative Division 
EXECUTIVE DIRECTOR — Administers and is responsible for the Administrative Division. 


ACCOUNTS BRANCH - Provides accounting services for the Departments of Revenue, and Treasury 
and Economics, and the Treasury Board Secretariat. 


OFFICE SERVICES BRANCH - Provides mailing, purchasing, filing and similar services for the Depart- 
ments of Revenue, and Treasury and Economics, and the Treasury Board Secretariat. 


PERSONNEL BRANCH — Administers personnel services for the Departments of Revenue, and 
Treasury and Economics, and the Treasury Board Secretariat. 


SYSTEMS AND PROGRAMMING BRANCH - Provides systems and programming services for the 
Department of Revenue. Performs special services and studies in data processing, forms 
design and control, and records management. 


LIBRARY — Provides library facilities for the Departments of Revenue, and Treasury and Economics, 
and the Treasury Board Secretariat. 


Revenue Division 

COMPTROLLER OF REVENUE — Administers and is responsible for the Revenue Division. 

CORPORATIONS TAX BRANCH — Administers and enforces The Corporations Tax Act and The 
Logging Tax Act. 


GASOLINE TAX BRANCH — Administers and enforces The Gasoline Tax Act, The Motor Vehicle 
Fuel Tax Act and The Tobacco Tax Act. 


RETAIL SALES TAX BRANCH — Administers and enforces The Retail Sales Tax Act, The Security 
Transfer Tax Act, The Land Transfer Tax Act and The Race Tracks Tax Act. 


SUCCESSION DUTY BRANCH — Administers and enforces The Succession Duty Act. 


The net general revenue of the Department of 
Revenue accounts for over three-quarters of 
the net general revenue of the Province of On- 
tario. It includes the revenue raised under 
the major taxing statutes of the Province, the 
income of the Liquor Control Board of Ontario 
from the sale and control of alcoholic bev- 
erages, and payments under arrangements with 
the Government of Canada of a share of 
federal collections of estate tax and of cor- 
poration income tax from certain public utility 
companies. 

In the fiscal year 1970-71, departmental net 
general revenue amounted to $2,916.6 million. 
Taxes and fees directly administered by the 
Department produced $1,692.6 million or 58 
per cent of the total. Revenue of $991.8 
million or 34 per cent was received under the 
income tax collection agreement with the 
Government of Canada whereby the Depart- 
ment of National Revenue administers and col- 
lects the individual income tax imposed by the 
Province. The remaining $232.1 million or 8 
per cent of the departmental total was derived 
from other sources not directly administered 
by the Department, of which revenue from the 


Liquor Control Board was the most important. 
The activities of the Department of Revenue 
are carried out under three expenditure pro- 


grams: Administration of Taxes (formerly 
known as the Collection of Taxes Program), 
Departmental Administration, and the Province 
of Ontario Savings Office. The gross general 
expenditure for these programs amounted to 
$13.1 million in the fiscal year 1970-71. After 
deducting the reimbursement of advances of 
$1.5 million to the Savings Office, the net ex- 
penditure for the fiscal year was $11.6 million. 
Of this amount, the Administration of Taxes 
Program, which comprises the expenditure of 
the Revenue Division, accounted for $9.5 
million or 82 per cent. The Departmental Ad- 
ministration Program, which includes the cost 
of services provided to the Department of 
Treasury and Economics and the Treasury 
Board Secretariat, represented the remaining 
$2.1 million or 18 per cent. 

The subsequent pages of this section provide 
further details of departmental revenue and 
expenditure as well as estimates of the cost of 
collection of the taxes directly administered 
by the Department. 


REVENUE AND EXPENDITURE 
Fiscal years ended March 31, 1967 to 1971 
Thousands of dollars 


1967 1968 1969 1970 AOSTA 
NET GENERAL REVENUE 
Directly Administered Taxes and Fees 1,057,750 1,163,246 1,355,652 1,696,293 1,692,598 
Income Tax Collection Agreement 393,837 551,004 620,476 762,086 991,845 
Other 154,494 171,218 219,504 213,429 MRD AMSY 
Net Revenue 1,606,081 1,885,468 2,195,632 2,671,808 2,916,580 
NET GENERAL EXPENDITURE 
Administration of Taxes 6,624 7,083 7,924 8,463 9,480 
Departmental Administration 837 1,149 1,580 1,893 2,110 
Reimbursement of Expenditure 
Province of Ontario Savings Office 1,094 e219 19270 1,419 1,547 
Gross Expenditure 8,555 9,451 10,774 W725 137137 
Deduct: Reimbursement of Expenditure 1,094 1,219 1,270 1,419 1,547 
Net Expenditure 7 A461 (6), 2a 9,504 10,356 lil 5 90 
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NET GENERAL REVENUE 


In the fiscal year 1970-71, the net general 
revenue of the Department increased by 
$244.8 million or 9.2 per cent to $2,916.6 
million. The overall increase was due very 
largely to increased revenue under the income 
tax collection agreement which rose by $229.8 
million or 30.1 per cent to $991.8 million. A 
new arrangement for the acceleration of pay- 
ments under the tax collection agreement by 
which the Province received an additional pay- 
ment in 1970-71 of 1/12 of the estimated 
amount payable for fiscal year 1971-72, 
resulted in the unusually large increase in 
revenue from this source during the fiscal year. 

Revenue from directly administered taxes 
and fees declined slightly from $1,696.3 million 
to $1,692.6 million. The major factor in this 
decline was a decrease of $63.1 million or 13.2 
per cent in corporations tax revenue from the 
exceptionally high level reached in 1969-70 as 


a result in part of an acceleration in instalment 
payments which affected that year. Lower 
levels of taxable profits in 1970 also contrib- 
uted to this decline. 

Moderate increases were recorded in the 
other major revenue sources. Retail sales tax 
revenue rose $36.9 million or 5.8 per cent to 
$674.2 million and gasoline tax revenue by 
$13.8 million or 3.8 per cent toe $375.8 million. 
Revenue from the Liquor Control Board rose 
by $14.5 million to $193.2 million in fiscal year 
1970-71. 

Among the less important sources, gains of 
over 11 per cent were realized in succession 
duty revenue and in motor vehicle fuel tax 
revenue. On the other hand, sharp declines 
were experienced in land transfer tax and 
security transfer tax revenues in response to 
lower levels of activities in these areas which 
coincided with the Province’s fiscal year. 
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NET GENERAL REVENUE 
Fiscal years ended March 31, 1970 and 1971 


Thousands of dollars 


1970 71 Increase 


Per Cent of Per Cent of or 
Amount Net Revenue Amount Net Revenue (Decrease) 


TAXES AND FEES 


Income Tax Collection Agreement 762,086 28.5 991,845 34.0 2297759 
Retail Sales Tax 637,264 29 674,184 23-1 36,920 
Corporations Tax 477 173 WAG, 414,063 14.2 (63,110) 
Gasoline Tax 361,937 55) 375,778 129 13,841 
Succession Duty 73,182 Di. 81,316 2.8 8,134 
Tobacco Tax 71,695 2 75,301 2.6 3,606 
Motor Vehicle Fuel Tax 29,840 A 33,334 lea 3,494 
Race Tracks Tax 20,873 8 20,342 Dh (531) 
Land Transfer Tax 14,548 5 11,308 A (3,240) 
Hospitals Tax 838 ~ 5 = (833) 
Security Transfer Tax 6,962 o 5,264 e (1,698) 
Logging Tax OZ, mL 1,696 al (281) 
Fees, etc. 4 = Ti = 3 

Total Taxes and Fees 2,458,379 92.0 2,684,443 QR) 226,064 


LIQUOR CONTROL BOARD OF ONTARIO 
Profits, Gallonage Fees, etc. 178,741 6.7 193,209 6.6 14,468 


GOVERNMENT OF CANADA 


Share of Federal Estate Tax 26,818 1.0 28,383 1.0 1,565 
Share of Federal Income Tax on 
Certain Public Utilities 8,795 is) 10,575 5S) 1,780 
Tax Rental Agreement, 1952-56 (925) = (30) — 895 
Government of Canada 34,688 13 38,928 olis2 4,240 


REIMBURSEMENT OF EXPENDITURE 


Province of Ontario Savings Office 
Refund—Advances for 


Operating Expenses 1,419 1,547 128 
GROSS GENERAL REVENUE DSi 3 DDT PaSSVAS} MU 244,900 
DEDUCT-Reimbursement of 

Expenditure 1,419 1,547 128 
NET GENERAL REVENUE 2,671,808 100.0 2,916,580 100.0 244,772 
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NET GENERAL REVENUE BY MAJOR SOURCE 


Fiscal years ended March 31, 1967 to 1971 
Millions of dollars 
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NET GENERAL EXPENDITURE 


In the fiscal year 1970-71, the net general 
expenditure of the Department increased by 
$1.2 million or 11.5 per cent to $11.6 million, 
after deducting the reimbursement of advances 
of $1.5 million to the Province of Ontario 
Savings Office. 

The increase in the expenditure of the Ad- 
ministration of Taxes Program was $1.0 million, 
to $9.5 million. The increase was almost 
entirely due to higher rates of salary and wage 
payments resulting from general salary re- 


visions and the introduction of a cash bonus 
system for unused sickness credits. 

The Departmental Administration Program 
which comprises the remainder of the Depart- 
ment increased by $.2 million to $2.1 million. 
Here again, the increase was almost entirely 
due to higher rates of salary and wage pay- 
ments resulting from general salary revisions 
and the introduction of a cash bonus system 
for unused sickness credits. 


NET GENERAL EXPENDITURE 


Fiscal years ended March 31, 1970 and 1971 
Thousands of dollars 


1970 OVA 
Per Cent Per Cent 
of Net of Net 
Amount Expenditure Amount Expenditure Increase 
ADMINISTRATION OF TAXES 
Corporations and Logging Tax 1,554 15.0 1,969 17.0 415 
Fuel and Tobacco Tax 731 7.0 824 7.0 93 
Succession Duty 1,020 9.8 IpldS OF, 2) 
Retail Sales Tax and Other Taxes 5,061 48.9 5,457 47.1 396 
Administration oF, 1.0 115 1.0 18 
8,463 81.7 9,480 81.8 A017 
DEPARTMENTAL ADMINISTRATION 1,893 18.3 2,110 182 PAVE 
REIMBURSEMENT OF EXPENDITURE 
Province of Ontario Savings Office 
Refund—Advances for Operating 
Expenses 1,419 1,547 128 
GROSS GENERAL EXPENDITURE UAE Te713 7. 1,362 
DEDUCT-Reimbursement of Expenditure 1,419 1,547 128 
NET GENERAL EXPENDITURE 10,356 100.0 11,590 100.0 1,234 
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EXPENDITURE BY ACTIVITY 


Fiscal years ended March 31, 1967 to 1971 
Millions of dollars 
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COST OF COLLECTION OF TAXES 


This part of the section provides data on the 
cost of collection of taxes directly administered 
by the Department of Revenue. The total cost 
includes not only the related cost borne by de- 
partments of government but also the cost of 
remuneration to vendors and tax collectors. In 
arriving at the departmental cost, the net gen- 
eral expenditure of the Department of Revenue 
has been adjusted by adding the cost of space 
and employee benefits borne by other depart- 
ments and then deducting the cost of adminis- 
trative services provided to the Department of 
Treasury and Economics, the Treasury Board 
Secretariat and the Province of Ontario Savings 
Office. 

In the fiscal year 1970-71, the total cost of 
collection amounted to $26.3 million, an in- 
crease of $2.3 million or 9.5 per cent over the 
preceding fiscal year. The departmental cost, 
inclusive of space and employee benefits, rose 
to $12.4 million from $11.1 million, while re- 
muneration to vendors and tax collectors in- 
creased to $13.9 million from $12.9 million. 

The cost per $100 of net revenue rose during 
the fiscal year from 66 cents to 73 cents for 
departmental cost and from $1.42 to $1.56 for 
total cost. The upward movement reflected not 
only the higher cost of collection but a decline 
in the yield of the taxes directly administered 
by the Department. Receipts from these sources 
fell by $3.7 million to $1,692.6 million. Al- 
though there were yield increases in five of the 


ten taxes, the major reason accounting for the 
decline was a decrease of $63.1 million in cor- 
porations tax revenue. The reduction in this tax 
alone was thus a significant factor in raising the 
cost of collection of all taxes per $100 of net 
revenue. 

The cost is also shown for each of the taxes 
directly administered by the Department. Since 
general administrative services relate to all 
taxes and various collection procedures are 
integrated, the allocation by tax has required 
the adoption of certain assumptions. The re- 
sultant data are believed to be reasonably 
accurate, although in the case of taxes with 
relatively low yields the accuracy may not be of 
a high order. 

In assessing the results for cost per $100 of 
net revenue, it should be borne in mind that 
some taxes, because of their complexity, scope 
and manner of administration, are more costly 
to collect than other taxes. Furthermore, the 
cost in terms of net revenue can be altered 
appreciably by a sharp change in yield. In the 
fiscal year 1970-71, for example, while there 
was little change in the cost-revenue relation- 
ship for some taxes, the cost per $100 of net 
revenue rose for such taxes as the corporations 
tax, the land transfer tax and the security trans- 
fer tax where there were declines in yield of 
13.2 per cent, 22.3 per cent and 24.4 per cent, 
respectively. 


COST OF COLLECTION OF TAXES 
Fiscal years ended March 31, 1969 to 1971 


Departmental Cost $’000 
Remuneration $’000 

Total Cost $’000 
Net Revenue $’000 


Cost per $100 of Net Revenue 
Departmental Cost 
Total Cost 


fr SF 


1969 1970 1974 
10,320 11,163 12,404 
12,090 12,882 13,919 
22,410 24,045 26,323 

1,355,649 1,696,289 1,692,591 
76 .66 Tie: 
1.65 1.42 1.56 
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COST OF COLLECTION BY TAX 
Fiscal years ended March 31, 1969 to 1971 


Cost of Collection 


Cost per $100 
of Net Revenue 


Fiscal year 
ended Depart- Remuner- Net Depart- 
March 31 mental ation Total Revenue mental Total 
(Thousands of dollars) (Dollars) 

Retail Sales Tax 1969 5,620 7,500 lsi20 485,588 1.16 2.70 
1970 6,379 8,020 14,399 638,102 1.00 2.26 

1971 6,838 8,905 15,743 674,189 1.01 2.34 

Corporations Tax 1969 1,984 = 1,984 332,964 .60 .60 
1970 Das \iS¥e) ~ 2,158 477,173 45 45 

1971 2,666 2,666 414,063 64 64 

Gasoline Tax 1969 476 2,093 2,569 337,284 14 76 
1970 524 pepsi DHS 361,937 14 76 

1971 590 Dro 2,901 SVE LIES) 16 Gli 

Succession Duty 1969 1,289 - 1,289 68,472 1.88 1.88 
1970 1329 - Wo29 73,62 1.82 1.82 

1971 1,440 - 1,440 81,316 o/7/ WZ 

Tobacco Tax 1969 181 1,014 Ss) 54,220 5 PPX, 
1970 199 1,288 1,487 71,695 28 2.07 

1971 224 1,331 555 Poy 2h 0) 30 2.07 

Motor Vehicle Fuel Tax 1969 199 507 706 26,298 ./6 2.68 
1970 Dalen 582 799 29,840 Ms) 2.68 

1971 246 668 914 33,334 74 2.74 

Race Tracks Tax 1969 27 588 615 18,999 14 3.24 
1970 Sil 642 673 20,873 15 3222 

1971 37 613 650 20,342 18 3.20 

Land Transfer Tax 1969 28 ~ 28 12,567 22, pops 
1970 $31 - 31 14,548 a4 A4| 

1971 By _ 37 11,308 33 33 

Security Transfer Tax 1969 183 120 303 7.374. 0 -2GN eat 
1970 191 123 314 6,962 2.74 4.51 

1971 195 91 286 5,264 3.70 5.43 

Logging Tax 1969 97 = si 1,444 6.72 6.72 
1970 104 - 104 Wy 5.26 5.26 

1971 et = 131 1,696 TapeZ Uff 


Aincluding hospitals tax for fiscal years ended March 31, 1970 and 1971. 
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COST OF COLLECTION OF SELECTED TAXES 
IN DOLLARS PER $100 OF NET REVENUE 
Fiscal years ended March 31, 1969 to 1971 


Remuneration 


Departmental* 
19691970 1971 


Retail Corporations Gasoline Succession 
Sales Tax Tax Tax Duty 


Tobacco Motor Vehicle 
Tax Fuel Tax Tracks Tax Taxes 


“Includes space and employee benefits. 
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This part of the Report presents details on 
various Operational aspects of the revenue rais- 
ing functions of the Department and describes 
recent administrative improvements. Each tax is 
dealt with individually under the appropriate 
administering branch and is introduced by a 
brief description of the tax with emphasis on 
any legislative amendments which became 


effective during the fiscal year. The material by 
tax is followed by a description of federal-pro- 
vincial tax arrangements as they affect depart- 
mental revenue. Details of revenue from the 
control and sale of alcoholic beverages remit- 
ted by the Liquor Control Board of Ontario, 
are contained in the Annual Report of the 
Board. 


CORPORATIONS TAX BRANCH 


CORPORATIONS TAX 


The Corporations Tax Act imposes a tax of 12 
per cent on the taxable income of corporations 
and a tax of 1/10 of 1 per cent on their taxable 
capital. Special taxes are imposed on certain 
corporations in place of the above capital tax. 
These are a tax on banks of 1/5 of 1 per cent 
on the paid-up capital stock and 1/10 of 1 per 
cent on the reserve fund and undivided profits 
plus a tax on offices; a tax on railway track 
mileage; a tax of 1 per cent on investment in 
plant of a telegraph company; a track mileage 
tax on express companies; a tax of 1 per cent 
on the investment in equipment of a pullman 
car company; and a tax of 2 per cent on insur- 
ance companies, computed by reference to 
premiums. 


Amendments 


The Corporations Tax Act was amended by a 
bill assented to June 26, 1970 containing 20 
amending sections. Eight of the amending sec- 
tions refer to either insurance companies or 
income from insurance policies. Most of the 20 
amending sections are of a technical or admin- 
istrative nature and in most cases were enacted 
to provide uniformity with the Income Tax Act 
(Canada). 

A section which will produce substantial 
revenue both in income and capital taxes is 
section 64 as amended which limits the reserve 
against losses on mortgages for people who 
make a business of lending on mortgages to 
1% per cent of the amount of the mortgages. 
This percentage figure was formerly 3 per cent. 


Present reserves are allowed to be reduced 
over a ten-year period. This section is similar to 
federal legislation. 

Another amendment permits the capitaliza- 
tion as a depreciable asset of interest on money 
borrowed to acquire depreciable assets. This 
means that mortgage interest may be added to 
the cost of an asset such as a building, rather 
than charged as an expense, if the taxpayer so 
elects. Thus, expenses which otherwise might 
never be chargeable to income if a corporation 
had continuous losses, may be carried forward 
indefinitely and claimed as capital cost allow- 
ance if the corporation eventually makes a pro- 
fit. The legislation makes a similar concession 
in respect of interest on money used for ex- 
ploration, prospecting or development by 
allowing the interest to be capitalized as de- 
ferred development costs. This agrees with 
federal legislation. 

The amending bill also introduced a time 
limit on reassessments by the Corporations Tax 
Branch. An assessment for the 1970 and subse- 
quent fiscal years may not be re-opened more 
than six years after the date of mailing of the 
original notice of assessment. Exceptions are 
made in cases of fraud or negligence by a tax- 
payer, or failure to supply financial statements. 
Also, if a corporation has claimed a deduction 
for past service pension expense, the six year 
limit does not apply. The introduction of the 
time limit does not prevent the taxpayer from 
requesting a waiver of the limit. This might be 
done if there was some unresolved tax prob- 
lem, such as a jurisdictional conflict, which the 
taxpayer was interested in having settled. 
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There are 19 government owned corpora- 
tions that are “prescribed” for the purposes of 
The Corporations Tax Act. “Prescribed’”” means 
that these corporations are liable to taxation. 
A regulation to the Act filed October 13, 1970 
prescribed Polymer Corporation Limited. The 
other corporations prescribed are mainly the 
C.N.R. and its affiliates. 


Administration 


The 1971 corporations tax roll comprised over 
105,000 corporations, a net increase of 4,600 
over the preceding year. In 1950, there were 
only 30,000 corporations on the tax roll. The 
growth in the size of the tax roll is evidence of 
the continually expanding workload of the 
Branch. 

It is necessary and mandatory to insist on the 
filing of a return by all corporations even 
though some may not be operating. A penalty 
is imposed for late filing of 5 per cent of the 
unpaid tax with a maximum of $500. Interest is 
also levied on taxes due and unpaid at 9 per 
cent. This interest applies to instalments of tax 
as well as tax due on filing or on reassessment, 
and is calculated for the most part by com- 
puter. The total of interest and penalties billed 
by the Branch was $2,150,000 for the fiscal year 
1970-71. Despite the penalty, 21,800 returns 
were not filed on time during the year. 

After a reminder letter has been sent to a 
corporation that has not filed a return, a regis- 
tered demand letter on an officer of the cor- 
poration is mailed indicating that he is person- 
ally liable to a fine of $25 per day for each day 
of default. If no return is received, court action 
may be authorized. Court action resulted in 
548 prosecutions during the year. 


Collection and Enforcement 


Collection action on overdue accounts is 
initially by correspondence and _ telephone. 
Collection officers call on corporations where 
correspondence and telephone requests appear 
ineffective. Personal calls last year resulted in 
collection of $1,480,000. 

Where money is not forthcoming after these 
efforts, the Branch may use legal remedies such 
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as garnishments or warrants of execution. Last 
year there were 39 garnishments which pro- 
duced $109,000 and 77 sales by warrant of 
execution which produced $178,000. Arrange- 
ments were made for extended terms of pay- 
ment in respect of. $514,000. Security was 
accepted for $2,695,000. 

In ensuring the efficient and equitable col- 
lection of corporations tax, the provisions of 
section 91 of The Corporations Tax Act are very 
important. The section imposes a first lien and 
charge on all corporation property for corpora- 
tion taxes owing and is particularly valuable in 
ensuring collection of taxes arising from real 
estate transactions. The Branch receives daily 
about 300 ‘requisitions on title’. These are en- 
quiries from lawyers acting for purchasers of 
real estate asking whether the Department 
claims a lien for taxes against the property that 
is being purchased. The Department can re- 
quest payment of any taxes owing by corpora- 
tions which are or have been on title to the 
property. Also there are frequently taxes arising 
from profits on the current transaction in 
which case payment of such tax is requested if 
the corporation is selling the last of its prop- 
erty. This is an important safeguard as it would 
be difficult to collect such taxes at a later date 
when the return is filed if the proceeds had all 
been distributed to the shareholders on the 
assumption that the profits were not taxable. 
For the fiscal year ended March 31, 1971 the — 
taxes paid to secure release of the Depart- 
ment’s lien totalled $4.2 million. 

The above figure is not the full measure of 
the tax payments attributable to the lien pro- 
vision as many taxpayers about to engage in a 
transaction bring their accounts up-to-date be- 
fore the Lien Unit is approached. Payments of 
this type are not included in the above figure. 

The process of collecting arrears by the usual 
methods is often long drawn out and costly, 
whereas the Lien Unit's experience is that the 
required payments are in most cases paid 
promptly. Other advantages to the Department, 
although difficult to measure in dollar amounts, 
are the delinquent returns, financial statements 
or other information filed to lift a lien which 
might otherwise not be the case. 


Reassessments 


In the fiscal year ended March 31, 1971, the 
gross increase in tax on reassessments amount- 
ed to $19.8 million or 50 per cent more than 
the gross figure of $13.2 million for the 1969-70 
fiscal year. The 1971 gross increase was off-set 
by $8.6 million for reductions in income by the 
carrying back of subsequent years losses and 
by $7.2 million for other reasons. Thus, the net 
tax increase on reassessments was $4.0 million 
or almost double the corresponding net figure 
for 1969-70 of $2.1 million. 

The higher net increase in tax on reassess- 
ments in 1970-71 is partly explained by the fact 
that the number of corporations liable to pay 
capital tax increased greatly because of the 
repeal in 1969 of Section 12 of The Corpora- 
tions Tax Act. Other reasons for the increase 
were the wider coverage that has been made 
possible by an increase in the assessing staff, as 
well as the continuing discrimination in the 
direction of auditing effort made possible by 
the use of the computer for audit selection. 


Insurance Premiums Tax 

Section 13 of The Corporations Tax Act levies a 
tax of 2 per cent of gross premiums on insur- 
ance corporations and the administration of 
this tax represents a very successful example of 
intergovernmental co-operation dating back 
over ten years. The administration of the tax is 
conducted as a ‘co-operative audit’ on the 
basis of information received from the federal 
Department of Insurance. From this informa- 


CORPORATIONS TAX ROLL STATISTICS 
Fiscal years ended March 31, 1969 to 1971 


tion, schedules are made and distributed to 
other provinces. 


FIRE MARSHALS TAX 


The Corporations Tax Branch also administers 
the fire insurance premiums tax provisions of 
The Fire Marshals Act whereby payments in 
respect of fire insurance except those for re- 
insurance, premiums returns, and dividends 
paid to policy holders by mutual companies 
and reciprocal exchanges, are taxed. The rate 
of tax is % of 1 per cent calculated on gross 
premiums. 

The tax is collected by the Branch for and on 
behalf of the Department of Justice. The 
amount transferred to that Department in the 
fiscal year 1970-71 was $1,029,000. 


LOGGING TAX 

The Logging Tax Act imposes a tax of 10 per 
cent on income in excess of $10,000 that is de- 
rived from logging operations in Ontario. The 
tax applies to any person or corporation or 
combination thereof that engages in logging 
Operations in Ontario. In addition to the sale 
of logs and by-products obtained from logs, 
logging operations include the sale of standing 
timber, the right to cut standing timber, the 
acquisition of logs, and similar activities. A 
federal-provincial arrangement adopted in 
1961 provides for a tax credit of one-third of 
the logging tax under The Corporations Tax Act 
(Ontario) and a credit of two-thirds of the log- 
ging tax under The Income Tax Act (Canada). 


1969 1970 1971 
Number of Active Corporations 93,324 100,386 105,024 
Net Increase to Tax Roll for the previous twelve months 5,852 7,062 4,638 
New Incorporations GC) eo 11,420 8,875 

305 4,358 4,237 


Surrenders, Withdrawals, etc. 
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GASOLINE TAX BRANCH 


GASOLINE TAX 

There were no changes in the rates of gasoline 
and aviation fuel taxes during the year. The 
present rates of 18 cents per gallon for gasoline 
and 3 cents per gallon for aviation fuel were 
imposed on March 13, 1968. There were no 
legislative changes or amendments to the regu- 
lations. 


Administration 

During the fiscal year 1970-71, no significant 
changes were made in the tax collection pro- 
cedure. Gross revenue received rose from 
$378.9 million in 1969-70 to $392.1 million in 
the current year, an increase of 3.5 per cent. 
The volume of gasoline consumed during the 
fiscal year under review showed an increase of 
3.8 per cent, rising from 2,230.8 million gallons 
in 1969-70 to 2,316.6 million gallons in 1970-71. 
The increases in gross receipts and gallonage 
fell from 6.50 per cent and 6.47 per cent in 
1969-70 to 3.48 per cent and 3.84 per cent 
respectively in 1970-71. 

During the year, 59 audits of the major col- 
lectors of gasoline tax were carried out result- 
ing in 29 assessments with a total tax recovery 
of $186,000. The co-operative audit on inter- 
provincial transactions conducted in conjunc- 
tion with the Province of Quebec resulted in a 


recovery for Ontario of $13,000 in gasoline 
taxes. This was the first time for many years in 
which imports from Quebec exceeded the ex- 
ports. 

Once again refunds of gasoline tax showed a 
decline over the previous year. Farm and in- 
dustrial claims decreased in both number and 
total value, and the declines may be due to an 
increased use of diesel powered equipment. 

The review of claims prior to payment pro- 
duced a gross tax recovery of $236,000. A num- 
ber of claims were understated by the claim- 
ants. These were increased to full entitlement 
resulting in additional payments of $52,000. 

The policy of audit selection was continued. 
A total of 213 claimants were audited in detail 
and in 98 instances the claims submitted were 
in excess of entitlement. The recovery of tax in 
these 98 instances amounted to $137,000. This 
was a decrease of $94,000 from the previous 
fiscal year, and was due for the most part to 
the transfer of audit selection from one indus- 
trial area to another. 


MOTOR VEHICLE FUEL TAX 

The tax on motor vehicle fuels is 24 cents per 
gallon, the rate established on March 13, 1968. 
No amendments were made to either the Act 
or the regulations during the year and the tax 


GASOLINE TAX CLAIMS PAID BY CLASS 


Fiscal years ended March 31, 1969 to 1971 
Thousands of dollars 


1969 1970 1971 

Type of Claim No. Value No. Value No. Value 
Farming 114,488 12,992 106,238 12,627 100,555 12,349 
Industrial 9,125 2,119 TL AG/: 1,910 5,871 1,631 
Marine 42,645 861 BPO 05 294 955 245 
Commercial Fishing 544 is 438 62 373 58 
Other Governments and Public Utilities 244 291 228 314 265 189 
Railroads 57 99 62 110 66 32 
Tourist 1,341 310 105 dT? 126 14 
Miscellaneous 31235721606 3,063 1,455 325 an oo 
Retailer Allowances 3,467 190 3,456 195 3,247 189 

Total 175,034 18,541 124,262 16,984 1S AOS AiG, 337 
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remains exigible on diesel fuel consumed in a 
licensed motor vehicle or equipment operating 
on or in connection with road construction 
and maintenance. 


Administration 

The number of distributors and consumers 
registered under the Act totals approximately 
1,600. The majority of the registrants are dis- 
tributors and the bulk of the tax is remitted by 
relatively few organizations such as the major 
public carriers and the oil companies. 

Gross revenue for the fiscal year rose to 
$33.8 million, an increase of $3.5 million or 
11.2 per cent over the previous year. Refunds 
of tax amounting to $431,000 were almost the 
same as for the previous year. The volume of 
taxed diesel fuel consumed in Ontario rose 
from 129 million gallons in 1969-70 to 144 mil- 
lion gallons in the current year, an increase of 
11.6 per cent. 

The number of refund claims paid was 686 
against 655 payments made in the previous 
year. In comparing these claims with those for 
gasoline tax, it should be borne in mind that, 
unlike gasoline tax refunds, diesel fuel refunds 
do not represent the use of fuel for non-taxable 
purposes. The bulk of the users of middle dis- 
tillate fuel for non-taxable purposes have 
access to non-taxed fuels and no refunds of tax 
are payable. 


TOBACCO TAX 

The present rates of tobacco tax were intro- 
duced for cigarettes in March 1969 at 2/5 of a 
cent for each cigarette, and in March 1968 for 
pipe tobaccos at 22 cents per ounce or part of 
an ounce and for cigars at /2 of a cent for every 
5 cents or part thereof of the price at retail. 


Amendments 

Changes were made to The Tobacco Tax Act in 
1970. The main changes were to provide 
authority for an inventory tax when necessary, 


and to require a wholesale dealer to obtain 
from the Minister a certificate that all taxes 
have been paid on the bulk sale of tobacco. A 
third change was to create a preferred rather 
than a secured creditor status for the Crown in 
the event of a bankruptcy. A change was also 
made in the regulations increasing the interest 
charge from 6 per cent to 9 per cent per 
annum whenever there was a default in the 
remittance of the tax. Prior to this regulation, 
the interest charge had been established in the 
Act. 


Administration 

No basic changes were made in the collection 
procedure during the year, although prelimin- 
ary work on the computerization of tax collec- 
tion and audit selection programs was com- 
pleted. 

Revenue received during the year amounted 
to $75.3 million, an increase over the previous 
year of $3.7 million or 5.2 per cent. This kind 
of increase was experienced throughout North 
America generally and was not entirely ex- 
pected in view of the publicity given to the 
health aspects of smoking. The tax on cigarettes 
provided 93 per cent of the revenue with the 
balance almost equally divided between pipe 
tobaccos and cigars. 

During the fiscal year, the consumption of 
taxed cigarettes increased by 5.9 per cent to 
17,877 million, after having declined in 1969-70 
to 16,886 million from the level of approxi- 
mately 17,300 million which had prevailed in 
the prior three fiscal years. Cigars rose by 15.4 
million to 228.5 million, while pipe tobaccos 
remained unchanged at about 5.9 million 
pounds. 

The examination of collectors’ reports was 
continued during the year and revealed tax 
underpayments of $237,000 and overpayments 
of $61,000. In addition, 141 audits and investi- 
gations were conducted which resulted in a 
net recovery of $83,000 in tax. 
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RETAIL SALES TAX BRANCH 


RETAIL SALES TAX 

The Ontario retail sales tax is payable by every 
purchaser on the purchase of tangible personal 
property for consumption or use in Ontario, 
with certain exceptions such as food, fuel, pre- 
scribed drugs and medicines, children’s cloth- 
ing, students’ supplies and a number of others. 
Tax is also payable by purchasers of telephone 
services, telegraph services and_ transient 
accommodation. 

The rate of tax is 5 per cent with the excep- 
tion of purchases of liquor, wine, bottled beer, 
meals over $2.50 and admission charges to 
places of amusement in which cases the rate is 
10 per cent. 

The tax is collected from the purchaser at the 
time of sale by registered vendors acting as 
agents for the Crown. 


Amendments 
Several changes were made during the fiscal 
year ended March 31, 1971. 

Previously, hospitals, nurses’ residences, 
schools, universities and municipalities were 
permitted to purchase sewage disposal equip- 
ment for installation in sewage disposal plants 
exempt of tax. Effective April 1, 1970, this 
specific exemption was withdrawn and _ re- 
placed by tax equivalent grants as part of the 
Government's program to encourage the instal- 
lation of anti-pollution equipment. Under The 
Pollution Abatement Incentive Act, 1970, 
which took effect on the same date, grants 
equivalent to retail sales tax were made avail- 
able for pollution abatement equipment in- 
stalled by any owner of a source of pollution. 

The remaining changes were basically of a 
relieving nature. For instance, exemption from 
the payment of tax was provided to municipali- 
ties and local boards on their purchases of 
chlorine and other chemicals used in the treat- 
ment of sewage and also on their acquisition 
of certain electrical equipment resulting from 
an amalgamation or annexation. 

The definition of “local boards’’ was extend- 
ed, effective October 15, 1970, to include the 
Ontario Water Resources Commission and 
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Conservation Authorities and consequently, 
these bodies are entitled to exemption from 
the payment of tax on materials incorporated 
into the construction of capital works. 

The definition of “farming” was broadened, 
effective June 9, 1970, to include the breeding 
of fur-bearing animals for the purpose of sell- 
ing their pelts, allowing those engaged in this 
operation the same relief as is extended to 
farmers. 

The most significant change of the fiscal year 
was the one, effective June 1, 1970, providing 
relief to manufacturers on their purchases of 
dies, jigs, fixtures and moulds, patterns for dies, 
jigs, fixtures and moulds, tools attached to 
production machinery, explosives and refract- 
ory materials. To qualify for exemption, these 
items of equipment must conform with defini- 
tions made by the Minister and must be con- 
sumed or expended directly in the manufactur- 
ing process. 

A further change, effective June 1, 1970, pro- 
vided for the payment of interest on refunds of 
tax resulting from an overpayment. 


Administration 

The Retail Sales Tax Branch administers 123,000 
registered vendors. About fifty per cent file 
returns each month, while smaller vendors file 
less frequently. In the fiscal year 1970-71, the 
Branch processed 820,000 returns. 

Assessments of tax arising from audits of 
vendors continued at approximately the same 
rate as last year. The number of audits com- 
pleted, including close-outs of vendors, bank- 
ruptcies and rebates, totalled 21,700. In addi- 
tion there were 12,333 inspections of small 
vendors. The revenue from retail sales and 
security transfer tax audits amounted to $12.3 
million. The revenue per man hour rose from 
$39 in 1969-70 to $45 in 1970-71, owing to 
broader coverage and economy of time which 
have resulted from developments in the audit 
program. Many large vendors fell due for audit 
in 1970-71 and these were included without a 
significant fall in the total number of audits 
completed. 


Further refinements to the methods by which 
audits are selected are presently under study. 
Specifically, criteria are being sought which will 
give appropriate priority in audit to those 
accounts where it is suspected that a liability 
exists. It is hoped that such methods of selec- 
tion can be introduced during the coming year, 
which will make it possible to avoid the build- 
ing up of a large liability before the vendor 
receives a visit from an auditor. 

To provide convenient service to the public, 
the Retail Sales Tax Branch has twelve district 
offices throughout the Province. Vendors and 
taxpayers can contact these offices whenever 
they have a problem. 


SECURITY TRANSFER TAX 


The security transfer tax applies to the sale or 
market price at which a sale, transfer or assign- 
ment is made of any securities such as bonds, 
debentures, royalties, investments or shares. 
The tax extends both to changes of ownership 
taking place within the Province and to orders 
for sale to be executed elsewhere. 

The sale, transfer or assignment of any bond, 
debenture or share of a debenture stock issued 
by Canada, any province of Canada, or any 
municipality or school board in Ontario is ex- 
empt from the tax as is the first issue or allot- 
ment of any corporation, the transfer or assign- 
ment of a security as collateral security or 
other trust arrangements, properly docu- 
mented. 

The rate of tax on bonds, debentures, deben- 
ture stock, royalties, investments and_ trust 
certificates is 3 cents per $100 or fraction 
thereof of the par value. On shares, the rate is 
graduated in steps from 1/10 of 1 per cent for 
shares under $1.00 to 4 cents per share plus 
1/10 of 1 per cent of the value in excess of 
$150, for shares over $150. 

Meetings have been held throughout the 
year between the Ontario Minister of Revenue 


and the Quebec Minister of Revenue with a 
view to eliminating through reciprocity any 
duplication of tax that might arise because of 
the similarity of the provisions of the respective 
security transfer tax statutes. 


LAND TRANSFER TAX 


The Land Transfer Tax Act requires every per- 
son who tenders for registration any instrument 
which grants, assigns, conveys, or transfers land 
to pay the tax due prior to registration. In the 
Act, land includes tenements, hereditaments, 
and other realty, any estate or interest in lands, 
any fixtures and any goodwill. 

The Crown and all foreign states are exempt 
from tax. In addition, as a result of judicial de- 
cisions, charges against land passing by will 
and for interspousal transfer are also exempt. 

The rate of tax is 1/5 of 1 per cent on the value 
of consideration up to $25,000 and 2/5 of 1 per 
cent upon the remainder. The tax is payable on 
tendering for registration and is levied on the 
value of consideration and not on the value of 
the land. It is anticipated that the transferee 
will tender for registration and pay the tax but 
if the affidavit is made by the transferor or his 
agent, the transferor is jointly and severally 
liable for the tax, although he has the right to 
recover any amount paid under this provision 
from the transferee. 

Close co-operation continues to be main- 
tained with the Department of Justice in pro- 
viding information and assistance to the Regis- 
trars and Masters of Title in the field. 


RACE TRACKS TAX 

The race tracks tax is payable by holders of 
winning tickets and is calculated by applying 
7 per cent to the total amount bet or wagered 
before allowing any deductions by the opera- 
tors of the race meeting. The holder of the 
meeting acts as a tax collector for the Province. 
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SUCCESSION DUTY BRANCH 


The British North America Act limits provincial 
taxing powers to “direct taxation within the 
province in order to the raising of a revenue 
for provincial purposes.”” This limitation is the 
most important single influence in the form 
and method of The Succession Duty Act. This 
means that the person or property subject to 
taxation must be within the Province at the 
time the tax is levied, which is the date of 
death of the deceased. 

In imposing a succession duty as distinct 
from an estate tax, The Succession Duty Act 
levies duty in respect of such succession, and 
the rate of tax is determined by three factors: 

1. The size of the estate. 

2. The relationship of the individual succes- 

sor to the deceased. 

3. The value of the individual succession. 


Beyond the actual levy, and distinct from it, 
the Act creates a personal liability for the duty 
on any beneficiary in Ontario. In creating this 
distinct personal liability the theory is that an 
obligation or debt is created which is recover- 
able from the person without recourse to the 
property which has passed to him. 

There are three separate subjects which form 
the basis of the levy for duty: 

1. Property situate in Ontario which passes 
on the death of the deceased, including 
property which is deemed to pass on death. 

2. A person to whom there is a transmission. 

3. A person to whom there is a disposition, 
that is a lifetime gift. 


The duty assessed is levied against the per- 
son receiving the benefit, and is borne by that 
beneficiary under the provisions of the Act. The 
initial rate of duty is governed by the aggregate 
value of the total estate, and the additional rate 
is determined by the portion of the aggregate 
value passing to the beneficiary. 

Beneficiaries are divided into three classes, 
each with its own rate schedule, exemptions 
and deductions: 

1. Preferred class, composed principally of 


members of the deceased’s immediate 
family. 
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2. Collateral class which includes some rela- 
tives of a lineal ancestry such as brothers 
and sisters of the deceased and their 
descendants. 

3. The stranger class which includes all bene- 
ficiaries not comprised in the first two 
classes. 


Amendments 


A number of amendments were made to The 
Succession Duty Act in 1970. 


Dependant’s Allowance 


Effective April 1, 1970, the ‘“dependant’s allow- 
ance”, more commonly called the dependant’s 
exemption, was increased from $75,000 to 
$125,000. The increased exemption was made 
available equally to both widows and widow- 
ers, as the former restrictions related to 
widowers were removed. Previously, in order 
for a widower of a deceased to qualify for ex- 
emption, it was necessary for him to be infirm, 
and also for the deceased to have been sur- 
vived by a dependent child. 


Common-law Wife or Husband 


Effective April 1, 1970, the common-law wife 
or the common-law husband may qualify for 
the dependant’s exemption. The amendment 
defines the common-law status in broad terms 
to relieve unnecessary hardship, and to bring 
the law into line with current social attitudes. 


Revaluation of Assets 


This amendment provides that in the event of 
the death or remarriage of an annuitant within 
four years of the death of the deceased, upon 
application the property passing on the death 
may be revalued to take into account the re- 
duced capital value of the annuity. Before the 
amendment, the value of the pension was re- 
lated to the life expectancy of the annuitant 
and was not subject to adjustment in the event 
of the premature death or remarriage of the 
annuitant. 


Waiving of Consents 


This amendment permits a corporation having 

a head office in Ontario to transfer its shares 

registered in the name of the deceased, with- 

out the consent of the Minister provided that, 

(a) the deceased died domiciled and resident 
outside of Ontario, 

(b) the certificates for the shares were at the 
time of death of the deceased physically 
situate outside of Ontario, 

(c) the transfer will be effected at a place of 
transfer outside of Ontario where the cor- 
poration maintains an agency for the trans- 
fer of its shares. 

This change eliminates a great deal of non- 
revenue-producing paper work for the Branch, 
and at the same time permits estate representa- 
tives to proceed with the administration of 
estates without the technical involvement of 
having to make application to the Minister for 
the consent to transfer. 


Interest 


While the Act formerly stated that interest at 
the rate of 6 per cent per annum be charged 
on unpaid duty, and that interest at the rate 
of 3 per cent per annum be allowed on over- 
payments, the various sections now refer to 
a rate as prescribed by the regulations. Thus, 
the rate of interest can be set by Order in 
Council without the requirement of an amend- 
ing statute. Presently, the regulations provide 
for interest at the rate of 9 per cent to be 
charged on unpaid duty, and interest at the 
rate of 4 per cent per annum to be allowed 
on overpayments. 


Administration 
Reference was made in the 1970 Annual Report 
to the comprehensive review that had been 
undertaken on the administration of the Suc- 
cession Duty Branch. The beneficial results of 
that review became more evident during 1971. 
The quality and quantity of work have con- 
tinued to improve. Staff training programs 
directed towards all phases of the operation 


have assisted in the development of great 
expertise by all members of the staff of the 
Branch in this specialized field of taxation. 

The administration of The Succession Duty 
Act was transferred to the Minister of Revenue 
by The Department of Revenue Act, 1968. 
Amendments were made during the year both 
to The Succession Duty Act and to the regula- 
tions to the Act, and the majority of the 
amendments made, particularly to the regula- 
tions, reflect this organizational change. 

While the number of returns both dutiable 
and exempt received by the Branch declined 
when compared with the preceding year, the 
activity of the Branch increased in other areas 
as indicated in the following statistics: 


RETURNS, VALUATIONS AND 
CONSENTS 
Fiscal years ended March 31, 1970 and 1971 


1970 1971 
Number of Returns Received 45,000 44,000 
Subject to duty 9,100 8,900 
Exempt 35,900 35,100 
Business Valuations 
Number 1,350 1,600 
Declared values 
adjusted ($million) 16.0 15 
Realty Valuations 
Number 7 O75 8,990 
Declared values 
adjusted ($million) 28.5 B2a 
Consents to Transfer 
Assets Issued 230,000 256,000 


The net general revenue received from suc- 
cession duty for the year ended March 31, 
1971 was $81.3 million, an increase of approxi- 
mately 11 per cent over the $73.2 million re- 
ceived for the fiscal year ended March 31, 
1970. In addition, the Province received a 
share of the federal estate tax amounting to 
$28.4 million in the fiscal year 1970-71. 
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FEDERAL-PROVINCIAL ARRANGEMENTS 


TAX COLLECTION AGREEMENT 


The present system of tax collection arrange- 
ments was established in 1962. Unlike earlier 
post-war arrangements, they provide for the 
imposition of personal income taxes by the 
provinces themselves. The provincial tax is col- 
lected for the province by Canada under cer- 
tain conditions, principally that provisions of 
the provincial Act be maintained in a form 
and with a content similar to the correspond- 
ing provisions of the federal Act, and that the 
rate of provincial tax be expressed as a per- 
centage of the federal basic tax. To provide for 
collection agreements, the federal government 
abated its basic rates of tax to allow tax room 
for the imposition of a provincial tax, while 
retaining the right to vary its Act and regula- 
tions as it sees fit. 

Ontario enacted a new Income Tax Act in 
1961 and concluded a five-year agreement for 
the collection of the Ontario tax by Canada. 
Subsequently, the agreement was extended for 
two years and then amended to continue 
until notice of termination is given by either 
party. Although Ontario is free to choose any 
rate of tax as a per cent of the federal basic 
tax that it wishes, Ontario has imposed tax 
throughout the present arrangements at the 
same rate as the federal abatement rate, which 
is currently 28 per cent for provinces which 
have not contracted out of certain shared-cost 
programs. 

Under the terms of the agreement, the 
amount payable to Ontario by Canada for a 
fiscal year is the total of the tax assessed under 
the provincial Act for the calendar year ending 
in the fiscal year, and certain adjustments for 
prior years and unclaimed deductions at 
source. The amount payable for the fiscal year 
is initially paid in instalments on an estimated 
basis, and in March following the fiscal year 
the amount is recalculated and the difference 
paid to or recovered from the Province. By an 
amendment to the agreement effective De- 
cember 31, 1970, the instalments which were 
formerly payable over the course of the fiscal 
year were accelerated by one month. 
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In the fiscal year 1970-71, the revenue re- 
ceived by the Province under the agreement 
amounted to $991.8 million and included an 
additional month’s revenue due to the acceler- 
ation in the payments. The total comprised 
estimated payments of $896.4 million for the 
full twelve months of the 1970 tax year, an 
adjustment of $9.9 million for the 1969 tax 
year, and $85.5 million for the one month 
acceleration of the estimated payments for the 
1971 tax year. 


SHARE OF FEDERAL ESTATE TAX 


Since 1947 the provinces have had the option 
under various federal-provincial arrangements 
of renting their rights to impose succession 
duty in return for a rental payment from the 
federal government. For any province not 
electing to rent its succession duty field, the 
federal government has abated its tax to pro- 
vide for the imposition of provincial duty. Ef- 
fective April 1, 1964, the provincial share of 
the federal tax was increased from 50 per cent 
to 75 per cent, the additional share being 
effected by a higher abatement rate or by way 
of rental where a province does not impose a 
succession duty or where a province does not 
increase its rates beyond those in effect on 
March 31, 1964. 

Ontario preferred to take the rental payment 
for the additional 25 per cent share, rather 
than increase its own rates of duty, thus retain- 
ing the abatement for Ontario estates at the 
50 per cent rate. The payment to the Province 
in respect of the 25 per cent share amounted 
to $28.4 million in the fiscal year 1970-71. 


SHARE OF INCOME TAX ON 

CERTAIN PUBLIC UTILITIES 

Under the Public Utilities Income Tax Transfer 
Act (Canada) of 1966, the federal government 
transfers to the provinces 95 per cent of the 
federal income tax paid by certain privately- 
owned public utilities on that part of their in- 
come arising from their public utility oper- 
ations earned after December 31, 1965. The 


public utility corporations to which the trans- 


fers apply are those which derive more than 
one-half of their gross income from the dis- 
tribution to, or generation for distribution to, 
the public of electrical energy, gas or steam. 
In the fiscal year 1970-71 Ontario received 
$10.6 million under this arrangement. 


TAX RENTAL AGREEMENT, 1952-56 


Under this agreement, Ontario rented the per- 
sonal and corporations tax fields to the federal 
government, but since the Province retained 


the succession duty field its rental payments 
were subject to deductions for the succession 
duty credits allowed by Canada in respect of 
deaths occurring during the period of the 
agreement. The amounts initially deducted 
during the agreement on an estimated basis 
proved insufficient, and adjustments have been 
required as information on actual credits be- 
came available. A repayment of $30,000, in- 
cluding interest at 3 per cent from December 
31, 1954, was made by Ontario in the fiscal 
year 1970-71. 
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The administration program of the Department 
consists of the Offices of the Minister and the 
Deputy Minister of Revenue, the Legal Serv- 
ices, Operational Audit and Research Branches, 
and the Administrative Division. The functions 
performed by these organizational units have 
been outlined above under Functions and 
Organization. In general they provide the pro- 
fessional, technical and other services neces- 
sary to support the collection of taxes program 
and the operations of the Province of Ontario 
Savings Office. The functions performed by 
the Administrative Division, except for the 
services of the Systems and Programming 
Branch, are provided to the Department of 
Treasury and Economics and the Treasury 
Board Secretariat. In addition, approximate- 
ly a third of the time of the Legal Services 
Branch is devoted to work pertaining to the 
Department of Treasury and Economics. 

Most of the services provided by the admin- 
istrative program such as recruitment and per- 
sonnel, maintenance of payroll and accounting 
records, purchasing, library, mailing, copying 
and like services are common to most large 
organizations. They are largely of a continuing 
nature and generally well-understood, so that 
no extensive commentary on these operations 
appears necessary. However, the branches per- 
forming support services make an essential 
contribution to the efficiency and effectiveness 
of the operating branches which they service. 

The Systems and Programming Branch, for 
example, continues to work closely with all 
other activities within the Department in im- 
proving the effectiveness of the departmental 
programs and helping to reduce the cost of 
tax collection in Ontario. 

Continuing development of the tax collec- 
tion systems by the Systems and Programming 
Branch has resulted in a high degree of inte- 
gration between the computer and the two 
major applications — the sales tax system and 
the corporations tax system. Further com- 
puterization of tax collection is progressing to 
the extent that is justified on the basis of cost 
reduction and faster service to the taxpayer 
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and a new computer system has been designed 
for the tobacco tax collection. 

A further activity of the Systems and Pro- 
gramming Branch was to conduct the first 
departmental Suggestion Campaign which led 
to significant improvements in departmental 
efficiency and service to taxpayers. The cam- 
paign objectives were to identify possible areas 
of improvement in the processes employed 
within the Department, to stimulate participa- 
tion of employees in the operation of the De- 
partment by encouraging constructive thinking 
and to afford a means of recognizing and re- 
warding individual initiative and ability of em- 
ployees. Some 238 suggestions were received 
and over 50 per cent merited cash awards. The 
general success of the initial campaign led to 
planning for a second campaign in the fiscal 
year 1971-72. 

An effective departmental administration 
program should place emphasis on examining 
and implementing new ideas and techniques 
and compiling basic information upon which 
Operating improvements can be based. While 
much of this work is done by the staff 
branches concerned with systems and pro- 
cedures, internal auditing and management in- 
formation, the active program of the depart- 
mental Library is making a significant contrib- 
ution. With its emphasis on taxation policy and 
planning and its collection of material dealing 
with many other governments across Canada 
and abroad, the Library provides the means by 
which staff are kept informed of develop- 
ments of interest in other jurisdictions. 

The Library works in close co-operation with 
other libraries, both within and without the 
Ontario Public Service. Rather than purchase 
many materials, the Library has an interloan 
arrangement with other libraries. During 1970- 
71 nearly a thousand items were borrowed 
from other libraries, some as far away as Cali- 
fornia and British Columbia. Information con- 
cerning new material is disseminated to staff 
of user departments by select lists, a very 
active Current awareness service and numerous 
special bibliographies. 


Through the Personnel Branch, the Depart- 
ment is constantly working to upgrade the 
skills and expertise of the staff. The predomi- 
nant skills required are those skills allied to the 
accounting profession, especially auditing. To 
help in maintaining a good supply of profes- 
sional staff, programs and financial assistance 
are offered to all staff to assist them in obtain- 
ing a professional accounting designation 
through evening study. This also has the effect 
of opening up career paths not normally avail- 
able to a lot of the junior staff. In addition, 


an effort is being made to design training pro- 
grams for staff that will provide them with the 
right mixture of on-the-job training and at the 
optimum pace. Exposure in special courses in 
management and courses in supervisory devel- 
opment is also broadening expertise of the 
Department at all levels. 

The staff on strength of the Department of 
Revenue increased by 7 during the fiscal year 
to 1,334. The following table shows staff on 
strength by organizational units as at March 31, 
1969:to 1971. 


STAFF ON STRENGTH 
As at March 31, 1969 to 1971 


Main Office 
Legal Services Branch 
Operational Audit Branch 


Administrative Division 
General Office 
Office Services 
Personnel 
Systems and Programming 
Accounts 
Library 


Revenue Division 
Comptroller of Revenue 
Corporations Tax Branch 
Gasoline Tax Branch 
Retail Sales Tax Branch 
Succession Duty Branch 


Ontario Savings Office 


Department of Revenue 


1969 1970 1971 
Te 12 11 

9 9 10 

7 7 9 

29 28 30 

3 3 3 

24 24 22 
16 16 17 
20 23 25 
11 15 18 

6 6 5 

80 87 90 

7 8 13 
216 223 248 
90 93 94 
595 588 570 
130 123 116 
1,038 1,035 1,041 
182 7 173 
1,329 1,327 1,334 
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The Savings Office is operated under the au- 
thority of The Agricultural Development Fi- 
nance Act. Under the Act, the Province may 
borrow money by means of deposits in any 
amounts and from any persons and may open 
offices for this purpose anywhere in Ontario. 

The establishment of the Savings Office was 
authorized by the Legislature in 1921 and the 
first branches were opened in March 1922. At 
present there are 21 branches operating in On- 
tario. Each branch has its own manager and the 
activities of all the branches are co-ordinated 
and directed by the Head Office. Together, the 
Head Office and the branches had a staff of 
173 as at March 31, 1971. 

Deposits received from the public are carried 
in individual accounts on which interest is paid 
and cheques may be issued. All monies re- 
ceived on deposits and not required for 
current operations by the Savings Office are 
transferred to the credit of the Consolidated 
Revenue Fund. The Department of Treasury 
and Economics allows the Savings Office a 
nominal rate of interest on the effective daily 
balances in the Consolidated Revenue Fund. 
This amount is intended to cover the expenses 
of the Savings Office, including interest al- 
lowed to depositors. The Savings Office oper- 
ates at cost, and accordingly any excess of the 
nominal interest allowed over that needed in 
meeting operating costs is returned to the 
Treasurer of Ontario. 


During the fiscal year ended March 31, 1971, 
the Savings Office maintained its interest rate 
on deposits at a level competitive with those 
paid by other savings institutions on non- 
chequing savings deposits. The rate which had 
been raised to 6% per cent on July 1, 1969 
was reduced to 6 per cent on November 1, 
1970, 52 per cent on February 1, 1971 and 
to 5 per cent on March 1, 1971. 

An increased volume of business was experi- 
enced during the fiscal year with savings bal- 
ances due to the public rising by 12 per cent 
to $116.7 million at March 31, 1971. Operating 
costs of the Savings Office increased by 
$590,000 or 8.6 per cent to nearly $7.5 million. 
Interest on deposits, which accounted for 78 
per cent of the operating costs, rose by 
$375,000 to $5.8 million, and other operating 
expenses by $215,000 to $1.6 million. The 
problem of processing the increasing volume 
of business was met through the purchase of 
eleven additional posting machines which re- 
sulted in an improved standard of service 
available to depositors without increasing the 
staff complement. 

The cost of borrowing to the Province by 
means of deposits in the Savings Office aver- 
aged 6.67 per cent in the fiscal year 1970-71, 
as compared with 6.56 per cent in the preced- 
ing fiscal year. 


PROVINCE OF ONTARIO SAVINGS OFFICE 


Fiscal years ended March 31, 1967 to 1971 


Operating Costs 


Interest Paid on Deposits $’000 
Other Expenses $’000 
Total $’000 


Savings Balances Due to the Public 


At End of Fiscal Year $’000 


Average Cost of Borrowing to Province % 


1967 1968 1969 1970 Vie WE 


2,114 34235 4,214 5,468 5,843 
1,162 1235 eee! 1,432 1,647 


3,276 4,470 575%3 6,900 7,490 


81,284 92,116 102,429 104,165 116,657 
3.86 5.10 5.40 6.56 6.67 
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Introduction 


The Supplement provides tabular and statistical 
information on the tax statutes and financial 
data of the Department of Revenue. In addi- 
tion to a number of statistical tables, it con- 
tains a schedule which summarizes the prin- 
cipal features of the tax statutes assigned to 
the Department. 

The schedule includes the tax changes in the 
corporations tax and succession duty fields that 
were presented in the Budget Statement of 
April 26, 1971. While none of the changes 
took effect in the fiscal year for which this 
Annual Report has been prepared, they have 
been incorporated in the schedule in order to 
provide up-to-date information on the tax 
system. 

An important amendment to The Corpora- 
tions Tax Act was the provision of a special tax 
credit to stimulate business investment and the 
creation of new jobs in Ontario. This legisla- 
tion allows corporations a credit against in- 
come tax of 5 per cent of the cost of eligible 
machinery and equipment purchased in the 
period between April 26, 1971 and April 1, 
1973 and used solely in Ontario before April 
Il, USWASe 

Another change in the corporations tax legis- 
lation was an amendment to allow corpora- 
tions which borrow money to purchase shares 
in other corporations to deduct from income 
the interest paid on the borrowed money. The 
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purpose of the amendment was to extend to 
Canadian companies taxable under the provin- 
cial Act a tax advantage enjoyed by foreign 
companies in bidding for shares in Canadian 
and non-Canadian companies. 

The amendments to The Succession Duty 
Act made applicable to deaths occurring on 
and after April 27, 1971 will effectively elimin- 
ate succession duties on the vast majority of 
estates. The major changes were an increase 
in the allowance for widows and widowers 
from $125,000 to $250,000, the elimination of 
the 15 per cent surtax respecting duty paid by 
beneficiaries for the preferred class, the raising 
of the estate value level from $50,000 to $100,- 
000 before any duty is payable by preferred 
class beneficiaries, and the increase in the 
exemption from duty extended to non- 
commutable annuities and pensions to a maxi- 
mum of $10,000 per annum. 

All but two of the statistical tables in the 
Supplement have been compiled from pro- 
vincial records. The last two tables contain 
individual income tax statistics for Ontario 
which have been extracted and compiled from 
more detailed data provided by the Depart- 
ment of National Revenue under clause 11 of 
the Tax Collection Agreement. The detailed 
data are for the year 1969 and are based on a 
sample of returns processed up to December 
31,1970. 
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Tax Schedule 


PRINCIPAL FEATURES OF TAX STATUTES 


ASSIGNED TO THE DEPARTMENT OF REVENUE* 


As at September 1, 1971 


Statutory Authority 


Rates and Bases 


THE CORPORATIONS TAX ACT 
R.S.O. 1970, Chapter 91 
as amended by: 

1971, Chapter 11 

1971, Chapter 72 


THE GASOLINE TAX ACT 
R.S.O. 1970, Chapter 190 


THE INCOME TAX ACT 
R.S.O. 1970, Chapter 217 
as amended by: 

1971, Chapter 22 


*See footnote at end of table. 
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12 per cent of all taxable income of corporations 

having a permanent establishment in Ontario, 

and capital and special taxes as follows: 

Ordinary corporations—1/10 of 1 per cent of 
taxable capital. 

Banks —1/5 of 1 per cent of paid-up capital stock 
and 1/10 of 1 per cent on the reserve fund plus 
a tax on place of business. 

Railway and express companies — taxes based on 
track mileage. 

Telegraph companies —1 per cent on investment 
in plant. 

Pullman car companies — 1 per cent of investment 
in equipment. 

Insurance companies — 2 per cent premiums tax. 


18 cents per imperial gallon on all gasoline pur- 
chased or delivered to any purchaser in Ontario. 

3 cents per imperial gallon on all aviation fuel 
purchased or delivered to any purchaser in On- 
tario. 


28 per cent of basic personal income tax com- 
puted as specified in the Income Tax Act (Can- 
ada) at full graduated rates after deduction of the 
dividend tax credit but before abatement for pro- 
vincial income tax and excluding old age security 
tax, on the income of individuals (including 
estates and trusts) who reside in Ontario on the 
last day of the taxation year or earn income in 
Ontario during the taxation year. 


Exemptions, Deductions, Refunds, etc. 


Due Dates for Returns and Payments 


There may be deducted from the tax otherwise 
payable 12 per cent of that portion of the taxable 
income earned in the fiscal year in each jurisdic- 
tion other than Ontario. Income tax may be re- 
duced by an amount equal to 5 per cent of the 
cost of eligible machinery and equipment pur- 
chased after April 26, 1971 and used in Ontario 
before April 1, 1973. Interest paid on money 
borrowed to purchase shares in other corpora- 
tions may be deducted from income. Corpora- 
tions exempt from income tax include: Municipal 
authorities and municipal or provincial corpora- 
tions, certain non-profit or charitable corporations, 
credit unions, housing corporations, personal cor- 
porations, non-resident-owned investment corpo- 
rations, pension corporations, and companies 
insuring properties of farmers and fishermen and 
churches and schools. 


The Government of Canada, and certain diplo- 
matic and foreign representatives where the gaso- 
line is for their exclusive use, are exempt. 

Tax on gasoline sold to farmers for purposes 
other than propelling a vehicle on a highway, and 
tax on gasoline used for commercial fishing is 
fully refundable. 

Tax on gasoline used for most other off-highway 
purposes is partially refundable at the rate of 13 
cents per gallon except where it is used in high- 
way construction and maintenance, marine craft 
other than working boats, or motorized snow 
vehicles. 


By agreement between Ontario and Canada the 
Ontario individual income tax is administered 
and collected for the Province by the Department 
of National Revenue and the provisions relating 
to exemptions, deductions, refunds, tax credits, 
etc. are as provided under the Income Tax Act 
(Canada). 


Returns for. most corporations are due on 
the last day of the month which ends six 
months following the close of the fiscal year 
of the corporation. 


Payments for most corporations are due on 
the 15th day of the 3rd, 5th, 7th, 9th, and 
11th month of the relevant fiscal year and 
the 15th of the month following the fiscal 
year. 


Remittances are due on the 28th day of the 
month following the relevant month. 


As provided under the Income Tax Act 
(Canada). 
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Tax Schedule (continued) 


PRINCIPAL FEATURES OF TAX STATUTES 


ASSIGNED TO THE DEPARTMENT OF REVENUE* 


As at September 1, 1971 


Statutory Authority 


Rates and Bases 


THE LAND TRANSFER TAX ACT 
R.S.O. 1970, Chapter 235 


THE LOGGING TAX ACT 
R.S.O. 1970, Cnapter 258 


THE MOTOR VEHICLE FUEL TAX ACT 
R.S.O. 1970, Chapter 282 


THE RACE TRACKS TAX ACT 
R.S.O. 1970, Chapter 397 


THE RETAIL SALES TAX ACT 
R.S.O. 1970, Chapter 415 


*See footnote at end of table. 
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1/5 of 1 per cent of the value of the consideration 
for land where the consideration is $25,000 or 
under plus 2/5 of 1 per cent of the value in 
excess of $25,000. Land includes tenements, 
realty, fixtures and goodwill. 


10 per cent of that part in excess of $10,000 of 
the taxpayer's “income derived from logging 
operations” as defined in the Act for the taxation 
year. 


24 cents per imperial gallon of fuel on all pur- 
chasers or registrants using fuel to generate 
power for the propulsion of a motor vehicle. 
Fuel is defined to exclude gasoline, aviation and 
heating fuels, solvents and thinners and certain 
other petroleum products so that the tax applies 
principally to diesel fuel used for the propulsion 
of a motor vehicle or in connection with the 
maintenance and construction of a highway. 


7 per cent upon the holder of a winning ticket 
issued under the pari-mutuel system for a race 
run at a race meeting based on the amount that 
would be payable to him if no percentage were 
deducted or retained by the person holding the 
race meeting in respect of such race. 


5 per cent on the fair value of every purchase 
or rental of tangible personal property for con- 
sumption or use, and on the fair value of a tax- 
able service. 10 per cent on purchase price of 
prepared meals sold at a price in excess of $2.50, 
on liquor, wine and bottled beer, and on the 
price of admission to a place of amusement. 
Taxable services include telephone and telegraph 
services and transient accommodation. 


Exemptions, Deductions, Refunds, etc. 


No tax is payable by the Crown or any foreign 
state. 


Tax credit of one-third of logging tax is provided 
under The Corporations Tax Act (Ontario). Two- 
thirds of the logging tax may be deducted from 
federal income tax under the Income Tax Act 
(Canada). 


Fuel other than for the propulsion of a motor 
vehicle or for use in highway construction or 
maintenance is exempt. 


Exemptions are provided for goods purchased by 
another vendor who executes a purchase exemp- 
tion certificate; goods to be delivered by the 
vendor outside of Ontario for use outside On- 
tario; building materials purchased by municipali- 
ties and certain other bodies; buses for urban 
transport; goods sold for the use of the Govern- 
ment of Canada, and sales under 21 cents. Spe- 
cific goods exempted include most foods; fuels 
including electricity; a variety of farm implements, 
supplies and products; most books, magazines 
and newspapers; children’s clothing; prescription 
drugs; tobacco; certain equipment and consum- 
able materials used in the process of manufacture 
and a number of others. 


Due Dates for Returns and Payments 


Payment is due upon registration of the 
transfer. 

Remittance dates are 10 days after the end 
of each month or twice monthly in the case 
of large registry offices. 


Due dates for returns are: 

Corporations—6 months from end of taxation 
year. 

Deceased Persons—6 months from the day of 
death. 

Estate or Trust-90 days from end of taxation 
year. 

Others—April 30th in the next year or as 
required by notice in writing. 

Instalment payments—are due at the close of 
the taxation year and on the 15th day of the 
3rd month following the month in which 
the relevant fiscal year closed. 


Payment is due on purchase and remittances 
are due on the 25th of each month for the 
preceding month except for small remitters 
who may be permitted to remit less fre- 
quently. 


Remittances are due daily at the close of 
each day’s racing and race track operator’s 
returns are due two weeks after the close of 
the race meeting. 


Payment is due at the time of purchase. 
Remittances are due on the 23rd of each 
month for the preceding month except for 
small remitters who may be permitted to file 
less frequently. 
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Tax Schedule (continued) 


PRINCIPAL FEATURES OF TAX STATUTES 
ASSIGNED TO THE DEPARTMENT OF REVENUE* 


As at September 1, 1971 


Statutory Authority 


THE SECURITY TRANSFER TAX ACT 
R.S.O. 1970, Chapter 427 


THE SUCCESSION DUTY ACT 
R.S.O. 1970, Chapter 449 
as amended by: 

1971, Chapter 15 


THE TOBACCO TAX ACT 
R.S.O. 1970, Chapter 463 


Rates and Bases 


3 cents per $100 or fraction thereof. of the par value 
of a bond, debenture or debenture stock. 3 cents per 
$100 or fraction thereof of the current market price 
or value of each syndicate unit, mineral deed, oil 
royalty, guaranteed trust certificate or investment 
receipt. On the current market price or valuation of 
each share sold, transferred or assigned the tax is as 
follows: 


Under $ 1 1/10 of 1% of value 
$., 1 toi$a55 V4 of 1 cent per share 
Over$ 5to$ 25 1 cent per share 
Over $ 25 to $ 50 2 cents per share 
Over $ 50 to $ 75 3 cents per share 
Over $ 75 to $150 4 cents per share 
Over $150 4 cents plus 1/10 of 1% 


of value over $150 


Ontario succession duty is levied on the beneficiary 
and based on the aggregate value of property trans- 
ferred by will, intestate law or gifts inter-vivos. All 
classes of beneficiary pay an initial rate which varies 
with the aggregate value of the total estate; all but 
the stranger class pay an additional rate which varies 
with the proportion of aggregate value passing to 
the beneficiary; all but the preferred class pay a sur- 
tax on the duty resulting from the application of the 
above rates. The ranges of these rates are as follows: 
Preferred Beneficiary (e.g. parent, child) 

Initial Rate: up to $100,000, no duty; thereafter 5% 
rising to 14% on estate over $5 million. 

Additional Rate: up to $100,000, no duty; thereafter 
22% rising to 15% on share over $3 million. 
Dependants-same as for preferred class but special 
allowances and credits apply. 

Collaterals (e.g. brother, sister, their descendants) 
Initial Rate: up to $20,000, no duty; thereafter 6% 
rising to 17% on estate over $1 million. 

Additional Rate: up to $10,000, no duty; thereafter 
2%2% rising to 13% on share over $3 million. 
Surtax: 20%. 

Strangers (Remote relatives and all others) 

Initial Rate: up to $10,000, no duty; thereafter 
124%2% rising to 35% on estate over $800,000. 
Surtax: 25%. 


2/5 of 1 cent per cigarette; 

2 of 1 cent for every 5 cents (or part thereof) of 
the retail price of every cigar; 

22 cents per ounce (or part thereof) of the retail 
price of any tobacco other than cigarettes or cigars. 


*This is a gener i 
general summary table and reference must be made to relevant statutes, regulations and rulings to ascertain 


the application of each tax in particular circumstances. 
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Exemptions, Deductions, Refunds, etc. 


Due Dates for Returns and Payments 


Bonds and debentures guaranteed by Canada, a 
province of Canada, or any municipality or school 
-board in Ontario and the first issue of bonds, 
stocks, etc. are exempt. Bona fide transfers or 
retransfers of securities as collateral for loans or 
advances are exempt. 


Aggregate value excludes reasonable funeral ex- 
penses, debts, encumbrances and certain other 
allowances and exemptions. Exemptions are pro- 
vided for bona fide gifts made more than five 
years before the date of death of the deceased; 
dispositions or bequests to Canada, Ontario, any 
Ontario municipality, and under certain circum- 
stances to religious, charitable or educational 
organizations. Duty paid to certain provincial and 
foreign jurisdictions may be allowed as a credit 
in reducing Ontario duty. 


Dependants’ allowance and deduction 

Where the total estate passing to a group of 
dependants does not exceed the group’s total 
dependant allowance, all dependants are exempt, 
and where a dependant’s share does not exceed 
the individual dependant allowance, he or she 
is exempt. Both these allowances are: spouse, 
$250,000 plus $15,000 for each dependent child; 
and a dependent orphan child, $25,000. The in- 
dividual dependant reduction (credit) from duty 
is based on the following amounts: widow or 
widower, $23,950; a dependent child, $750; and 
a dependent orphan child, $1,250. 


Payment is due upon the change of owner- 
ship of the security or in certain cases upon 
the ordering, delivery or making of a pay- 
ment consequent upon a_ transfer of a 
security. Stock exchange reports are due 
every Thursday and corporations annual re- 
turns are due six months after the close of 
the fiscal year of the corporation. 


Returns are due three months after the date 
of death and payments six months after the 
date of death except where complex pay- 
ment provisions apply. 


Remittances are due on the 28th day of the 
month following the month/period for which 
the return is made. 
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Table 1 


NET GENERAL REVENUE 
Fiscal years ended March 31, 1967 to 1971 
Thousands of dollars 


TAXES AND FEES 
Income Tax Collection Agreement 
Retail Sales Tax 
Corporations Tax 
Gasoline Tax 
Succession Duty 
Tobacco Tax 

Motor Vehicle Fuel Tax 
Race Tracks Tax 

Land Transfer Tax 
Hospitals Tax 

Security Transfer Tax 
Logging Tax 

Fees, etc. 


Total Taxes and Fees 


LIQUOR CONTROL BOARD OF ONTARIO 


Profits, Gallonage Fees, etc. 


GOVERNMENT OF CANADA 
Share of Federal Estate Tax 


Share of Federal Income Tax 
on Certain Public Utilities 


Tax Rental Agreement, 1952-56 


Government of Canada 


REIMBURSEMENT OF EXPENDITURE 


Province of Ontario Savings Office 
Refund — Advances for Operating Expenses 


GROSS GENERAL REVENUE 


DEDUCT-Reimbursement of Expenditure 
NET GENERAL REVENUE 


1967 1968 1969 1970 1971 
393,837 551,004 620,476 762,086 991,845 
385,575 435,666 485,588 637,264 674,184 
274,500 302,273 332,964 477,173 414,063 
266,391 283,221 337,284 361,937 375,778 

57,913 59,638 68,472 73,182 81,316 

18,553 18,983 54,220 71,695 75,301 

18,196 21,527 26,298 29,840 33,334 

14,673 15,091 ' 18)999)99.20,07 samo 42 

8,573 10,822 12,567 14,548 11,308 

8,127 9,524 10,439 838 5 

3,502 4,835 7,374 6,962 5,264 

1.745 “1662 1,444" 1977 eed 

2 4 3 4 7 
1,451,587 1,714,250 1,976,128 2,458,379 2,684,443 
133,700 149,142 192,577 178,741 193,209 
19,743 20,628 21,677 26,818 28,383 
1,051 1576 5,463 8,795 10,575 

: (128) (213) (925) (30) 

20,794 22,076 26,927 34,688 38,928 
1.094 -1,2197 12708 10a 
1,607,175 1,886,687 2,196,902 2,673,227 2,918,127 
4;094) . S1O10MmNL 270) We 1419p arenes ag 


1,606,081 1,885,468 2,195,632 2,671,808 2,916,580 
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Table 2 


NET GENERAL EXPENDITURE!’ 
Fiscal years ended March 31, 1967 to 1971 
Thousands of dollars 


1967 1968 1969 1970 1974 


ADMINISTRATION OF TAXES 


Corporations and Logging Tax pls lp 227, 1,453 1,554 F969 
Fuel and Tobacco Tax 565 557, 669 734 824 
Succession Duty 937 928 1,000 1,020 AAS 
Retail Sales Tax and Other Taxes 3,913 4,297 4,719 5,061 5,457 
Administration 70 74 83 97 tas 


6,624 7,083 7,924 8,463 9,480 
DEPARTMENTAL ADMINISTRATION 837 1,149 1,580 1,893 2,110 


REIMBURSEMENT OF EXPENDITURE 
Province of Ontario Savings Office 


Refund—Advances for Operating Expenses 1,094 A219 F270) 1,419 1,547 
GROSS GENERAL EXPENDITURE 8,555 9,451 lO} Ane allows Mo 
Deduct-Reimbursement of Expenditure 1,094 1,219 1,270 1,419 1,547 
NET GENERAL EXPENDITURE 7 A61 8,232 9504 10,356 11,590 


1Data for the fiscal years shown are comparable, although these programs were carried out by Treasury Department 
prior to the proclamation of The Department of Revenue Act on July 23, 1968. 
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Table 3 


RETAIL SALES TAX BY INDUSTRIAL CLASSIFICATION OF VENDORS 
Fiscal years ended March 31, 1969 to 1971 


Tax in Thousands of Dollars 


1969 1970 1971 
INDUSTRIAL CLASSIFICATION 

Agriculture, Forestry and Fisheries 146 191 197 
Mining 971 p27.5 1Z49 
Construction Pies 145) 3,186 3,950 
Manufacturing 79,636 126,178 136,520 

Transportation, Communication and 
other Public Utilities 29,135 33/175 36,797 
Wholesale Trade 32,534 34,412 45,256 
Retail Trade 327,384 419,129 426,698 
Finance, Insurance and Real Estate 3,885 2,549 ZOO? 
Services 9,226 16,250 19,349 
Government 243 B19 706 
Total 485,588 637,264 674,184 

Percentage Distribution 
1969 1970 1971 
INDUSTRIAL CLASSIFICATION 

Agriculture, Forestry and Fisheries .03 .03 .03 
Mining .20 .20 .26 
Construction 50 50 158) 
Manufacturing 16.40 19.80 20.25 

Transportation, Communication and 
other Public Utilities 6.00 5.30 5.46 
Wholesale Trade 6.70 5.40 6.71 
Retail Trade 67.42 65.77 63.29 
Finance, Insurance and Real Estate .80 40 44 
Services 1.90 DED 2.87 
Government 05 05 10 
Total 100.00 100.00 100.00 
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Table 4 


CONSUMPTION OF GASOLINE AND TAXABLE GALLONS OF GASOLINE 
AND DIESEL FUEL 


Twelve months ended March 31, 1967 to 1971? 
Millions of gallons 


1967 1968 1969 1970 1971 

GASOLINE? 
Total gallons consumed 1,898 1,999 .2,121 2,260 2,350 
Transferred to federal government 26 18 te 7 23 
Gallons subject to tax 1o72 1,981 2,109 2,243 2327 
Gallons on which tax in full or 

in part was rebated for farming, 

industrial and other purposes 120 118 116 103 99 
Gallons on which tax at the full 

rate was payable 1,752 1,863 1,993 2,140 27228 
DIESEL FUEL 
Gallons taxable 87.3 102.0 V1522 129.9 146.4 
Gallons on which tax was rebated 

for non-taxable use 1.4 1.3 1.9 1.8 1.8 
Gallons on which tax at the full rate 

was payable 85.9 100.7 A333 128.1 144.6 
1See footnote to Table 5. 
2Includes motor gasoline, aviation fuel, propane used in motor vehicles. 
Table 5 
CONSUMPTION OF TOBACCOS 
Twelve months ended March 31, 1967 to 1971' 

1967 1968 1969 1970 1971 

Cigarettes (millions) 17,146. 17,524 17,215) "16,832. 18,077. 
Cigars (millions) 184 1o7 196 213 234 
Pipe Tobaccos (millions of pounds) 5.6 52 5.9 5.9 6.0 


1Quantities are for the periods indicated and not those giving rise to revenue for provincial fiscal years as revenue 
generally accrues one month subsequent to that of distribution and consumption. Quantities pertaining to revenue 


in the fiscal year under review are contained in text on pages 22 and 23. 
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Table 6 


LAND TRANSFER TAX BY REGISTRY OFFICE 
Fiscal years ended March 31, 1969 to 1971 
Thousands of dollars 


1969 1970 1971 
Position Amount Position Amount Position Amount 

REGISTRY AND/OR LAND 

TOLESSOFFICE 

Toronto Boroughs & York South 1 2,590 1 2,679 1 iyo 
Toronto & York—Land Titles 3 1,205 2 1,422 2 1,389 
Toronto DA ilp255 4 1,327 3 1,142 
Peel 4 1,140 3 192 4 823 
Ottawa-Carleton 7 443 9 482 5 467 
Wentworth 6 516 6 638 6 437 
Halton 5 640 5 859 7 429 
Waterloo 8 422 8 Sy) 8 394 
Essex 11 295 10 350 9 360 
Ontario County WI 397 ji 546 10 358 
Simcoe Us 241 11 3/9) ila 272 
Middlesex East 10 307 13 300 1% 255 
Carleton 14 232 15 257 13 238 
Sudbury 18 141 18 159 14 186 
Niagara North Az 27, 14 259 ds 174 
York North 15 190 12 301 16 171 
Niagara South 16 1) 16 203 a Id 166 
Wellington South ate 149 V7, 176 18 125 
Frontenac 28 93 2 119 WS 123) 
Peterborough 21 99 22 107 20 106 
Lambton 19 115 19 125 21 106 
Brant DAS 89 20 23) 22 103 
Norfolk 20 105 24 99 23 101 
Oxford 26 85 2) 97 24 94 
Kent DY 93 26 90 IAS 83 
Elgin 27 65 7, 89 26 83 
Hastings 29 62 29 PEE wa 80 
London 24 93 23 104 28 72 
Muskoka 30 59 28 80 29 65 
Algoma 28 64 30 70 30 64 
Nipissing 32 51 34 56 31 57 
Thunder Bay West 43 34 39 46 32 BG 
Stormont 39 38 38 46 3S SIS) 
Thunder Bay East 23 49 35 54 34 53 
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Table 6 (continued) 


LAND TRANSFER TAX BY REGISTRY OFFICE 


Fiscal years ended March 31, 1969 to 1971 


Thousands of dollars 


REGISTRY AND/OR LAND 


VPLES OFEICE 


Perth 

Victoria 
Haldimand 
Grey North 
Bruce 

Cochrane 
Huron 

Durham West 
Leeds 

Dufferin 

Parry Sound 
Lanark South 
Renfrew 
Lennox 

Grey South 
Northumberland East 
Kenora 
Northumberland West 
Haliburton 
Russell 
Wellington North 
Durham East 
Middlesex West 
Temiskaming 
Prince Edward 
Prescott 
Grenville 

Rainy River 
Dundas 
Glengarry 
Manitoulin 
Lanark North 


Total 


1969 1970 1971 
Position Amount Position Amount Position Amouni 
Bil 52 31 69 Bo 50 
35 42 By 63 36 48 
38 39 41 44 oy 48 
36 42 37 50 38 45 
45 33 42 43 39 44 
42 a5 45 40 40 41 
37 40 44 41 41 41 
40 a7 36 Sy 42 40 
46 31 43 43 43 39 
34 44 33 56 44 39 
44 38 40 45 45 39 
5S ate) 58 18 46 BY 
41 36 46 3 47 35 
54 19 51 28 48 31 
47 22 48 31 49 28 
56 17 54 24 50 28 
51 19 55 2D 51 25 
48 2 47 32 oe 24 
49 20 53 26 53 24 
by) 16 56 19 54 22 
55 18 50 29 55 21 
50 20 49 29 56 21 
52 19 by Da 57 18 
58 16 59 18 58 17 
59 13 sf 18 59 15 
62 8 60 Us 60 14 
60 10 61 {| 61 13 
65 7 64 10 62 11 
63 7 65 9 63 9 
61 10 63 10 64 9 
66 6 66 7 65 7 
64 jf 62 11 66 yh 

12,567, 14,548 11,308 
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Table 7 


SUCCESSION DUTY-—DUTIABLE AFFIDAVITS AND DUTY PAID BY SIZE OF ESTATE 
Fiscal years ended March 31, 1970 and 1971 


Dutiable Affidavits Received 


Aggregate Value Number % Distribution 
of Estate 
1970 OTA 1970 1971 


Domestic Estates 


Under-$ 75,000 4,162 4,727 45.9 Bays | 
75,000— 90,000 608 481 6.7 5.4 
90,000— 125,000 P52 739 8.3 8.3 
125,000— 150,000 435 320 4.8 3.6 
150,000— 300,000 HA 659 8.5 7.4 
300,000— 500,000 72 2311 1.9 2.6 
500,000—1 ,000,000 91 45 10 NS: 
1,000,000—2,000,000 36 36 4 4 
Over—2,000,000 9 18 Al 2 

All Foreign Estates 2,031 1,647 22.4 18.5 
Total 9,068 8,903 100.0 100.0 


Succession Duty Paid 


Amount ($000) % Distribution 
1970 1971 1970 1971 

Domestic Estates 
Under-$ 75,000 11,709 15,044 16.0 18.5 
75,000— 90,000 2,708 2,683 Beh 33° 
90,000— 125,000 Sy IRS 7,318 79 9.0 
125,000— 150,000 5,708 2,928 HAS 3.6 
150,000— 300,000 14,637 14,718 20.0 18.1 
300,000— 500,000 VAT Asys) 11,628 10.6 14.3 
500,000—1 ,000,000 9,221 3,659 1246 45 
1,000,000—2,000,000 5,708 8 376 7.8 10.3 
Over—2,000,000 4,171 12,116 ey) 14.9 
All Foreign Estates 5.731 2 846 7.9 35 
Total 73,182 81,316 100.0 100.0 
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Table 8 


1} 


CORPORATIONS TAX BY SOURCE OF REVENUE 
Fiscal years ended March 31, 1970 and 1971 
Thousands of dollars 
Source of Revenue 1970 UA 
Insurance Premiums Tax 27,050 24,834 
Capital and Special Taxes 9,085 32,203 
Income Tax on all Corporations 441,038 357,026 
Total 477 173 414,063 
Table 9 
LOGGING TAX ASSESSED BY GROSS REVENUE CLASSIFICATION 
Fiscal periods ended in 1968 and 1969 
Logging Tax 
Crean CAUe No. of Units ($000) 
Classification’ 1968 1969 1968 1969 
$ O— 24,999 101 157 40 233 
25,000— 99,999 18 48 11 22 
100,000— 249,999 25 60 i 116 
250,000— 499,999 16 26 12 ls. 
500,000— 999,999 14 24 58 87 
1,000,000—4,999,999 21 35 167 321 
5,000,000 and over 1S 24 1,167 1,338 
Total 210 374 1,472 ZS 


1’Gross Revenue” represents world gross revenue, whereas “Logging Tax” is tax paid to Ontario after allocation of 


income to other jurisdictions. 


49 


Table 10 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal periods ended in 1969 


Capital, Special 


Industry and Gross and Place of Income Total 
Revenue Classification’ Units Business Taxes Tax Tax 
No. (Thousands of Dollars) 


Agriculture, Fishing 
and Forestry 


$ O- 24,999 542 37 68 105 
25,000- 99,999 500 48 225 273 
100,000— 249,999 352 49 390 439 
250,000— 499,999 129 19 247 266 
500,000— 999,999 89 ty, 234 250 
1,000,000—4,999,999 67 40 508 548 
5,000,000 and over 14 20 289 309 
Total 1,693 Weve 1,958 2,190 


Mining, Quarrying, 
Oil and Gas Wells 


$ O- 24,999 2,037. 134 16 150 
25,000- 99,999 129 15 42 ye 
100,000— 249,999 70 16 93 109 
250,000— 499,999 69 WH, 149 166 
500,000— 999,999 44 26 PANS) 241 
1,000,000—4,999,999 93 82 610 692 
5,000,000 and over 82 877 ISLS 8,800 
Total 2,524 AAG? 9,048 10,215 


Manufacturing 


$ O- 24,999 3,507 270 3,852 4,122 
25,000—- 99,999 2,027 156 1,858 2,014 
100,000- 249,999 2,343 339 4,330 4,669 
250,000— 499,999 1,767 226 3,204 3,430 
500,000— 999,999 1,363 318 5,278 5,596 

1,000,000-4,999,999 2,083 1,428 26,475 27,903 

5,000,000 and over 972 7,421 114,359 121,780 

Total 14,062 10,158 159,356 169,514 


‘See footnote at end of table. 
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Table 10 (continued) 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal periods ended in 1969 


Industry and Gross 
Revenue Classification! 


Construction 
$ O— 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 
1,000,000—4,999,999 
5,000,000 and over 

Total 


Transportation, Storage, 
Communication and 
Public Utilities 
$ Q—- 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 
1,000,000—4,999,999 
5,000,000 and over 
Total 


Wholesale Trade 

$ O— 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 
1,000,000—4 999,999 

5,000,000 and over 

Total 


Capital, Special 


and Place of Income Total 
Units Business Taxes Tax Tax 
No. (Thousands of Dollars) 
3,407 309 756 1,065 
2,176 202 1,340 1,542 
BD DND 264 2,542 2,806 
eal 295 Dyfed 2982 
830 WAS 2,142 DBs 
729 455 3,885 4,340 
158 347 3,867 4,214 
11,102 2,005 17,259 19,264 
808 62 214 276 
605 124 303 427 
605 55 640 695 
314 53 620 673 
202 100 601 701 
203 139) 2,994 3,133 
O38 3,087 17,403 20,490 
2,830 3,620 PLATES 26,395 
1/931 109 625 734 
955 61 Sou 592 
WAZ 82 1,004 1,086 
1,026 98 p29 1,827 
807 39 2,549 2,688 
VOSS, 419 7,288 LOT, 
316 593 13, 072 14,365 
7,217 yoOd 27,498 28,999 


'See footnote at end of table. 
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Table 10 (continued) 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal periods ended in 1969 


Industry and Gross 
Revenue Classification’ 


Retail Trade 
$ O-— 24,999 
25,000- 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 
1 ,000,000—4,999,999 
5,000,000 and over 

Total 


Service 

$ O— 24,999 
25,000- 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 

1,000,000-4,999,999 

5,000,000 and over 

Total 


Finance and Insurance 
Finance (excl. insurance) 
$ O- 24,999 
25,000— 99,999 
100,000— 249,999 
250,000— 499,999 
500,000— 999,999 
1,000,000-—4,999,999 
5,000,000 and over 
Sub-Total 
Insurance Companies 


Total 


Capital, Special 

and Place of Income Total 
Units Business Taxes Tax Tax 

No. (Thousands of Dollars) 
2,384 129 620 749 
poi 118 894 1,@OiP 
3,077 UWA7 2,574 7A PSS1| 
1,901 163 2,939 3,102 
20 141 27622 2,763 
lpO22 286 5,814 6,100 
235 578 14,651 5,229 
11,651 1, SOX 30,114 31,706 
5,318 305 S'S 880 
3,691 261 2,416 DAT 
2,554 261 3,305 3,566 
1,145 181 2,635 2,816 
559 Wor DMS) 2,390 
476 BOD 4,066 4,421 
103 279 5,230 509) 
13,846 1,799 20,460 22,259 
16,715 1,194 2,774 3,968 
5,294 818 6,243 7,061 
DAS 23 4,154 4,877 
851 55/7, 27.03 3,260 
460 454 2,896 3,350 
383 929 6,503 7 A432 
1153) 3,668 357395 39,063 
26,029 8,343 60,668 69,011 
432 24,694- OM | 30,315 
26,461 $33) (03)7/ 66,289 99,326 


1See footnote at end of table. 
*Gross premiums tax. 
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Table 10 (continued) 


CORPORATIONS TAXES ASSESSED BY INDUSTRY 
AND GROSS REVENUE CLASSIFICATION 


Fiscal periods ended in 1969 


Capital, Special 


Summary of all Industries by and Place of Income Total 
Gross Revenue Classification Units Business Taxes Tax Tax 
Excluding Insurance? No. (Thousands of Dollars) 
$ O- 24,999 36,649 2,549 9,500 12,049 
25,000- 99,999 17,289 1,803 13,852 15,655 
100,000— 249,999 14,587 1,966 19,032 20,998 
250,000— 499,999 8,714 1,569 16,953 18,522 
500,000— 999,999 5,474 1527 18,767 20,294 
1,000,000-—4,999,999 Gi 4,133 58,143 62,276 
5,000,000 and over DAVIS 16,870 212,889 2297759 
Sub-Total 90,954 30,417 349,136 379,553 
Insurance Companies 432 24,694 5,621 30,315 
Grand Total 91,386 yoy {ttl 354,757 409,868 


Summary by Industry 


Agriculture, Fishing and Forestry 1,693 232 1,958 2,190 
Mining, Quarrying, Oil and Gas Wells Rise 11, Ox 9,048 10,215 
Manufacturing 14,062 10,158 159,356 169,514 
Construction 11,102 2,005 17,259 19,264 
Transportation, Storage, Communication 
and Public Utilities 2,830 3,620 PLS TETES: 26)395 
Wholesale Trade IANA 1,50) 27 A98 ZO999 
Retail Trade 11,651 1,532 30,114 31,706 
Service 13,846 1 JOS 20,460 Wn DSS) 
Finance and Insurance 26,461 33,037 66,289 99,326 
Grand Total 91,386 55a 8545757 409,868 


“Gross revenue” represents world gross revenue, whereas ‘Total Tax” represents tax paid to Ontario after allocation 
of income to other jurisdictions. In some industries where the larger corporations conduct their operations mainly 
outside of Ontario, the tax paid to Ontario bears no relation to the size of the corporation. 
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Table 11 


nee 
ONTARIO INDIVIDUAL INCOME TAX RETURNS BY INCOME CLASS 


Taxation year 1969 


All money figures in thousands of dollars 
RE arn TT See 


Under $1,000 $1,000-$2,000 $2,000-$3,000 
Taxable All Taxable All Taxable All 
Item Returns Returns Returns Returns Returns Returns 
1 Number of Taxable Returns 18,328 18,328 283,195 283,195 333,536 333,536 
2 Number of Non-Taxable Returns 327,539 129,024 33,767 
3 Total Number of Returns 18,328 345,867 283,195 412,219 333,536 367,303 
4 Number Deducting CPP Contributions 6,641 99,570 215,358 297,640 263,151 289,021 
SOURCES OF INCOME $ $ $ $ $ $ 
5 Wages and Salaries 7,912 156, 192 348,798 446,841 627,075 663,789 
6 Commissions from Employment 41 879 532 1,833 2,206 3,623 
7 Commission Income from Self-Employment 24 96 TE) 1,563 2,041 2,837 
8 Business Income (156) (10,662) 8,692 LIP 24,415 36,416 
9 Professional Income (15) (31) 1,385 2,120 3,008 3,301 
10 Farming or Fishing Income (92) (25,822) 1,568 6,491 6,832 17,785 
11 Rental Income 48 (918) 2,040 3,442 3,846 5,064 
12 Superannuation or Pension 47 1,701 9,148 14,410 35,418 39,776 
13. Old Age Pension and Supplement 
and CPP Benefits 105 5,624 33,282 69,265 54,390 60,679 
14 Alimony Received 10 151 599 1,007 697 1,115 
15 Gross Dividends 139 2,061 4,030 5,953 9,759 10,305 
16 Bond Interest 195 2,212 6,027 8,695 12,606 13,330 
17 Bank Interest 281 7,434 17,984 26,673 36,564 39,526 
18 Annuity Income 86 584 823 1,505 1,682 
19 Estate Income 16 329 1,912 2,346 3,239 3,366 
20 Mortgage Interest 48 1,776 3,796 6,091 9,742 11,098 
21 Other Canadian Investment Income 5 74 60 147 164 192 
22 Foreign Investment Income 8 63 155 190 390 419 
23 Miscellaneous Income 48 1,456 1,520 2,453 3,726 4099 
24 Total income Assessed 8,665 142,699 442,907 616,116 837,625 918,400 
EXEMPTIONS AND DEDUCTIONS 
25 Personal Exemptions 8,119 367,387 289,929 482,290 394,871 479,209 
26 Canada Pension Plan Contributions 22 505 3,648 4,856 9,044 10,212 
27 Registered Pension Fund Contributions 14 284 580 768 2,049 AACS 
28 Retirement Savings Plan Premiums 4 50 62 145 198 208 
29 Standard Deductions 1,346 33,990 26,616 38,834 29,748 32,666 
30 Medical Claims 37 255 2,390 4,229 6,265 9,108 
31 Charitable Donations 13 1,064 1,560 3,403 3,787 
32 Union and Professional Dues 9 191 593 885 1,728 1,813 
33 Alimony Paid 92 9 48 109 307 
34 Tuition Fees 85 4,039 7,200 18,169 9,017 9,656 
35 Business Losses of Other Years 1 100 16 209 64 446 
36 Deductions from Investment Income 1 188 7a 255 158 279 
37 Deductible Exp. of Employment 7 183 117 564 471 1,192 
38 Other Deductions 1 494 165 796 456 1,328 
39 Total Exemptions and Deductions 9,646 407,771 332,458 553,600 457,573 552,404 
40 Taxable Income Assessed 3)733 3,768 111,253 111,412 380,310 380,624 
TAX PAYABLE 
41 Federal Tax Payable 454 454 6,917 6,917 26,075 26,075 
42 Provincial Tax Payable 204 204 3,388 3,388 12,134 12,134 
43 Social Development Tax Payable 65 65 2,078 2,078 7,432 7,432 
44 Old Age Security Tax Payable 136 136 4,320 4,320 15,059 15,059 
45 Total Tax Payable 858 858 16,703 16,703 60,701 60,701 
46 Canada Pension Plan Contributions 
by Individuals 185 671 3,724 4,929 9,053 10,222 
a oe Tax 748 Haws 12,448 12,452 43,779 43,805 
49 Dividend Tax Credit * : ig iy os oN 
: 26 
50 Foreign Tax Credit il 1 Ps ~e [oe 2 
51 Taxable Lump Sum Payments 909 1,010 1,772 1,798 3,824 3,824 
52 Tax Payable on Lump Sum Payments 88 101 214 D 14 "444 "444 
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Table 11 (continued) 


ONTARIO INDIVIDUAL INCOME TAX RETURNS BY INCOME CLASS 
Taxation year 1969 


All money figures in thousands of dollars 


$3,000-$4,000 $4,000-$5,000 $5,000-$6,000 $6,000-$7,000 
Taxable All Taxable All Taxable All Taxable All 
Returns Returns Returns Returns Returns Returns Returns Returns Item 
366,854 366,854 351,617 351,617 334,297 334,297 321,830 321,830 1 
10,516 2,842 1,293 6625582 
366,854 377,370 351,617 354,459 334,297 335,590 321,830 S13 492aS 
319,427 328,832 326,026 328,461 316,582 317,458 311,764 312,085 4 
$ $ $ $ $ $ $ $ 
1,046,028 1,062,604 1,364,914 1,371,195 1,621,604 1,625,518 1,900,371 1,902,537 5 
5,705 6,859 6,361 7,066 13,523 13,799 17,138 17,584 6 
2,954 3,246 4,038 4,421 3,860 3,895 4,277 4,286 7 
41,390 47,374 48,008 49,540 49,709 50,213 48,651 48,750 8 
3,361 3,693 4,550 4,735 5,224 5,237 4,188 4202 9 
9,863 17,819 9,759 12,039 12,378 13,764 9,807 10,825 10 
4,210 3,929 2,617 2,498 2,503 2,527 1,435 1,439 11 
45,681 46,320 36,554 36,704 32,996 33,060 23,582 23,561 12 
39,943 40,751 24,627 24,869 18,706 18,798 10,892 10,958 13 
2,886 2,903 2,082 2,082 2,991 2,991 1,403 1,410 14 
10,560 10,850 10,379 10,562 10,566 10,655 11,352 11,499 15 
13,477 13,817 11,705 11,875 12,705 12,761 10,937 11,026 16 
37,946 38,705 30,416 30,572 29,863 29,986 26,614 26,679 17 
1,891 1,966 1,230 1,244 1,400 1,408 869 874 18 
2,939 3,018 3,719 3,818 4,504 4,600 3,570 3,633 19 
10,723 11,147 11,880 11,949 10,357 10,425 7,503 7,528 20 
393 395 513 564 431 436 584 585 21 
666 864 510 577. 849 873 828 833) 922 
3,416 3,671 3,587 3,628 4,004 4,251 3,863 3,867 23 
1,284,032 1,319,931 1,577,448 1,589,937 1,838,174 1,845,196 2,087,811 2,092,074 24 
474,940 508,374 495,949 505,941 524,011 527,839 555,061 556,463 25 
16,677 17,374 22,787 23,018 26,193 26,294 26,171 26,211 26 
5,928 6,012 11,487 11,546 19,746 19,775 29,721 29725 2T, 
496 536 1,078 1,092 2,254 2,257 2,694 2,699 28 
32,262 33,089 30,555 30,764 28,338 28,434 26,903 26,953 29 
8,485 10,319 9,042 9,925 10,210 10,811 10,960 11,365 30 
5,196 5587, 6,026 6,137 8,010 8,052 8,698 B72 7a 
3,304 3,356 4,840 4,873 7,118 TAS) 9,657 9661 32 
581 609 593 614 1,469 1,484 1,830 1,830 33 
4,300 4,354 3,402 3,409 3,230 3239) 3,211 3,212 34 
114 653 129 317 202 536 445 TPs) 345) 
330 466 416 569 718 749 668 827 36 
2,330 3,122 2,918 3,465 5,255 5,404 7,339 7,652 37 
695 1,496 1,208 1,312 1,692 D537 2,051 2,064 38 
555,628 595,287 590,419 602,970 638,434 644,531 685,393 688,100 39 
728,426 729,058 987,001 987,953 1,199,716 1,201,244 1,402,377 1,404,189 40 
61,078 61,078 94,489 94,489 126,148 126,148 158,930 158,930 41 
25,903 25,903 38,346 38,346 50,096 50,096 62,240 62,240 42 
14,378 14,378 19,553 19,553 23,819 23,819 27,876 27,876 43 
28,971 28,971 39,313 39,313 47,829 47,829 55,942 55,942 44 
130,330 130,330 191,702 191,702 247,893 247,893 304,989 304,989 45 
16,671 17,367 22,761 22,992 26,171 26,272 26,153 26,193 46 
93,042 93,081 137,563 137,640 179,555 179,732 223,100 223,347 47 
689 689 1,943 1,944 3,247 3,251 4621 4627 48 
1,686 1,687 1,717 1,717 1,761 1,761 1,893 1,893 49 
129 171 137 235 309 550 546 880 50 
6,372 6,372 6,676 6,686 7,642 7,642 5,800 5,800 51 
ss} 753 829 829 952) 952 727 Wikif sp) 
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Table 11 (continued) 


a ee EEE MEE EEE TC. i a LL 
ONTARIO INDIVIDUAL INCOME TAX RETURNS BY INCOME CLASS 


Taxation year 1969 
All money figures in thousands of dollars 


$7,000-$8,000 $8,000-$9,000 $9,000-$10,000 
Taxable All Taxable All Taxable All 
Item Returns Returns Returns Returns Returns Returns 
1 Number of Taxable Returns 273,832 273,832 205,298 205,298 144,648 144,648 
Number of Non-Taxable Returns 502 p28} 313 
3 Total Number of Returns 273,832 274,334 205,298 205,821 144,648 144,961 
4 Number Deducting CPP Contributions 266,568 266,762 200,113 200,210 140,705 140,748 
SOURCES OF INCOME $ $ $ $ $ $ 
5 Wages and Salaries 1,868,419 1,870,880 1,574,317 1,577,877 1,221,162 1,223,473 
6 Commissions from Employment 22,275 22,512 22,415 22,671 23,271 23,290 
7 Commission Income from Self-Employment 3,654 3,659 3,278 3,278 S372 3372 
8 Business Income 44,969 45,075 41,648 41,712 37,033 37,072 
9 Professional Income 4,145 4,153 4,123 4,124 5225 5,225 
10 Farming or Fishing Income 10,769 11,481 7,463 7,906 7,559 7,868 
11 Rental Income 2,786 2,790 3297, 3,304 3,226 3,226 
12 Superannuation or Pension 18,354 18,371 14,340 14,350 11,931 11,963 
13. Old Age Pension and Supplement 
and CPP Benefits 7,852 7,877 5,363 5,375 3,430 3,458 
14. Alimony Received 1,118 1,118 3,256 3,262 1,957 1,957 
15 Gross Dividends At 2sti 11,254 11,445 11,467 11,338 11,404 
16 Bond Interest 9,704 9,727 8,764 8,772 7,528 7,535 
17 Bank Interest 23,799 23,841 19,885 19,901 15,921 15,934 
18 Annuity Income 1,136 TS 7 1,100 1,103 901 908 
19 Estate Income 3,070 3,107 2,962 2,982 3,577. 3;7ail 
20 Mortgage Interest 8,614 8,644 8,762 8,771 7,763 7,769 
21 Other Canadian Investment Income 663 663 321 S241 527 530 
22 Foreign Investment Income 563 584 866 868 609 614 
23 Miscellaneous Income 4,265 4,270 3,602 3,602 2,735 2,736 
24 Total Income Assessed 2,047,365 2,051,139 1,737,207 1,741,645 1,369,065 1,372,046 
EXEMPTIONS AND DEDUCTIONS 
25 Personal Exemptions 510,304 511,262 404,339 405,238 294,423 295,066 
26 Canada Pension Plan Contributions 22,419 22,446 16,868 16,882 11,926 11,933 
27 Registered Pension Fund Contributions 31,353 31,365 30,150 30,152 25,358 25,364 
28 Retirement Savings Plan Premiums 2,998 3,004 3,796 3,800 3,118 3,118 
29 Standard Deductions 22,329 22,367 16,201 16,239 11,034 11,060 
30 Medical Claims 10,021 10,247 7,872 7,993 5,899 6,019 
31 Charitable Donations 8,520 8,540 8,530 8,539 7,163 7,173 
32 Union and Professional Dues 10,416 10,422 7,804 7,809 5,427 5,434 
33 Alimony Paid 1,675 1,676 1,994 1,999 PAA 2,205 
34 Tuition Fees 2,744 2,745 2,059 2,060 1,789 1,790 
35 Business Losses of Other Years 239 447 59 212 114 237 
36 Deductions from Investment Income 792 808 698 698 927 928 
37 Deductible Exp. of Employment 8,377 8,650 8,088 8,318 7,697 7,708 
38 Other Deductions 3257, 3,450 3,656 5,347 3,545 3,788 
39 Total Exemptions and Deductions 635,429 637,414 512,103 515,274 380,600 381,814 
40 Taxable Income Assessed 1,411,896 1,413,869 1,225,071 1,226,635 988,438 990,299 
TAX PAYABLE 
41 Federal Tax Payable 170,596 170,596 156,208 156,208 133,047 133,047 
42 Provincial Tax Payable 66, 186 66, 186 60,217 60,217 Sada 51,111 
43 Social Development Tax Payable 27,814 27,814 22,968 22,968 16,988 16,988 
44 Old Age Security Tax Payable 55,759 55,759 45,996 45,996 33,993 33,993 
45 Total Tax Payable 320,355 320,355 285,390 285,390 235,140 235,140 
46 Canada Pension Plan Contributions 
by Individuals 22,406 22,433 16,847 16,860 11,927 11,934 
ves ae a 237,049 237,336 215,932 216, 182 183,113 183,444 
49. Dividend Tax Credit 5,344 Seo 5,152 5,158 4,560 4,568 
Sg eed Gee 1,885 1,885 1,982 1,982 1,998 1,998 
51 Tarte Lump Sum Payment ris ae ae pees i Lae 
52 Tax Payable es eee Y ents 6,852 6,852 4,438 4,438 3,657, 3,657 
p Sum Payments 1,002 1,002 621 621 557 557 
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Table 11 (continued) 


ONTARIO INDIVIDUAL INCOME TAX RETURNS BY INCOME CLASS 
Taxation year 1969 


All money figures in thousands of dollars 


$10,000-$15,000 


$15,000-$25,000 $25,000 and over Grand total 
Taxable All Taxable All Taxable All. Taxable All 
Returns Returns Returns Returns Returns Returns Returns Returns Item 
262,993 262,993 86,506 86,506 33,599 33,599 3,016,533 30165330 
768 198 65 508,012 2 
262,993 263,761 86,506 86,704 33,599 33,664 3,016,533 3,524,545 3 
252.944 253,039 80,539 80,595 30,231 30,267 2,730,049 2,944,688 4 
$ $ $ $ $ $ $ $ 
2,611,424 2,619,248 1,120,164 ,.122)303 623,710 624,606 15,935,897 16,267,063 5 
81,836 81,854 77,908 77,908 72275 72,309 345,486 B52107, ao 
14,992 15,003 13,978 13,978 7,191 7,191 64,453 66,825 7 
128,808 128,881 87,554 87,866 50,989 51,071 611,709 629,081 8 
29,572 29,549 87,129 87,212 356,329 356,383 508,224 509,904 9 
25,743 26,601 16,421 16,835 4,188 4,330 122,258 127,921 10 
12,301 12,287 10,619 10,643 11,785 11,663 60,712 61,893 11 
32,004 32,029 19,615 19,637 12,476 12,479 292,094 304,359 12 
8,096 8,112 4,469 4,482 2,857 2,858 214,011 263,106 13 
1,645 1,645 977 977 498 498 20,118 21,115 14 
45,284 45,375 54,569 54,696 126,309 126,817 316,939 322,897 15 
21,681 DAT 2A 17,520 17,743 23,870 23,910 156,719 163,124 16 
43,725 43,750 31,088 31,131 44,304 44,854 358,392 378,983 17 
2,798 2,799 2,427 2,428 2,390 2,394 18,232 18,852 18 
12,003 12,068 14,642 14,710 22,248 22,248 78,400 79,933 19 
21,559 21,573 18,558 18,570 21,576 21,597 140,884 146,937 20 
1,842 1,843 2,821 2,854 9,160 9,170 17,482 WU PA 
2,890 2,936 3,782 3,814 12,074 12,822 24,190 25,454 22 
9,267 9,276 7,244 7,247 6,314 6,314 53,593 56,871) 928 
3,107,469 3,116,551 1,591,487 1,595,034 1,410,542 1,413,513 19,339,794 19,814,279 24 
566,805 568,546 195,784 196,259 76,607 76,731 4,791,140 5,480,605 25 
21,976 21,991 7,402 7,411 3,203 3,205 188,337 192,336 26 
63,085 63,099 36,553 36,559 14,610 14,610 270,635 271,457 27 
A752 17,165 19,205 19,257 23,474 23,490 76,528 76,819 28 
17,876 17,934 4,320 4,333 1,019 1,023 248,545 297,683 29 
13,753 14,040 5,387 5,637 3,383 3,383 93,704 103,331 30 
23,013 23,057 18,204 18,227 23,988 24,046 121,814 123,393 31 
8,886 8,919 2,163 2,170 462 462 62,408 63,130 32 
5,610 5,627 4,593 4,951 4,694 4,734 25,347 26,176 33 
3,138 3,140 Wee 723 200 201 41,095 56,737 34 
546 957 556 951 587 806 3,070 6,600 35 
Shy 3,157 5,665 5,787 18,234 19,694 31,797 34,405 36 
27,881 27,913 21,179 21,199 14,127 14,171 105,788 109,539 37 
6,762 7,609 2,199 2223 3,580 4,102 29,268 36,546 38 
779,567 783,120 323,927 325,681 188,144 190,633 6,089,320 6,878,599 39 
2,327,833 2,333,583 1,267,494 1,269,418 1,222,341 1,223,072 13,255,890 13,275,124 40 
350,410 350,410 248,028 248,028 356,208 356,208 1,888,589 1,888,589 41 
133,777 133,777 93,775 93,775 133,702 133,702 731,080 731,080 42 
31,397 31,397 10,363 10,363 4,029 4,029 208,760 208,760 43 
62,796 62,796 20,725 20,725 8,059 8,059 418,901 418,901 44 
578,380 578,380 372,891 372,891 501,997 — 501,997 3,247,329 3,247,329 45 
21,967 21,982 7,392 7,401 3,199 3,202 188,457 192,456 46 
4 337,536 338,011 480,334 480,745 2,624,972 2,628,432 47 
rs th pene 9,568 9,581 14,193 14,205 62,084 62,172 48 
8,275 8,276 10,231 10,231 23,153 23,154 56,219 56,241 49 
4,418 SHS 3,914 4,447 3,380 3,807 14,882 19,083 50 
10,045 10,045 6,311 6,311 1,666 1,666 65,962 66,400 51 
1,596 1,596 1,395 1,395 531 531 9,708 9,721 52 
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Table 12 , 
a 
ONTARIO INDIVIDUAL INCOME TAX RETURNS BY OCCUPATION 

Taxation year 1969 

All money figures in thousands of dollars 


Exemptions and 


Number Total Income Assessed Deductions 

Taxable All Taxable All Taxable All 
Item Returns Returns Returns Returns Returns Returns 
1 Employees of Business 1,932,153 2,204,901 12,175,289 12,417,363 3,854,871 4,229,480 
2 Employees of Institutions 179,183 208,161 874,303 899,927 289,367 328,337 
3 Teachers and Professors 114,066 119,343 931,398 939,895 252272 262,246 
4 Federal Employees 101,673 111,933 789,328 796,282 236,599 249,454 
5 Provincial Employees 98,930 106,210 707,047 714,351 216,583 228,345 
6 Municipal Employees 117,130 128,657 785,037 794,641 260,296 275,941 
7 Unclassified Employees 47,482 59,011 198,985 210,569 72,740 89,211 
8 Total Employees 2,590,617 2,938,216 16,461,386 16,773,029 5,181,683 5,663,014 
9 Farmers 38,590 74,054 222,251 259,102 95,847 184,091 
10 Fishermen 319 470 1,958 2D 716 1,092 
11 Total Farmers and Fishermen 38,909 74,524 224,209 261,323 96,563 185,183 
Accountants* 2,001 2,029 38,076 38,070 7,674 7,719 
13 Medical Doctors and Surgeons 6,893 6,937 247,623 247,669 34,536 34,619 
14 Dentists 2271 2,007 55,308 55337, 9,347 9,441 
15 Lawyers and Notaries 3,745 3,783 116,084 116,096 16,638 16,707 
6 Engineers and Architects 835 943 19,539 19,25 3,258 3,496 
17 Entertainers and Artists 2,899 3,873 18,719 19,453 5,703 7,068 
18 Other Professionals 5,237 6,136 49,063 50,050 12,342 13,917 
19 Total Professionals 23,881 26,018 544,413 546,057 89,498 92,967 
20 Salesmen 8,493 10,428 66,629 68,742 21,057 24,676 
21 Forestry Operators 501 852 3,319 3,674 Vsi5 2,095 
22 Manufacturers 4475 5,618 34,927 35,974 11,110 13,627 
23 Construction 19,486 23,699 137,229 143,202 49,824 59,800 
24 Public Utilities 8,356 11,406 49,007 53,814 19,692 26,823 
25 Wholesale Traders 3,240 3,875 28,861 29,271 8,580 9,945 
26 Retail Traders 37,757 46,543 277,615 285,785 94,270 113,600 
27 Insurance Agency Operators 1,147 1,212 12,427 12,490 S27. 3,393 
28 Real Estate Agency Operators 1,204 1,367 14,325 14,248 3,465 3,887 
29 Other Finance 867 1,002 22,201 22,210 Sh 1h 3,478 
30 Recreational Service Operators 1,378 1,715 10,269 10,604 3,461 4,142 
31 Business Service Operators 1393 1,578 10,043 10,129 3,066 3,344 
32 Other Service Operators 26,902 34,804 157,272 165,520 58,380 74,100 
33 Other Business Proprietors 1,352 1,816 9,699 10,421 3,414 4,793 
34 Total Business Proprietors 108,058 135,487 767,194 797,342 263,039 323,027 
35 Investors 106,437 132,332 706,240 728,374 190,749 232,316 
36 Property Owners 20,326 28,000 139,410 146,786 40,953 53,970 
37 Total Investment 126,763 160,332 845,650 875,160 231/02 286,286 
38 Pensioners 113,971 155,360 403,000 462,557 194,868 269,906 
39 Unclassified 5,841 24,180 27,314 30,070 10,910 33,539 
40 Grand Total 3,016,533 3,524,545 19,339,794 19,814,279 6,089,320 6,878,599 
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Table 12 (continued) 
ee eee eee ee. 
ONTARIO INDIVIDUAL INCOME TAX RETURNS BY OCCUPATION 

Taxation year 1969 

All money figures in thousands of dollars 
ne en a ee ee ot eee eee 


Canada Pension Plan 


Contributions by Individuals Taxable Income Assessed Tax Payable 
Taxable All Taxable All ' Old Age Social 
Returns Returns Returns Returns Federal Provincial Security Development Total Item 
123,555 125,057 8,323,483 8,336,855 1,139,205 442,533 275,014 137,059 1,993,811 1 
10,212 10,359 585,188 586,295 70,080 27,651 20,926 10,415 129,071 2 
8,318 8,342 680,257 680,410 99,385 38,114 20,719 10,340 168,559 3 
7,326 Tse 552,771 552,773 80,392 30,556 17,145 8,552 136,645 4 
7,034 7,103 490,501 490,510 67,151 25,914 16,198 8,079 117,342 5 
8,266 8,334 524,874 524,920 67,161 26,079 18,668 9,308 121,216 6 
2,300 2,378 126,311 126,974 14,147 5,679 4,590 2,282 26,698 7 
167,011 168,945 11,283,384 11,298,737 os77524 596,525 373,261 186,034 2,693,342 8 
3,652 4,764 126,735 129,586 16,460 6,362 3,828 1,905 28,556 9 
36 41 1,242 1,246 164 64 38 19 286 10 
3,688 4,805 127,977 130,832 16,624 6,426 3,866 1,924 28,842 11 
297, 298 30,400 30,400 7,168 2,612 422 211 10,413 12 
1,022 1,022 213,083 213,099 62,664 23,462 1,606 803 88,536 13 
338 339 45,960 45,960 11,620 4,361 SV 258 16,756 14 
570 570 99,443 99,443 28,128 10,543 871 435 39,977 15 
123 124 16,305 16,318 4,412 1,654 178 89 6,332 16 
266 275 13,016 13,033 2,091 819 339 169 3,418 17 
559 575 36,729 36,741 7,294 2,762 759 378 digs 18 
3,174 3,203 454,936 454,994 123,375 46,214 4,692 2,344 176,626 19 
927 978 45,584 45,584 7,527 2,881 1,186 592 12,186 20 
51 63 2,014 2,014 312 122 55 WY 516 21 
540 572 23,843 23,878 4,070 20> 635 316 6,576 22 
2,455 2,607 87,451 87,460 d3;129 5,057 2,602 1,297 22,086 23 
872 995 29,390 29,390 4,116 1,606 O12 454 7,088 24 
39) 408 20,283 20,293 3,712 1,414 488 244 5,858 25 
4,480 4,745 183,453 183,481 28,484 10,951 5,306 2,645 47,386 26 
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